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“A BITTER DISAPPOINTMENT ” 


Mr NEVILLE CHAMBERLAIN’S fifth Budget, opened in the 
House of Commons on Tuesday afternoon, has reversed the 
process of relaxation which was started two years ago. 
What is worse, it is, only too clearly, the first of a series of 
re-armament Budgets. The Chancellor’s ‘‘ bitter disappoint- 
ment ’’ at this reversal of his hopes will be shared by 
millions of taxpayers throughout the country. 

The villain of the piece is, of course, the enormous 
increase in expenditure on armaments. Mr Chamberlain 
flattered this expenditure by comparing it to the acquisition 
of fire-fighting appliances to ward off a fire whose heat 
could already be felt. It will seem to many people an 
apter metaphor to say that we are increasing our stock of 
powder at a time when men are running about with naked 
torches. The Budget is being strained and taxes are being 
increased to pay for nothing but the wickedness and the 
folly of mankind. 

After estimating the probable expenditure of the coming 
year and the revenue on the basis of existing rates of taxa- 
tion, and making a conservative provision for the Supple- 
mentary Estimates which will certainly appear in the 
course of the year, Mr Chamberlain found himself with a 
gap of {21,291,000 between revenue and expenditure. This 
prospective deficit would, indeed, have been smaller if he 
had seen fit to reduce the Fixed Debt Charge to the 
amount that has actually been spent on interest and 
management in the last two years. But the figure was left 
at {224 millions, which will, in all probability, provide 
another sum of the order of £12 millions for debt redemp- 
tion. It is perhaps as well to preserve the principle of 
reducing debt out of revenue, even though the sum pro- 
vided is so small, relatively to the total of the National 
Debt, as to be no more than a ‘‘ token payment.’ 

Mr Chamberlain decided to meet his deficit out of 
Tevenue. That decision is undoubtedly wise. Apart from 
the single factor of defence expenditure, this is one of the 
»Teasury’s fat years. The yield of taxation is increasing, 
interest rates are at their lowest and unemployment 
expenditure is declining. It cannot be expected that these 
Conditions will last for ever. Within comparatively few 


years we must expect a decline in revenue, an increase in 
interest rates and a higher burden of unemployment assist- 
ance payments. If we were to start budgeting for a deficit 
now, in what state would British public finances be when 
the lean years arrived? 

Instead of making concessions, as in the last two years, 
the Chancellor thus found himself engaged on a search for 
sources of increased revenue. One small concession he did, 
indeed, make by increasing the income-tax allowances for 
married couplesand young children. The married man, espe- 
cially the father of a family, has borne a very heavy burden 
in recent times and this small relaxation will not be grudged 
him, even in this hard year. For the rest, the Chancellor 
found his increased revenue in four main sources: measures 
against the evasion of taxes; an increase of 3d. in the 
standard rate of income tax; an increase of 2d. per Ib. in 
the tea duty; and a raid on the Road Fund. With the two 
former of these expedients it is hard to find fault. The tax- 
payer is fully entitled to search for legal methods of evading 
the intent of the tax laws. But the Treasury is at least 
equally entitled to stop the gaps that the taxpayer’s in- 
genuity has disclosed. The increase in the standard rate 
is naturally unwelcome, especially, because of its odd 
amount, to accountants. But when increased revenue is 
wanted it is both inevitable and proper that it should be 
sought primarily in the income tax. 

The two remaining methods by which the Chancellor 
closed the gap are, however, more objectionable. The tea 
duty was presumably selected for the precise reason that it 
enters every household in the country, in pursuance of the 
Chancellor’s dictum that ‘‘ what benefits all must be paid 
for by all.’’ But even if it be accepted (which it cannot be 
without argument) that a contribution was required from 
the indirect taxpayer, in spite of the large increases in in- 
direct taxes in recent years, the tea duty was a poor choice. 
It is one of the most regressive of taxes, since tea is one of 
the commodities, like bread, of which the poor family buys 
more than the rich. Raids on the Road Fund are, by now, 
almost common form. But this year’s raid was no ordinary 
one, for the Chancellor announced his intention of bringing 
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the independence of the Fund to an end, of taking the 
whole of the yield of motor licence duties into revenue and 
meeting expenditure on roads out of the general Budget. 
Is this anything more than a device to permit future raids 
The income of the Road Fund 
comes from specific taxation raised from a special class of 
the community (already very heavily taxed for the benefit 
of the general ana and its expenditure goes in direct 
benefits to this community. Properly regarded, the Fund 
is not so much a matter of taxation and expenditure as a 
trading service. So long as it remained independent there 
was always the possibility of raising capital sums secured 
upon it, if particularly heavy expenditure upon the roads 
became advisable. The Chancellor’s action will render 
impossible any such self-financing plan, precisely at a time 
when the very rapid increase in the number of motor 
vehicles on the roads is making capital development 
urgently necessary. 

By these expedients the Chancellor has balanced his 
Budget for 1930-37. It is not impossible that revenue may 
once more exceed the estimates, although Mr Chamberlain 
seems to have estimated this year with less of his tradition- 
ally excessive caution. But it is certain that the present 
basis of taxation will not balance the Budget for 1937-38, 
and Mr Chamberlain’s remarks on future budgetary 
problems formed the most significant—and ominous—part 
of his speech. He argued, in brief, that the present genera- 
tion of taxpayers could not be expected to shoulder the full 
burden of an increase in armaments. Indeed, since the 
“benefits ’’ of re-armament would inure in part to pos- 
terity, some part of the cost could legitimately be left to the 
future. Moreover, taxation must not be raised so high as 
to cripple industry. This led to the conclusion that, while 
the current maintenance of the defence forces should in any 
case be met out of revenue (and he warned the House that 
maintenance would cost more in future), some part of the 
emergency expenditure necessary to bring the defence 
forces up to the prescribed standard could properly be met 
by a loan. 

We find this argument both fallacious and dangerous. 
The fallacy consists in the belief that the real cost of re- 
armament can, by any means other than foreign borrowing, 
be placed on the future. The National Debt can, 
indeed, be increased and future generations can be 
compelled to transfer larger sums from their tax pocket 
to their interest-income pocket, doubtless at consider- 
able inconvenience to themselves. But increased arma- 
ments must come out of the current national income. 
If they are paid for by loan, the cost still falls on the 
present generation. If the loan is subscribed out of the 
normal savings of the public, the cost appears in a slowing- 
down of non-military capital development. If the borrow- 
ing involves an inflationary rise in prices (as it did during 
the war), the cost falls directly upon the standard of living 
of the people. If we want increased armaments we must 
provide them out of the resources available to us now, and 
the only valid consideration is how the necessary money 
can best be raised from the present generation of citizens, 
by taxation, borrowing or inflation. 

The danger of the Chancellor’s argument arises from the 
fact that the beginning of our heavy armament expenditure 
coincides with a fairly advanced stage in the present trade 
cycle. Difficult though our budgetary problem may be 
now, it will be very much more difficult in a few years’ 
time. Great Britain owed much of her comparative mone- 
tary stability after the war to the fact that she financed a 
higher proportion of the cost of the war out of current 
taxation than any other European belligerent. The proper 
course now is to finance re-armament—*‘‘ maintenance ”’ 
and “‘ emergency increase ’’ alike—out of taxation as long 
as wecan. Prematurely to talk of loans is to encourage the 
nation to blink the painful fact that re-armament is going 
to take an uncomfortably large share of the National Income 
in the next few years. We congratulate Mr Neville Cham- 
berlain on his courageous decision to balance this year’s 
Budget mainly by increased taxation rather than by 
spurious devices such as the appropriation of the profits of 
the Exchange Equalisation Account. But we believe that 
by hinting, thus prematurely, at the probability of large re- 
armament borrowing in future years, the Chancellor has 
done a grave disservice to the cause of sound finance. 
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THE PARTING OF THE WAYS 


Tue grim events at Geneva and in Africa this week have 
brought us to the parting of the ways. And this in more 
senses than one; for it may be a parting between England 
and France, as well as a choice between roads leadi 
Europe, in her turn, to peace or war. Signor Mussolini 
flushed with victories in Ethiopia, has rejected peace talks 
within the framework of the League; and, as we record in 
a Note on page 175, the League Council on Tuesday was 
only capable of passing a tame resolution of regret, which 
concluded with ‘‘a supreme appeal ’’ to Italy—as in- 
effectual as all other appeals by France or the League. A 
war of wanton aggression by one League member on 
another draws to its climax, to the hideous accompaniment 
of Italian poison-gas and Italian aerial bombardment of 
civil populations. 

The debate out of which this heartbreaking League 
resolution issued has served to bring the divergence between 
French and British policy toa head. Speaking for France, 
M. Paul-Boncour took the Laval line. The whitewash over 
the sepulchre of the Covenant must be preserved; but peace 
must be had in Africa on any terms, for the sake of 
liberating the Italian Army “‘ to face the menace hanging 
over Europe.’’ He disposed of Italy’s poison gas by 
observing that ‘‘ war will be war.’’ Mr Eden declared that 
the seriousness of the consequences, for the League, of the 
events of the last seven months could scarcely be 
exaggerated; that the principle of collectivity offered the 
one hope of lasting peace; and that the British Government 
held it to be their duty as members of the League at least 
to maintain the existing financial and economic sanctions. 
He added that Great Britain was ready and willing to con- 
sider, together with her fellow members, the imposition of 
further economic and financial sanctions. As to the Italian 
use of poison gas, Mr Eden said that this concerned the 
inhabitants of every great city in the world. The Protocol 
of 1925 was their charter against extermination. If sucha 
convention could be torn up, over and above the League 
Covenant, how could anyone any longer put any trust in 
any international engagement? He closed by telling his 
colleagues that the British Government believed in the 
League as the best instrument available to mankind for the 
preservation of international peace, and that they were pre- 
pared to act in accordance with that policy now and in the 
future—but this only as long as other nations were, and to 
the extent to which other nations were: no longer and no 
further. If, he concluded, as a consequence of the final 
outcome of the Italo-Abyssinian conflict, the authority of 
the League were so shaken that its future utility as the best 
instrument for the preservation of international peace were 
placed in doubt, then ‘‘ we should each of us have to con- 
sider the policy which in the situation it would be our duty 
to pursue.”’ 


The contingency which the Foreign Secretary has con- 
jured up in these well-weighed words is neither academic 
nor remote. For the Committee of Eighteen (the sanctions 
committee) has not been summoned; and, while inter- 
national action is held up pending the outcome of elections 
in France—which, to judge by previous French elections, 
may bring a change of men without a change of measures— 
Italian gas and Libyan bayonets in Africa are, to ‘ 
appearance, bringing Signor Mussolini’s criminal enterprise 
rapidly to a triumphant conclusion. This is the fearful 
situation—the worst since 1914—with which we are faced 
this week. What are we to make of it? 


If the League now breaks down the fault will lie between 
Great Britain, France and the United States. For these were 
the three Powers that had the destinies of the world in their 
hands after the Armistice of 1918. To apportion the blame 
between the three is as unprofitable an exercise as it 1S 
difficult. It is more useful to remind ourselves of the sins 
—of which all three responsible Powers have been guilty in 
differing degrees—through which this disaster has come 
about; for these sins are still being committed by all of us; 
and, if we abide in them, one disaster will follow upon 
another. The sins that have been fatal to the League are 
selfishness (which is really always myopic and never en 
lightened), indecision and cowardice. Whither are they 
now leading us? 
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The cardinal point to be faced is that a failure of the 
principle of collective security means the victory of another 
principle. And this other principle, if its now imminent 
victory is consummated, be the death of civilisation; 
for it is the essence of everything that is anti-social. This 
evil thing, which is being allowed by us to beat down and 
destroy the League, is man’s ancient enemy in his own 
household: the anarchic use of force, in violation of right 
and justice and in breach of plighted word, for utterly 
selfish, sectional purposes. 

In our present post-war age—which will end in another 
war if it does not achieve a collectively maintained peace— 
this distinctive spirit of lawless force won its first successes, 
quite soon after the peace settlement, at Fiume, Vilna and 
Memel. But these outbreaks were on a small scale and in a 
corner, so we passed them over and hoped for the best. 
Far more serious was the Franco-Belgian invasion of the 
Ruhr, in breach of the Versailles Treaty and in the heart of 
Europe. Yet this time, too, we English hoped for the best; 
so we passed by on the other side, mumbling ‘‘ We hope 
you are right.’’ Next came the first direct challenge to the 
Covenant when the Japanese broke out in Manchuria in 
1931. This time we flinched from our duty—nakedly and 
unashamedly. To-day, we are confronted with the Italian 
challenge; we know that the fate of the League hangs upon 
our response; and yet we are flinching again. 

To judge by our behaviour, we might be thinking that 
each time we evade the issue we have made a “‘ get-away ”’ 
for good. The truth, of course, is precisely the opposite. 
Each time we shirk our duty we are directly inciting some 
more formidable gangster to commit some more shocking 
and more disastrous act of violence than the last. We have 
seen, so far, the first—assuredly not the last—of the 
Japanese and Italian strokes. 

But there is a stronger and grimmer power on the war- 
path than either Italy or Japan. Germany has scarcely 
yet begun the course of violence to which she is being 
invited by the present French sabotaging of the Covenant 
and the present British acquiescence in it. Germany has 
yet to break out beyond her post-war frontiers; and while 
that may be a desperate venture for her, as well as for us, 
our cowardice, indecision and selfishness are giving her 
heart to put her fortunes to the touch. ‘‘ Whoever is ready 
to stake his existence has still to-day a great advantage, 
even over somebody much stronger than himself who is not 
ready to risk his life.’’ That is the moral of Mussolini’s 
victory over the League as it is presented to the German 
public by the Berliner Tageblatt. It is a terrible moral for 
us. 

On this showing (and who—we give the challenge—can 
show that the truth is not as we have stated it?), is it not 
a vital interest, as well as a supreme obligation in honour, 
for this country to pay the very highest price for the sake 
of snatching the League, at this thirteenth rather than 
eleventh hour, from the jaws of destruction? When the 
Italo-Abyssinian issue first arose, the Economist expressed 
the belief that the League was the British Empire’s last, as 
Well as first, line of defence. Everything that has happened 
during these last seven months has confirmed us in this con- 
viction. It is impossible here to examine the ultimate 
political and strategical implications of the various threats 
to Britain and the Empire if the world drifts back into un- 
restrained, aggressive power-policies. At the present 
moment, we will merely pick out one point in which the 
British Empire stands to meet disaster if, through a break- 
down of the League, the world falls back under the 
dominion of lawless and conscienceless violence. 

Such a relapse would carry away with it, in ruins, the 
only sure basis of collaboration in foreign policy between 
the several self-governing States-members of the British 
Commonwealth. The choice here lies between a common 
League policy, such as we have all been pursuing in step 
with each other so far, or a parting of company in order to 
follow the several irreconcilable lines that will be dictated 
by purely selfish—and therefore recklessly short-sighted— 
interpretations of English, Irish, Canadian and South 
African national interests (Australian and New Zealand 
interests will be past praying for!). This enormous 


Commonwealth stake which we have in the Italo- 
Abyssinian issue is familiar to Englishmen who have been 
in touch with opinion in the Dominions. It will be brought 
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home to a wider circle by the analysis of Canadian opinion 
in a letter of capital importance from Mr J. M. MacDonnell 
which was published in The Times on Tuesday. 

In fine, the British Empire cannot survive if the United 
Kingdom persists in the policy, laid down by Mr Baldwin’s 
Government, that we will not take the initiative in the 
international crisis. A heritage of greatness cannot be 
repudiated with impunity. For the English in 1936, ‘‘ a 
craven fear of being great ’’ means national suicide. 








THE BUDGET ACCOUNTS 


Tuespay’s Budget Speech broke no traditions in its form. 
The Chancellor first surveyed the out-turn of the financial 
year just ended, then discussed the expenditure for the 
coming year and the yield of revenue on the basis of existing 
taxation. Then, having stated the measure of the problem 
with which he was faced, he turned aside, pending the 
closing of the markets, to smaller matters and finally 
returned to explain how he proposed to meet the deficit. 
For convenience of exposition, however, we may amal- 
gamate the first two stages and consider first the expendi- 
ture for the two years together, and then the revenue on 
the basis of the existing rates of taxation. Accordingly, the 
first table compares the Budget estimates of expenditure 
with the Budget estimates, and with the actual issues, of 
last year :— 
EXPENDITURE ({000's omitted) 


























Budget | Actual | Budget | Col. (3) 
Estimate! Issues, |Estimate| compared 
1935-36 | 1935-36 | 1936-37} with 
(1) (2) (3) col. (2) 
Consol. Fund Services :-— £ £ £ £ 
Interest and Manage- 
ment of Debt __........ 224,000 | 211,534 | 224,000 | + 12,466 
Sinking Fund ............. 12,466 -- — 12,466 
Total Debt Services .... | 224,000 | 224,000 | 224,000 -—— 
Payments to N. Ireland... 6,750 7,204 7,500 
Other Cons. Fund Services 3,700 5,648 3,200 | — 2,448 
Post Office Fund............+ 1,130 1,127 600 | — 527 
Total Cons. Fund Services | 235,580 | 237,979 |235,300 | — 2,679 
Supply Services :— 
Army Vote ........sese0es 43,550 | 44,647 | 49,321 | + 4,674 
Navy Vote ......seeceeees 60,050 | 64,806 | 69,930 | + 5,124 
Air Vote  .....cccceeeeeees 20,650 | 27,496 | 39,000 | + 11,504 
Civil Vote.........cceeeerees 352,979 | 361,923 | 365,254 | + 3,331 
Revenue Departments... | 13,161 13,128 | 13,492 | + 364 
Allowance for Supple- 
MeNta4ies..........0eee00s 8,000 — 25,600 | + 25,600 
Total Supply Services 
(excl. P.O.) ....+0++- 498,390 | 512,000 | 562,597 | + 50,597 
Total Ordinary Expenditure] 733,970 | 749,979 | 797,897 | + 47,218 

















The Fixed Debt Charge is once more put at {224 millions. 
The Chancellor expects that a small Sinking Fund will be 
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provided out of this sum, as in recent years, unless interest 
rates rise. He made it clear that he does not regard {12 
millions or so as an adequate provision for debt redemption, 
but in these abnormal times he is unable to provide more. 
The Estimates for the Supply Services already published 
were inadequate in two particulars. Nothing was provided 
for unemployment assistance payments to local authorities 
or for the cost of re-armament. For the former the Chan- 
cellor allowed £5,600,000. The latter cannot yet be calcu- 
lated; but he thought it would exceed, rather than fall short 
of, £20 millions. However, allowing for the inevitable un- 
spent balances on various Civil Estimates, he decided to 
allow that sum. These additions, together with the pub- 
lished Estimates, brought the total of expenditure up to 
£797,897 ,000. 
The second table gives similar figures for revenue : — 


REVENUE (£000's omitted) 









































Estimate 
for 
Budget | Actual | 1936-37] Col. [3] 
Estimate} Receipts} on exist-| compared 
1935-36 | 1935-36 |ing basis} with 
of taxa-| col. [2] 
tion 
(1) (2) [3] 

Inland Revenue :— £ £ £ £ 
URN TR. csnecececscess 232,500 | 238,074 | 248,000 | + 9,926 
ONE vncamipatiinndnctecanens 51,500 | 51,020 | 54,500 | + 3,480 
Death Duties............... 80,000 | 87,920 | 89,000 | + 1,080 
a 25,000 | 25,800 | 27,000 | + 1,200 
Excess Profits Duty and 

Corporation Profits Tax 1,700 1,300 750 | — 550 
RIMINI ERIE sé sccenssesisessonoes 800 785 750 | — 35 
Total Inland Revenue | 391,500 | 404,899 | 420,000 + 15,101 
SR Rccencccscsvensevosocesse 188,570 | 196,642 | 204,000 | + 7,358 
cikinccconcstcasecseciosoes 106,350 | 106,700 | 110,000 | + 3,300 
Total Customs & Excise | 294,920 | 303,342 | 314,000 | + 10,658 

Motor Vehicle Duty (Ex- 

chequer share)............... 5,000 4,977 5,000 | + 23 
Total Tax Revenue... | 691,420 | 713,218 | 739,000 | + 25,782 

Post Office (net receipt).... 11,850 11,670 11,256 | — 414 

CR SNES. cciseccsscmsics 1,330 1,360 1,350 | — 10 

Sundry Loans. .............++ 3,900 4,934 5,000 | + 66 

Miscellaneous Receipts .... | 25,970 | 21,738 | 20,000 | — 1,738 
Total Non-tax Revenue | 43,050 | 39,702 | 37,606 | — 2,096 
Total Ordinary Revenue | 734,470 | 752,920 | 776,606 | + 23,686 

















SELF-BALANCING ITEMs (£000’s omitted) 








Braet COED ceccccecscvesccsse 64,070 | 66,080 | 69,344 | + 3,264 
Band Fae ..ccccsccccssceses 26,230 | 25,775 | 26,500 | + 725 
95,844 | + 3,989 





ee ae | 90,200 | 91,855 





The Chancellor felt justified in anticipating a considerable 
continued expansion in the yield of Customs and Excise, 
which he put at £10,658,000. The only items from which 
increased yields are not expected are the entertainments 
duty (owing to last year’s reduction) and the Irish Free 
State duties (owing to the coal-cattle agreement). Income 
tax is expected to yield {10 millions more. The increase 
would have been larger if it had not been that half the cost 
of last year’s concessions has still to be met. Surtax is 
expected to show its first increase in the coming year, and 
the Chancellor put it at the very considerable sum of 
£3,480,000 or nearly 7 per cent. of last year’s yield. 
Death duties and stamps are both expected to show con- 
tinued increases, founded upon the anticipation of a main- 
tenance of prices and of the volume of trading on the Stock 
Exchange. Total tax revenue was, therefore, expected to 
show an increase of {25,782,000. Small falls in the esti- 
mated receipts from other sources of revenue reduce the net 
increase to £23,686,000. 


The Chancellor’s estimates of revenue seem to be less 
cautious than usual. The {10 millions’ increase in income 
tax, for example, compares with an actual increase last 


April 25, 1936 


year of {9,197,000 (the two figures are roughly comparable) 
But the estimates are not excessive, given the major pre- 
sumption of a continuance of recovery. Generous or not 
however, they left the Chancellor with a deficit of 
£21,291,000 to meet. 


It was at this point that Mr Chamberlain turned aside to 
mention his minor proposals. The most interesting of these 
was the announcement of a systematic attempt to check 
‘* legal evasion ’’ of taxes. The transfer of money abroad 





I.—ORDINARY REVENUE AND EXPENDITURE, 1936-37 

















ESTIMATED REVENUE ESTIMATED EXPENDITURE 

£ Mn. £ Mn. 

Inland Revenue— Interest and Management 
Income Tax...........+++4 259-0 of National Debt....... 224-0 
Sur-tax...... inane eauceuiee 56-5 | Payments to Northern 
Estate Duties ......... 89-0 Ireland Exchequer (in- 
OIRO. scccccsecececeseses 27-0 cluding net share of 
Excess Profits Duty reserved taxes)........... 7:5 
Corporation Profits 0-8 | Miscellaneous Consoli- 

MK Scacschanaiansant dated Fund Services... 3-2 
de oT a 0-8 | Post Office Fund............ 0-6 
Total Inland Revenue 433-0 ee a ee 235-3 

Supply Services—Defence 

Customs and Excise— Excluding Penstons— 
CE csivacsenchacand 207-5 { 
BOR ckvscesccesesensnccas 110-0 Ree 40-9 

, meinen SEONT - -nnsnnsdducnssintiaven 60-2 
Total Customs and BOE POUND cccscivcncsscin 38:6 

NOE - SSlccnbankuctees 317-5 8G 

Motor Vehicle Duties— AE Sadencbasesscceoes 139-6 
Exchequer Share ...... 5-0 Pensions— 

eens ATEBY cccvccccccccccccccces 8-5 
Total Receipts from SEE sssnenaiidilainasitind 9-7 

TAaxeS — .....ssseeeeeee 755°5 AEE FOTOS cccccccccccccses 0-4 

Post Office net receipt.... 11°3 eM PIRES * 18-6 

I MIND scesesscscanens 1-4 | Civil Services— 

Receipt from Sundry 1. Central Government and 
Loans due to British - a. FF —— net -s 
Government ........ vee 0 111. Home Department, Law and 

Miscellaneous (including pe erie ater 18-4 

5.25 Ce.” eee 58-0 
—. from Road 25-3 V. Meatte, Labour, Insurance 

eee eee eee ee eee eee a (including Old Age and 
Widows’ Pensions) ....... 162+7 
VI. Trade and Industry ......... 15-8 
VII. Works, Stationery, &c. .... 86 
VIII. War Pensions and Civil 
PORGIOEB. cocccnseseccerevseess 45-0 
1X. Exchequer Contributions to 
al Revenues ............ 45: 
365°3 
Margin for Supplemen- 
tary Estimates— 
DGHORGO  cosccecsccscceseve 20-0 
COE , sdéskavssitucsosntens 5-6 
TOR ccccecesscceccsers 25-6 
Tax Collection— 
Customs and Excise 
and Inland Revenue 
Votes (including 
Pensions, £1,084,000) 13-5 
nee 
ToTaL EXPENDITURE...... 797-9 
Surplus ......seeceeeveeveres 0-5 
TOTAL REVENUE ....... 798°4 ' GRAND TOTAL  ....ceeeeees 798-4 
II.—SELF-BALANCING REVENUE AND EXPENDITURE 
Post Office—Revenue required to meet Post Office — 
expenditure (including 45,038,000 Pensions).......-.+++ 69-3 
Road Fund—Motor Vehicle Duties apportioned to Road — 
ERNIE ~  . ncissdstionsiantsbinteteeniedsininandesiaaannne 26-5 
OD .~: nicchdsdndatecsereidcsbentsscescvmmanan 95-8 








or the registration of one-man companies are no longer to 
provide means of escape. ‘‘ Educational trusts,’ which 
have spread very rapidly in recent years, are to be pre- 
vented by a new provision that the income of an infant 
which derives from its parents is to be aggregated, for tax 
purposes, with the parents’ income. The saving from this 
latter change, however, is to be returned to the generality 
of married men and fathers by an increase in the personal 
allowance for married couples from {170 to £180 and by 
an increase in the children’s allowances from {£50 to £60 
per child. 


There were also, in this section of the Speech, a few more 
minor announcements: changes in the methods of assess- 
ment for Estate Duty and for Schedule ‘‘ A’’ of income 




























































































April 25, 1936 


THE ECONOMIST 173 





tax; a protective tariff on lager beer; extension of the key 
industry duties; foundation of the Special Areas Reconstruc- 
tion Association, Ltd., a company to finance small busi- 
nesses in the Special Areas with a partial State guarantee 
against loss. : 

Before continuing the main thread of his Speech, the 
Chancellor also made an important declaration of policy for 
the future—namely, that he considered it proper to raise 
part, at least, of the cost of expanding the defence forces by 
borrowing, although the rising cost of maintaining the 
defence forces should always be met out of revenue. This 
conclusion was justified on the double ground that the 
‘‘ benefits ’’ of the new policy ‘‘ will inure to posterity,’’ 
and that taxation must not be raised to such a level as 
would seriously cripple industry. We discuss this declara- 
tion of policy in the first leading article of this issue. 

There was one more item before the announcement of the 
new taxation. Mr Chamberlain has decided that the Road 
Fund must lose its autonomy. Its revenues are to be 
brought within the control of the Exchequer, and its ex- 
penditure is in future to be regulated by detailed Estimates 
and Votes in Parliament. For technical reasons, this change 
cannot be effected until next year; but as an earnest of his 
intentions, the Chancellor appropriated the outstanding 
surplus of the Fund, amounting to £5,250,000. 

This raid on the Road Fund, and the savings from 
tightening up tax law, after deducting the cost of the con- 
cessions in income-tax allowances, still left a deficit of {15 
millions. The gap was closed by an increase of 3d. in the 
standard rate of income tax, to produce {12 millions this 
year, and by an increase of 2d. per lb. in the tea duty, 
preferential and non-preferential alike, to produce 
£3,500,000. This brought the revenue up to £798,381,000, 
leaving a surplus over anticipated expenditure of £484,000. 
The final figures are shown in the table in the previous 
column. 

The Chancellor’s closing sentences were devoted to a re- 
cital of the evidences of material recovery since 1932, due, 
in his opinion, to ‘‘ tariffs and cheap money,”’ and to an ex- 
pression of the ‘‘ bitter disappointment ’’ he felt at being 
compelled to reverse the process of concessions and to ask 
instead for new sacrifices. 








CENTRALISED COAL SALES 


(BY A CORRESPONDENT) 


It is no secret that the coalowners of the United Kingdom 
are already finding great difficulty in framing schemes for 
the centralised sale of coal. Last autumn the Government 
stipulated that the new selling organisations must cover all 
coalowners in each district and must have a measure of 
permanency. These were also to prevent inter-colliery com- 
petition, and to render evasions impossible. The colliery 
owners agreed in principle to these stipulations. The task, 
however, of reconciling the interests of separate units in the 
various districts, and those of districts under the central 
scheme, is proving much greater than that of establishing 
the output and price control schemes which were brought 
into operation under the Coal Mines Act of 1930. The in- 
dustry is under a promise to the Government to bring the 
new regime into operation as from July Ist next. In no 
district, however, has the progress made so far been suffi- 
cient to secure unanimity over the details to be submitted 
for the approval of the Board of Trade. 

The outlines are available of the scheme formulated by 
the South Wales owners. When these companies agreed to 
the Government’s proposal they stipulated that the scheme 
ultimately adopted should be fair and equitable both to large 
and small producers. The Mines Department acquiesced in 
this condition,’ but laid down three further stipulations. 
Chey insisted, first, that the scheme should be accompanied 
by rigid quantitative control; secondly, that the share 
of each colliery should be based upon actual trade and not 
on estimates (as under the output quota system); and, 
finally, that money compensation and penalties should be 
provided for under- and over-supply in relation to the 

trade shares.’’ The scheme has been drafted on the 
assumption that the quota system is to be retained and used 
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as a basis for the new “‘ trade shares.’’ These are defined 
as ‘* the actual total trade of the district, or the class of coal, 
divided amongst collieries in proportion to their quotas.”’ 
Any owner supplying over his trade share will pay a levy; 
and it is proposed that the owner supplying under his trade 
share will be entitled to compensation at the rate of Is. per 
ton of inland supply, and of 6d. per ton of export supply. 
The main work of the Executive Board created under the 
original control scheme will continue. The Board will also 
ascertain the trade share of each colliery at the end of each 
quarter. It will appoint an independent Control Board “‘ in 
order to prevent evasions and to ensure that the actual 
trade is divided among the owners upon as equitable a 
basis as possible.’’ 

Apparently the scheme is designed to cause the minimum 
of disturbance to the conduct of the trade in existing 
channels. Accordingly, the principal functions of the Control 
Board will be to issue supply permits to all owners for sale 
and supply; to control all sales and supplies through middle- 
men; and to assist the Executive Board upon matters con- 
nected with the sale and supply of coal. Its permits will 
apply to all coals, except, first, coal for working or for 
colliery consumption; secondly, royalty coal; and, thirdly, 
coal for use in any other part of the producing undertaking. 
The price of coal supplied for ancillary activities, however, 
will remain subject to the control of the Board. The Act 
of 1930 does not limit the discretion of the colliery owners 
in the disposal of their coal. In order, however, to ensure 
that the price is not frittered away among distributors by 
inter-competition, the scheme provides for the establish- 
ment of a register of distributors and sales organisations 
through whom coalowners may sell their coal. Consultations 
are, in fact, at present taking place between the Executive 
Board and the associated exporters. It is a condition of any 
agreement that may be reached that the exporters shall give 
adequate assurances of fidelity to the terms and conditions 
governing the sale of coal by the colliery owners themselves. 

It is not yet known to what extent the schemes which are 
in course of preparation in the other districts conform to, or 
differ from, these main features of the South Wales scheme. 
The method of central selling proposed by the Welsh colliery 
owners differs fundamentally not only from that in operation 
in the Ruhr, but also from that which has been for some 
time in operation in the Lancashire coalfield. There are 
many standpoints from which it may be criticised. It 
must be borne in mind, however, that even in Germany, 
where central selling has been in force for a period of over 
30 years, the method of operation has been subject to 
frequent revision, and is even at the present moment under 
reconsideration. Much experience, therefore, of centralised 
practices may be necessary before the most effective system 
can be discovered, and further integration may be found 
necessary. It may be claimed, however, that the experi- 
mental schemes now in course of preparation aim in the 
right direction. They should definitely close many of the 
channels of wasteful competition which have so greatly 
impoverished the finances of the industry in recent years. 
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SPAIN AND SOCIALISM 


(BY A CORRESPONDENT) 


*‘ THE revolt of the masses ’’—to apply the title of Sefior 
Ortega y Gasset’s provocative book to his own country—is 
the most significant feature of Spain to-day. 

Immediately after the General Election on February 16th 
there were prison riots, particularly at Cartagena. For- 
tunately the all-party Permanent Committee, the old Cortes 
in miniature, read the danger signals aright and promptly 
agreed that the amnesty decree, which had been promised 
in the Government's election programme, should be issued 
forthwith without Parliamentary sanction. Another decree 
of February 28th, providing for the reinstatement of those 
who took part in the insurrection of October, 1934, and of 
those dismissed on suspicion of revolutionary sympathies, 
rapidly took the sting out of labour discontent. The 
majority of the employers cheerfully accepted this hazard 
of political fortune, and only jibbed when they found that 
they were expected to pay compensation into the bargain. 
In the end the State will probably have to bear the charge, 
though disputes on this point are being referred ‘to the con- 
ventional Jurados Mixtos, composed of representatives of 
employers and workers with a Government umpire. Then 
there has been ‘‘ symbolical occupation ’’ of land on the 
big estates in Badajoz—an orderly proceeding, but an eye- 
opener on the local strength of the (Socialist) Federation of 
Land Workers; for in Spain as a whole the Socialist General 
Union of Workers (U.G.T.) only controls about 15 per cent. 
of rural workers. As to sporadic outbreaks of arson and the 
sacking of political clubs, they have been the work of 
hooligans paying off private scores, evidence of that “‘ moral 
decline,’’ hand-in-hand with material impoverishment, 
which Sefior Azafia lamented in his Ministerial declaration 
last week. They are hardly portents of a social revolution. 


_ Such incidents have been noticeably limited to certain 
* provinces—Albacete, Granada, Murcia, Logrofio, etc.—on 


the fringe of the central plateau, where the conditions of 
squalor and distress are worst. Virtually no disturbance at 
all has occurred in Catalonia or other provinces of the 
littoral, where the Left is actually much stronger. The 
Civil Governors of the provinces affected have been forth- 
with dismissed. In Spain, at the best of times, maintenance 
of law and order was a whole-time job. 

Though this turbulence was spontaneous and unorganised, 
the various labour associations are, of course, out to exploit 
it. The better-known Labour leaders are racing to get in 
front of this workers’ and peasants’ movement, now on the 
march. At present Sefior Largo Caballero, the septua- 
genarian trade union leader, has a long lead. His left-wing 
group has drafted a new party programme, shorn of all 
reformist and gradualist features, as a challenge to the 
moderates who control the Socialist national executive. 
This manifesto, which is supposed to have two-thirds of the 
party behind it, endorses the doctrine of the ‘‘ dictatorship 
of the proletariat ’’ as a necessary stage during the transi- 
tion from the capitalist to the Socialist State. The Com- 
munist Party leaders, on the other hand, are more 
studiously moderate. Apparently, on the instructions of 
the Comintern, they are quite prepared to continue co- 
operation with the Azafia democratic regime. 

For the time being the electoral Popular Front remains 
intact. The Socialists have complete confidence in Sefior 
Azafia’s undertaking, repeated in each big speech he makes, 
to fulfil the electoral programme to the letter. It includes 
a land reform on the principle ‘‘ leave the right of private 
ownership intact, but limit the usufruct ’’; provision of 
agricultural credits; leasehold reform, etc.; reorganisation 
of the Bank of Spain, and measures of control to secure 
more liquid resources from the other banks; restoration of 
guarantees for labour, as laid down in the Constitution; and 
a new law making ‘‘ debasement of wages ’’ a criminal 
offence—apart from the amnesty and reinstatement of dis- 
missed workers. But there is little Socialism about it. It 
is natural, therefore, that the Largo Caballero fraction 
should be harking back to the idea of a Proletarian Front. 
Despite proud assertions to the contrary, working-class 
solidarity is still a dream. 

As for the other Left groups, the goal of the F.A.I. 
(Iberian Anarchist Federation), which is the political organ 





of syndicalism, is described as “‘ libertarian communism.’’ 
Nobody quite knows what that means; but it is utter] 
opposed to the harsh discipline of Marxism; and its ps | 
of “‘ direct action’ has an inordinate appeal to the 
emotional intensity and anarchical disposition of the 
Spaniard. Syndicalism has lost ground considerably in 
the past three years, owing to internal dissensions and to 
the firm attitude of the autonomous Catalan Government 
in its previous phase. But it is still strong enough to put 
spokes in the wheel of a Marxist revolution: Nor should 
the competition of the Alianza Obrera, representing Left- 
wing, or Opposition, Communism, be left out of account in 
weighing up the centrifugal forces which impede the progress 
of socialist revolution in Spain. 


The general strike which paralysed Madrid for 24 hours 
on Friday of last week showed up the weaknesses of the 
Government and of the Left groups. It was declared 
against the orders of the executive of the Socialist U.G.T. 
But, as on one or two previous occasions, the active 
minority of syndicalist agents—the main strength of the rival 
National Confederation of Labour (C.N.T.) is still in Barce- 
lona and among the agrarian proletariat of Andalusia— 
seized their opportunity to capitalise the frondeur spirit of 
the working class, which had long been exasperated by 
stories of Fascist provocation. It may be presumed, how- 
ever, that Sefior Largo Caballero and the other militant 
Socialists who control the Madrid branch of the Socialist 
Party brought strong pressure to bear on Sefior Azajia. 
For a Government decree on the same day announced the 
dissolution of all Fascist groups and the winnowing of 
philo-Fascist elements from the police and civil guard. On 
Monday an emergency Bill, directed against possible 
“* anti-Republican ’’ activity by disaffected army officers— 
actually, the 11,000 or so who accepted a ‘‘ disarmament 
dole ’’ in 1931 rather than serve the Republic—was forced 
through the Cortes. So the tale of suppression of political 
opponents—the leitmotiv of Spanish politics—goes on. 


This latest demonstration of the power of the ‘‘ Marx- 
ist ’’ forces is ominous. It is likely to have more serious 
consequences than, for instance, the recent emergency 
motion of Sefor Prieto that ousted President Zamora— 
which, as a matter of fact, took the Government completely 
by surprise. Thus, twice within a fortnight the Azaiia 
Government has been compelled by ‘‘ thunder on the 
Left ’’ to toe the line. In 1933 Sefior Gil Robles, the 
C.E.D.A. (Confederation of the Right) leader, boasted that 
his party would not need to assume the responsibilities of 
office, but would ‘‘ govern from beyond the political 
power.’’ The Socialists now seem to be doing much the 
same, without prating of it. The apparent surrender of the 
Prime Minister to his electoral allies has once more shaken 
the confidence of the business classes, on which at present 
any Spanish Government must depend. 

There is no doubt that the present effervescence in Spain 
is mainly the result of repression during the ‘‘ black two 
years ’’—October, 1933, to December, 1935. The expe- 
dients of the Right-wing police-State have failed dismally. 
Sefior Azaiia is adopting different tactics. As much as was 
compatible with Republican stability he allowed popular 
irritation free rein. To Catalonia he restored forthwith all 
that was ever demanded by a nascent revolutionary 
nationalism. In the rest of Spain he proposes to turn the 
edge of discontent by a generous supply of money for 
public works, by speeding up land reforms, and by relying 
on the business classes’ instinct of self-preservation to secure 
their acquiescence in the modest instalments of State inter- 
vention in economic affairs which may be required. There 
is no reason why the present Prime Minister of Spain 
should not win the race for leadership of the masses in 
revolt. One can appreciate the feelings of alarm in many 
middle-class homes. But so far there has been no tamper- 
ing with the bourgeois framework of the State under the 
1931 Constitution. And Sefior Azafia is no more the type 
of man to fulfil the réle of Kerensky than he is willing to 
carry out the social revolution demanded by the ex- 
tremists. Careful examination of his two interventions in 
the short life of the present Cortes reveals an unrepentant 
Jacobin; a man who, though his heart be on the side of 
the lowly and oppressed, keeps a clear head in an atmo- 
sphere thick with passion and violence. 
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NOTES OF THE WEEK 


Complaisant Mr Baldwin.—Mr Baldwin’s speech at 
Worcester last Saturday was in characteristic vein: 
amiable, modest, penetrating, frank and detached. It will 
surely be attributed by some papyrologist of a future age 
(if the text is ever recovered, with the date of delivery but 
without the speaker’s name, from beneath the ruins of some 
bomb-buried English city) to a Prime Minister of Switzer- 
land, or Uruguay, or some other small country which was 
expecting, on the eve of Armageddon, to be looking on out- 
side the mélée, when the crash came and engulfed it. Mr 
Baldwin had the discernment to foresee, and the honesty 
to declare, that in another European war we should all then 
be using poison gas, and that, after this country had been 
gassed by the enemy, ‘‘ the unfailing confidence and affec- 
tion ’’ of the Prime Minister’s own political supporters in 
the Bewdley Division would be so violently upset that they 
would arise and cut his throat. But what is disconcerting 
about Mr Baldwin as a statesman—and, in present circum- 
stances, gravely disturbing—is that his shrewd intellectual 
forecasts of coming events seem never to affect his 
imagination and his feelings sufficiently powerfully to move 
him to take even one hundredth part of the action which, 
if these things are true, it is his urgent duty to take. If 
the things that Mr Baldwin told us on Saturday are true 
(and who but the wilfully blind deny that they are?) then 
he, and no other, ought to have thrown himself long ago 
into ‘‘a raging tearing campaign’’ of far more than 
Gladstonian vehemence to touch the feelings and imagina- 
tions of his countrymen; wake them up to the situation; and 
rouse them to taking the action, and making the sacrifices, 
that are now necessary for salvation. How far a cry it is, 
though, from this true call of the hour to the policy—admir- 
able as far as it goes—which Mr Baldwin did lay before us 
on Saturday. ‘‘ We want the Covenant of the League to 
become the law of the world; and unless we are to abandon 
this hope we regard ourselves as bound to give our full 
support to the League when the Covenant is broken.’’ 
Yes, but we have never given, and are not giving, our full 
support; and the hope is being blotted out! ‘‘ Collective 
security will never work unless all the nations that take 
part in it are prepared simultaneously to threaten with 
sanctions and to fight, if necessary, an aggressor; and that 
means ’’—re-armament. Agreed; but, assuming that the 
country does give the present Government all the arma- 
ments that they are asking for, have Mr Baldwin and his 
colleagues the nerve to use these weapons for the establish- 
ment of the reign of order in the world? Why is it that 
the dictators, whose policies are unprincipled, wicked and 
destructive, have been the only successful politicians, so 
far, since the Armistice? Is it simply, as Mr Baldwin im- 
plied, that they are technically capable of taking prompter 
action than the democratic Governments (Mr Baldwin gave 
the democracies a handicap of two years). Or does what 
the Nazis call ‘‘ capacity for action ’’ involve a moral as 
well as a technical factor? Can Mr Baldwin inspire us to 
be as brave in a good, as the dictators have inspired their 
countrymen to be in a bad, cause? 


* * * 


The League and the War.—The League Council 
on Monday met to take formal note of Sefior de Madariaga’s 
report of failure in his attempt to find an agreed basis for 
peace by conciliation. Italy will only negotiate for peace with 
Abyssinia on three conditions: there shall be no armistice; 
the negotiations shall not take place at Geneva; and they 
shall be conducted by the two parties @ deux, without 
the League’s participation. The most that the Italians will 
concede is to report to the League occasionally on progress 
and results. The Abyssinian delegate at Geneva rejected 
these conditions, which of course were irreconcilable with 
the Committee of Thirteen’s original invitation to negotiate 

in the spirit of the Covenant and within the framework 
of the League ’”’; and he asked his colleagues—not for the 
first time—to fulfil the whole of their obligations under 
Article XVI of the Covenant. The Council, however, thus 
brought right up against its duty at a moment when the 
victim of aggression is being threatened with utter and final 


defeat in the field, has found itself stricken with a deadly 
— The Council resolution which was passed on 

uesday begins with a devastatingly accurate statement 
of the situation; but it continues with the no less devas- 
tatingly platonic declaration that it 

“ regrets that in these circumstances it has not been possible 
to bring about the cessation of hostilities, and that the war is 
continuing under conditions which had been declared to be 
contrary to the Covenant, and which involve execution of 
the obligations laid upon the Members of the League in such 
a case by the Covenant.” 


The resolution closes lamely with ‘‘ a supreme appeal ”’ to 
a re a reference to the binding nature of the Pro- 
tocol of 1925 renouncing the use of poison gas—a pl 

which, Baron Aloisi admitted a Sane, Ttely Se 
violating. Meanwhile, in Ethiopia the Abyssinian northern 
armies have been reorganised, and the Italian advance has 
not proc~‘ed beyond Dessye. The Dessye-Addis Ababa 
lorry roau is being desperately destroyed by the Abys- 
sinians; there has been an unsuccessful run on the 
Bank of Ethiopia, averted by prompt payments in silver; 
and all the indications at present are that the capture of 
the capital will not end the war. The Italian armies in the 
South are advancing on Harrar as fast as heavy rains and 
a desperate Abyssinian defence permits; that is, not as fast 
as the northern armies recently advanced. The Italian 
forces have much to achieve before the rains descend; and 
even if they accomplish it, a host of other troubles will 
beset them. The League may not make the way of the 
aggressor as hard as it could be made; but it is not easy; 
and it is likely to prove all too costly for Italy. : 


* * * 


France at the Polls.—Twelve years have passed since 
the fatal French invasion of the Ruhr was condemned by 
a French General Election which swept the Left parties into 
power. Will the elections which are to take place this 
Sunday—and next, wherever second ballots are necessi- 
tated—visit the vials of French wrath upon the Radical and 
Socialist parties? The 1932 elections gave a working majority 
to no party or coalition. Alliance between M. Herriot’s 
Radicals and M. Blum’s Socialists would have settled a firm 
Left majority on France. But successive Budget crises, 
the maintenance of the franc’s gold parity, rule by emer- 
gency decree, and the Stavisky scandal, led to the disorders 
of February, 1934; and a chain of international crises, 
which began with the advent of Hitler to power, and in- 
cluded the murders of King Alexander and M. Barthou, 
M. Laval’s questionable agreement with Italy in January 
of last year, Germany’s breach of the Versailles Treaty by 
her conscription decrees, the Anglo-German Naval Agree- 
ment (another breach of the Treaty), the Italo-Abyssinian 
war and Germany’s tearing-up of the Locarno Treaty might 
well be expected to redound to the political advantage of 
the French Right Wing groups. Actually, the republican 
democratic tradition is strong in the French provinces; and 
Colonel de la Rocque’s semi-Fascist cohorts have been 
mostly recruited in the big towns of a country in which a 
comparatively small percentage of the population lives in 
big towns. The Croix de Feu organisation, indeed, now 
that its military activities have become suspect and pro- 
scribed, has taken it upon itself to ‘‘ ensure order ’’ at the 
elections. This self-imposed honour will not commend 
itself to the French police, who are under the control of the 
retiring Sarraut Government. Many leaders of the Right, 
like M. Tardieu, who recently resigned the chairmanship of 
his group as a result of a difference of opinion over devalua- 
tion of the franc, have rendered themselves suspect by iden- 
tifying themselves with the Ligwes of the Right. And on 
the Left, while M. Blum remains the Socialist leader, M. 
Herriot yielded his chairmanship of the Radicals to M. 
Daladier in January. Economic depression no longer 
exerts so great a strain on the people; so the election will 
turn mainly on foreign policy. is may not altogether 
harm the Left; for advocacy of an Italian alliance, even if 
it means France’s quitting the League, is most loudly heard 
on the Right; and it is easy for the Left to show that such a 
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policy means the loss of all, France’s post-war allies, and 
the retreat of Britain into isolation, if not into a direct 
understanding with Germany, in exchange for a dubious 
alliance with an economically enfeebled Italy. The electors, 
especially those in the provinces, may well decide once 
more that safety lies on the Left of the road. 


* * * 


Two Viceroys.—Last week-end, Lord Willingdon, 
after meeting his successor, Lord Linlithgow, in Bombay, 
embarked on his homeward journey. Thus ends a Vice- 
royalty which has covered an unusually important period 
in the history of India. It has seen the subsidence—perhaps 
only underground—of the worst civil disorders of the 
previous period; the recovery of India, along with the rest 
of the sterling area, from economic depression; and the 
passage through the British Parliament of the new constitu- 
tional reforms. Lord Willingdon’s reputation will rest on 
his claim to have furthered harmoniously the defence of 
order and the achievement of reform. He was not fortunate 
enough actually to supervise the erection of the new con- 
stitution, but the essential foundations have now been laid. 
How far we may congratulate him on the greater appearance 
of order presented by Indian politics during his reign is a 
matter for the verdict of history. Order, of course, there 
must be. But an “‘ order ’’ which depends on the imprison- 
ment of most of the politically intelligent spirits in any com- 
munity is not the best kind. Moreover, to the still pitiably 
impoverished masses of India, peasant and factory worker 
alike, a rise in the standard of living and education is 
probably the most important of all objectives. The new 
Viceroy must carry on Lord Willingdon’s work; and he will 
have very great responsibilities in initiating the new consti- 
tution. But he will deserve best of India if he can contrive 
to spread the fruits of recovery as widely as possible. 


* * * 


Income Tax Allowances.—The increases, announced 
in the Budget Speech, in the income-tax allowances for 
married couples and for dependent children, carry a step 
further the policy enunciated by Mr Chamberlain last year 


_ of relieving the tax burdens of the family man of moderate 


means. Contrary to the very widespread opinion, the 
middle-class incomes as a whole—say those between {400 
and {1,500—are not taxed very heavily in comparison 
with incomes either below or above those limits. But 
within this class of people it is undoubtedly true that the 
married man, especially where there are children, has been 
taxed more heavily in proportion to his capacity to pay 
than the bachelor or the childless couple of equal income. 
The new concessions tend to restore the balance. On paper, 
they do not look very large: an increase in the personal 
allowance for married couples from {170 to {180 and in 
the children’s allowance from {50 to {60 per child. But, 
in fact, they are sufficient in the majority of cases more 
than to offset the simultaneous increase in the standard rate 
by 3d. in the £. A married couple will not have to pay 
more tax next year unless the earned income approaches 
£600. Below that figure, less tax will be payable. Fathers 
of families will have less tax to pay unless their earned 
incomes approach {900, {1,200 and {1,500 in the case of 
one, two and three children respectively. The Chancellor 
of the Exchequer, in his broadcast speech on the evening 
of Budget day, estimated that, as a result of these changes, 
I,100,000 out of the 1,400,000 married income taxpayers 
would have less tax to pay next year. The following table 
summarises the changes that have been made in the 
income-tax allowances in recent years: — 


Allowance 1930-31 1932-33 1935-36 1936-37 
Earned income ............. 1/6 of 1/5 of 1/5 of 1/5 of 
earned earned earned’ earned 
income income income _ income 
Personal allowance— 
Single persons ............ £150 £100 £100 £100 
Married couples ......... £225 £150 £170 £180 
COMBS ivi i nn ccscteveceserss {60 for {£50 for £50 £60 
Ist child; Ist child; 
£530 for {£40 for 
others others 
Income taxed at lower rate {250 at {175 at {135 at £135 at 
half rate half rate one-third one-third 
rate rate 


It will be seen that the children’s allowance is now higher 
than before the crisis of 1931. A larger deduction is also 
allowed in respect of earned income. The other allow- 
ances, however, have not yet been restored to their pre- 
crisis level. The change in the method of assessing the 
portion of income chargeable at the lower rate has the 
effect of reducing tax on the lowest incomes, 


* * * 


Changes in Income Tax.—The new standard rate of 
income tax, at 4s. gd. in the f, is the first since the War 
which has dealt in amounts smaller than 6d. For this 
reason, if for no other, it will be very unwelcome to all 
who are compelled to make computations involving income 
tax. The following table shows for the last pre-war and 
several recent years the standard rate and the Exchequer 
receipt. It should be borne in mind that the effect of a 
change in rate does not show itself in full until the year 
after the change is made. The table also shows the yield 
per penny of the standard rate, which is perhaps the best 
measure of the response of incomes to changes in the rate, 
although the figures are affected by alterations in allow- 
ances, etc. The table also gives the average realised rate of 
taxation on all incomes chargeable : — 


INCOME TAX 


Year beginning Standard Produce per Av. Rate on Exchequer 


March 31 Rate penny tax actualinc. Receipt 
s. d. £m. d. £m. 
IDES —.nccccese Fe. 3-11 10-98 43-9 
| eee 6 0 4-91 31°85 338-9 
1924 —..seveeee 4 6 5-06 27-29 273°8 
1929 —..nnnoeee 4 0 4-88 22-19 237-4 
ro 4 6 4-58 23-76 256-0 
1931... .oeeee 4 6 4-58 24°19 287-4 
1931 (Sept)... 5 0 es i ne 
1932 —..nseeeee 5 0 4-16 23-48 251-5 
1933 ......... 5 0 2-99 22-96 228-9 
BOBS nn eccceee 4 6 4-17 20-89 228-9 
I9SS aes neeee 4 6 one ove 238-1 
19SE.ceceeeee 49 eee 259-0* 
* Estimate. 


The table suggests the uncomfortable reflection that the 
rate of tax which is reached at the bottom of each period 
of relaxation is higher than the previous nadir. The lowest 
post-war figure was 4s. in the f, but the “‘ irreducible 
minimum ”’ in recent years has risen to 4s. 6d. 


* * * 


End of the Road Fund.—The Road Fund was set up 
in 1920 largely to administer the receipts from the new duty 
of {1 per h.p. imposed on motor vehicles and to apply 
them to the development of the country’s road system on 
national lines. Since 1926-27, however, the Exchequer 
has appropriated a certain proportion of the annual 
receipts. In addition, it has become a habit with Chan- 
cellors to appropriate any surplus accumulated in the Fund 
on the year’s working, over and above its statutory contri- 
bution of £5 millions to the Exchequer. Deficits, on the 
other hand, have been financed by temporary advances 
from the Exchequer. A curious principle of finance 
appears to have been applied to these advances. When 
made, they appear under capital transactions and form no 
part of expenditure; but when they are repaid they are 
included in revenue! Last year Mr Chamberlain obtained 
£7 millions from the Road Fund, of which {2.5 millions 
were repayments of advances and {4.5 millions the surplus 
of the Fund for 1934-35. The deficit of {£2 millions left 
from the previous year is still outstanding. This year he 
has taken the surplus of {5,250,000 and announced that 
in future the expenditure of the Fund will not be inde- 
pendently decided, and financed out of the receipts from 
motor vehicle duties, but by Parliamentary vote out of 
the general revenue, the duties going to the Exchequer. 
This change has at least the virtue that now we know where 
we are. But apart from questions of financial ortho- 
doxy or of the economic or social value of in 


expenditure on roads, the motorist may well feel cheated 
by this curtailment of expenditure out of the Fund. For 
his burden of taxation has in recent years been very 
materially increased by the duty on hydrocarbon oils. — 
following table shows receipts from motor vehicle an 

petrol duties and total expenditure from the Road Fund. 








tia a 


eee 














oe 





pn 





April 25, 1936 





THE ECONOMIST 177 





This expenditure has fallen since 1930 by some {6 millions, 
instead of contributing, by an increase, to the reduction of 
road accidents and the alleviation of unemployment : — 























£'000s. 
Motor Vehicle} Hydrocarbon Total Exp. of . 
Duties Oil Duty | Taxation | Road Fund | Diff. betw. 
(1) (2) (3) (4) @) end (@ 
1913-14 .....000 oe 841* 841 952 -— Jl 
1925-26 ........++ 18,056 inn 18,056 16,988 1,068 
1928-29 .......++ 25,357 12,982 38,339 17,728 20,611 
1929-30 .....0008 26,802 15,042 41,844 20,569 21,275 
1930-31 ......065 27,792 15,909 43,701 27,926 15,775 
1931-32 ......... 27,480 29,277 56,757 23,941 32,816 
1933-34 ......... 30,712 40,408 71,120 21,014 50,106 
1934-35 ......0.. 31,538 42,300 73,838 19,958 ' 
1935-36 ......... 30,752 45,055t¢ 75,807 21,678t 54,129 
1936-37f.......++ 31, 48,000 79,500 ene oa 
* Motor spirit duty repealed after the war. t Estimates. 





The duty on light oils, of which some go per cent. is paid 
by the motor industry, was imposed in 1928 at 4d. per 
gallon. In 1931 it was raised successively to 6d. and 8d. 
per gallon. In 1933 a tax of Id. per gallon was put on 
heavy oils, of which about one-third are used in road 
vehicles, and in 1935 this was raised to 8d. At the same 
time, some relief was granted to motorists as from January, 
1935, by the reduction of the motor vehicle duties from 
{1 to 15s. per horse power. 


* * * 


The Tea Duty.—In order that all classes of the 
population may share in the increased burden of taxation 
and contribute to the strengthening of the national defences, 
the Chancellor of the Exchequer proposes to raise the duty 
on tea by 2d. per lb. The present rates are 2d. for Empire 
tea, which forms about go per cent. of the whole, and 4d. 
for teas from other sources. The increase is therefore prac- 
tically 100 per cent., and is on a commodity which is con- 
sumed in the largest quantities by the poorest people, 
including the unemployed. The following table shows 
changes in the duty and in receipts in various pre- and 
post-war years : — 

Tea Duty 


Main Duty Pref. rate Receipts Percentage 


d. perlb. d. per lb. £'000's Empire 
BORD cccccvnne 5 ove 6,499 
ee 8 ev 8,628 
TDS a. ...000. 12 eee 13,962 
BRED cccevcces 12 oe 16,055 ies 
SEED cccvccces 12 10 17,747 92-0 
BER, ccoccepes 8 64 11,144 88-9 
1923... sence 8 64 10,731 88-5 
TOBE cccccecee 4 34 5,971 84-2 
BEEP ancsences 4 3} 5,780 87-1 
BED ccwccccee Repealed ove “ee _ 
1932 ..eseeeee 4 2 4,217 89-4 
BEG cececncee 4 2 3,935 88-5 
BESS acvcccces 4 2 3,933 90-3 
TOES cccccceee 4 2 4,077* ee 
1936 ......... 6 4 7,650* 

* Estimate. 


The present increase is expected to bring the Exchequer an 
additional £3.5 millions this year and {3.7 millions in a 
full year. It is doubtful whether the whole of the extra 
tax will be directly passed on to the consumer; the quality 
of teas sold at existing prices will probably be lowered by 
blending with lower grade teas. But this is least easy to 
do in the case of the very cheap teas bought by the poorest 
Classes. The burden of indirect taxation has already been 
disproportionately increased since 1931 by increases in 
Customs and petrol duties. This latest proposal is a grave 
infraction of the principle of equity, although the absolute 
burden of the tax is not very large. 


* * * 


The “‘ Queen Mary’s ” Insurance.—The Queen Mary, 
= her trials end, leaves the building policy and comes on to 
Jer permanent ocean-going insurance. Her insured value 
18 to be £4,800,000; the twelve months’ rate for all risks is 
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25s. per cent.; so the gross cost of insuring the hull and 
machinery for one year will be £60,000. It is customary 
for ship-owners, after they have insured a vessel for all 
risks, to take out further policies at a lower rate against 
the risk of total loss only—a device by which they secure 
extra cover in the event of the major catastrophe, but at a 
lower proportionate cost. In the case of the ‘‘ Queen 
Mary ’’ no total loss formalities have been effected on these 
lines, because the value of the hull and machinery is so great 
that every inch of market is wanted for her all-risks cover; 
and the owners gave an undertaking to the market that no 
other policies would be effected, and consequently under- 
writers could write the fullest possible lines on the all-risks 
slip. It was believed on Wednesday night that {2,800,000 
had by then been placed and it was expected that the earlier 
estimate of {3,000,000 would be reached. This total did 
not include any amounts of cover which might be placed 
in America or other countries. That would leave {1,800,000 
for H.M. Government and foreign insurers to bear. The 
liability may thus be divided at least in the proportions of 
62 per cent. to individual enterprise and 38 per cent. to 
the State. The whole transaction seems characteristic of the 
age in which we live. Perhaps the foreigner will help the 
Government out. 


* * * 


Overseas Trade in March.—The overseas trade figures 
for March showed a very marked increase in imports of all 
kinds of goods compared with a year earlier. Details for 
some of the main items are given in the following table : — 


RETAINED IMPORTS—MONTH OF MARCH 


Item and measure 1934 1935 1936 
Wibicccccescccsctvestccesees 000 cwts. 10,009 8,963 9,220 
Beef and veal ............4+ 000 cwts. 1,090 1,099 927 
Mutton and lamb .......... 000 cwts. 619 651 596 
Sugar (unrefined)*.......... 000 cwts. 2,820 3,006 3,183 
Iron ore and scrap ......... 000 tons 415 368 665 
Raw cotton ............65 000 centals 1,109 868 1,062 
Sheep’s and lambs’ wool ’000 centals 61 72 87 
Raw silk and waste ......... 000 Ibs. 717 423 675 
Flax, hemp and jute* ........... tons 28,981 33,012 29,050 
Crude petroleum* ......... 000 galls. 33,434 35,294 33,569 
Hides, wet and dry ...... ’000 cwts. 91 108 126 
Wood pulbp...........cceceeeeee 000 tons 139 126 120 
REDBEE 5.cccccsicccocesccee 000 centals 314 287 — 28 
Unwrought copper*............... tons 15,353 32,519 19,727 
a DG icrvisdcsiccssccocesscsssssods tons 22,665 29,910 22,678 
Tin :— 

Ore and concentrates ......... tons 2,579 3,394 3,308 
Blocks, ingots, slabs and bars tons 1,012 797 655 
Iron and steel manufactures 
000 tons 121 126 129 
i wonesisccsvsccoctsneccencave tons 4,819 6,150 7,747 
* Total imports. 


Imports of machinery in March reached a record level, and 
imports of nickel during the first quarter of the year were 
four times as high as in 1935. Demand for other metal 
goods did not show quite the same expansion. An increase 
in imports of tin and zinc was offset by increased re-exports 
of these commodities; while a rise in imports of steel was 
almost balanced by decreased purchases of pig iron abroad. 
There was a considerable increase in imports of all textile 
raw materials, except flax and hemp; but in the case of 
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cotton and silk, imports did not reach the levels of March, 


_1934. The extraordinary position of our rubber imports, 
‘shown above—a net export—is a result of the restriction 


scheme. Owing to the extreme shortage of rubber abroad, 
our re-exports in March were actually greater than the total 
of our imports; and even during the first three months of 
the year, retained imports amounted to less than 100,000 
centals, compared with over a million centals last year. 
This implies a rapid depletion of consumers’ stocks in this 


country. 


* * * 


_ British Exports in March. — The following table 
gives the details of our exports last month: — 


British Exports—MONTH OF MARCH 


Item and Measure 1934 1935 1936 
ROOD nce cctdcceccstnbiebasatioctds ‘000 tons 2,943 3,198 2,626 
Iron and steel scrap .............. tons 22,734 10,188 9,751 
Pig iron and ferro-alloys......... tons 10,478 8,250 7,526 
Railway materials ............... tons 6,690 9,253 11,132 
Total iron and steel manufactures 
000 tons 170 174 163 
Textile machinery ............... tons 6,053 5,829 4,240 
Total machinery .................. tons 25,343 32,199 32,834 
RIND fitansncsdcncqeuns 000 Ibs. 11,910 11,667 11,339 
Cotton piece-goods ‘000,000 sq. yds. 170 183 173 
PIII snbtdudtscsnesidesesean 000 Ibs. 4,565 5,338 4,543 
OND hinds ccssesecncs 000 Ibs. 3,108 2,764 2,290 
Woollen tissues ......... 000 sq. yds. 5,779 6,200 7,077 
Worsted tissues ......... "000 sq. yds. 3,003 2,979 3,149 
Linen piece-goods ...... 000 sq. yds. 8,688 7,838 9,454 
Leather boots and shoes ... doz. pairs 47,983 35,116 36,803 
IND «i shiiccheninndnsitiababeemcenwed cwts. 16,841 23,163 22,509 
Paper and cardboard ..... 000 cwts. 287 312 364 
Locomotives (complete and parts) 
tons 515 1,240 2,935 
Motor vehicles and chassis number 5,737 7,301 6,778 


Exports have shown an absolutely opposite tendency to that 
of imports. There were decreases in almost all categories 
compared with a year ago. The principal exceptions were 
spirits (mostly to America), railway materials, electrical 
goods and machinery, locomotives (to foreign coun- 
tries), woollen and worsted tissues and linen piece-goods. 
The decline in exports of coal was almost entirely due to 
sanctions against Italy, but this factor does not explain any 
of the other large reductions shown in the above table. 
Demand for iron and steel goods and machinery from the 
Dominions continued to increase; but India bought less 
of these goods and of cotton piece-goods; and German pur- 
chases of woollen goods were considerably reduced. 


* * * 


Iron and Steel Production.—The expansion of home 
demand for iron and steel materials continued during the 
past month. Although the output of steel ingots and 
castings reached a new record last month, accompanied 
by a further decline in exports and an increase in imports, 
the stringency in certain sections of the industry persists. 
The shortage of pig iron, for example, is largely due to 
the scarcity of coke, and it is reassuring that steps are 
being taken to increase coke production. Thus a substan- 
tial proportion of the proposed development expenditure 
of the —— Fleet Iron Company and the South Durham 
Steel and Iron Company, expected to exceed {1 million, 
is to be devoted to coke ovens. This should ease the 
stringency. 

The fact that the demand for a number of materials ex- 
ceeds supply at current quotations, and the increase in the 
prices of the raw materials of the industry, including coal, is 
responsible for the rising tendency of iron and steel prices. 
Indeed, a sharp upward movement of quotations has only 
been prevented so far by the intervention of the British 
Iron and Steel Federation. To adjust demand to supply by 
a aetp rise in prices is possible, but would be short- 
sighted policy. On the other hand, an increase in the 


capacity of the iron and steel industry, involving heavy 
capital expenditure, cannot be effected at short notice. 
(In thousands of tons) 






































Production Foreign Trade 
Period 

Ison Steel Ingots Total British 
Pig jand Imports Exports 

1913—Monthly Average ............ 855-0 638-6 185-9 414-1 
1929 - - <ienieuee 632-4 803-0 235-2 364-9 
1932 <4 | baie 297-8 438-5 1327 157-4 
1933 - . <eeaie 344-7 585-3 80-9 160-2 
1934 ais = -senmnontnins 498-2 738-3 113-9 187-8 
1935 »» > seapenacennes 535-5 820-2 96-0 197-7 
1935—February 483-1 769-5 103-3 171-2 
wp censasmantteerrecieetnns 554-2 841-9 126-0 173-7 
» April 526-3 808-7 62-7 210-9 
a,  -. 558-9 853-3 86-4 213-9 
mel une ..... §29-3 770-0 98-2 195-1 
a uly 547-3 803-3 90-2 205-7 
oe —- AUZUSt.....eeeerecrerereserverers 543-4 759-9 74-3 202-5 

— CRN TERE 529-6 855-9 89-3 187-2 
> HEneabivaiensenicinsiiine 544-3 907-3 101-2 224-0 
—  eeannnerrenen: §29-5 903-3 77-0 215-8 
i thasithalatehnittenibisk 559-3 811-5 113-0 190-3 

ma caniiiheapenenpinmegaanet 595-5 911-7 119-9 164-8 
— °C“ paseresmmcery 584-7 938-5 123-2 167-8 

sn IIE Seeitehntessiaiececiineens 633-6 980-1 130-3 163-4 





The steel industry is thus faced with a serious problem. 
Is the expansion in the demand for iron and steel likely 
to continue? And if so, for how long and in what propor- 
tions? There is considerable scope for expansion of foreign 
demand, and the extent of British participation in an expan- 
sion of iron and steel imports abroad will depend not only 
on the capacity but also on the efficiency of the industry 
in this country. Expenditure, having the latter end in 
view, may be highly profitable, technically and financially. 


* * * 


Mr Keynes on Jevons.—The centenary of Stanley 
Jevons was celebrated at the Royal Statistical Society on 
Tuesday with a paper on that great Victorian economist 
by Mr J. M. Keynes. There could be no better memorial 
to Jevons than Mr Keynes’s fascinating and scholarly 
paper, written in the delightful historical style familiar to 
readers of his recent ‘‘ Essays in Biography.’’ Despite 
Jevons’s intense interest in logic, Mr Keynes shows us, he 
was almost the founder of the empirical and statistical 
approach to economics. He devised index numbers, 
studied price and other data with amazing industry, and 
pushed his researches far back into the eighteenth century. 

He would spend hours (Mr Keynes said) arranging his 
charts, plotting them, sifting them, tinting them neatly 
with delicate pale colours like the slides of an anatomist, 
and all the time poring over them and brooding over them 
to discover their secret. 

And in his capacity for co-ordinating statistical inquiry 
with theoretical analysis, Jevons was head and shoulders 
above any other thinker of his time. His early investiga- 
tions into the monetary aspects of the trade cycle seem to 
Mr Keynes to have been as important and original as his 
now famous discovery, the ‘‘ marginal utility ’’ theory of 
value. He was ‘‘ so much struck with the enormous and 
almost general rise of prices about the year 1853 ’’ that he 
was ‘‘led to suspect an alteration of the standard of value.”’ 
He concluded that the gold discoveries in Australia had 
‘* added to the wealth of the world ’’ because the fall in the 
value of gold, i.e. general rise in prices, had “ excited the 
active and skilful members of the community to new 
exertions.’’ In discussing the trade cycle he suggested 
that the ‘‘ remote causes of these commercial tides ’’ might 
lie in ‘‘ the varying proportion which the capital devoted 
to permanent and remote investments bears to that which 
is but temporarily invested soon to reproduce itself.’’ If 
he had followed up this hint, Mr Keynes thinks, instead 
of becoming obsessed with his sunspot idea the world might 
have had to wait much less long for an understanding of the 
trade cycle. In general Jevons had a very clear and just 
opinion of the extent of his powers and the value of his 
work. Writing to his brother of his paper at the British 
Association in 1862 giving the first essentials of his 
““ marginal utility ’’ theory, he said: — 

Although I know pretty well the is perhaps worth 
all the te that will ~= fiat tere ont tegitiee, T cannot 
pretend to say how it will be received. 

Seldom can a man have written in such words of his ow® 
work, and with such truth. 
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OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


UNITED STATES 





BUSINESS ADVANCE MAINTAINED 


CURRENT business data are on the whole better than those 
of the late winter, and confirm earlier hopes. The recovery 
in steel operations after the flood troubles has been sur- 
prisingly good; March retail sales of motor cars were far 
above February and almost at record levels; and residential 
building is reported as showing the seasonal influence, 
although the spring is slow in developing. Poor Easter 
weather may cause some disappointment in retail trade, but 
there is every reason to expect that this will be regained 
later. While the earlier statistics of the year were rather 
mediocre, owing to the exaggerated seasonai corrections for 
December, recent weeks have developed satisfactorily, and 
in consumers’ goods generally the United States has reached 
a level justifying the title of prosperity. 

The puzzle of prosperity and unemployment is more 
baffling than ever. In two industrial cities of New York 
State, one small, the other of moderate size, surveys have 
been made which disclose the fact that the current level 
of employment is higher than was reached in any year of 
the ’twenties, so far as the incomplete data can show; 
for the survey covered only the principal labour-employing 
industries. In both cities the relief rolls are also at higher 
levels, and relief disbursements are immeasurably higher 
than at the bottom of the depression. 


THE PRESIDENTIAL CAMPAIGN’ - 

The primary campaigns are now in progress. Evidently 
no candidate will appear against Mr Roosevelt for the Demo- 
cratic nomination; and this unanimity contrasts with the 
multiplicity of Republican aspirants. The personalities of 
the latter are more varied and more distinct than their 
speeches would indicate. There is a Republican Party, 
its organisation rather weak and demoralised, but still ‘‘ in 
being.’’ But that Party has no accepted corpus of prin- 
ciples or projects. It includes high protectionists and low 
tariff advocates. It includes extreme agrarians and urban 
consumers who are drifting into a kind of anti-agrarianism. 
It includes progressives who are further Left than the New 
Deal, and ultra-conservatives. It is, in short, a hetero- 
geneous opposition, united on nothing; an opposition 
seeking a least common denominator. Hence the caution 
of the candidates—any outspoken utterance on any subject 
would antagonise some fraction of this motley, though 
numerous, aggregation. 

It is now nearly four months (a) since the Reserve Board 
took steps to reduce excess reserves, and (b) since silver 
purchases and gold imports on a gigantic scale ceased. 

Between December 11th and April rst, the total reserves 
of the Reporting Member Banks declined from $5,024 
millions to $3,866 millions—a decrease of $1,158 millions. 
Between December 11th and April 1st, demand deposits 
(adjusted) fell from $14,092 millions to $13,578 millions, or 
$500 millions. In this period domestic inter-bank deposits 
declined slightly, but Government deposits rose $300 
millions and time deposits $50 millions. There was, there- 
fore, a small decline in total deposits. 

In the same period the banks increased their total loans 
and investments by $1,100 millions. They added $127 
millions to their security loans, $100 millions to other loans, 
$550 millions to their Government securities, $300 millions 
to other securities. In this period, then, while their deposits 
were falling slightly, they lost $1,158 millions of reserves 
and added $1,100 millions to their earning assets. 

The changes in the four months December-April are in 
sharp contrast to the preceding four months’ period. In the 
four months August-December, reserves increased by $940 
millions (compared with a decrease of $1,100 millions); de- 
mand deposits (adjusted) increased by $1,130 millions (com- 
pared with a decrease of $500 millions); and total loans and 
investments increased by $676 millions (compared with an 





increase of $1,100 millions). In other words, in the past 
four months, the banks have extended almost twice as much 
additional credit as in the previous four months, although 
their reserves are falling and their deposits stationary. 


ITEMS OF THE REPORTING MEMBER BANKS 


($000,000) 
july 31, Dec. Il, April 1, 
1935 ar 6 
$ 

Total Loans and Investments .... 19,845 20,521 21,621 
On Securities ..........0....cceseee 3,076 3,186 3,313 
Other Loans ...ccccccccccccccccvece 4,632 4,975 5,079 
U.S. Securities. .............2.e0000. 8,964 9,352 9,908 
Other Securities ................... 3,070 3,008 3,321 
BIND A. cc isivecs dete ceticibeins 4,084 5,024 3,866 
Demand Deposits (adjusted)....... 12,962 14,092 13,578 
Time Deposits..............sseeees- 4,856 4,856 4,909 
U.S. Govt. ens yietgas 552 452 774 
Domestic Banks..........2....c000: 4,734 5,458 5,430 
BOrrOwWings ........sceereecesceseeecees 17 I 22 


Notwithstanding these developments, there has been no 
perceptible change in money rates. 


The Workers Progress Administration, in an interim 
report for 1935, announces its total expenditure at 
$1,672,394,306. Of this, only $46,042,303 was spent on 
materials, supplies and equipment. These were as follows 
in round numbers: petroleum products $7,000,000, 
machinery and equipment $1,500,000, other iron and steel 
$9,600,000, other materials $24,400,000. About 85 per 
cent. of the purchases were for four types of projects— 
street and highways, public buildings, water supply and 
services, parks and playgrounds. At present 3,800,000 
persons are on the rolls, supporting 10,450,000 dependents. 
An additional 5,750,000 persons depend on local relief. 

The expenditure for materials is smaller than was sup- 
posed. However, few W.P.A. contracts were let before 
the closing weeks of 1935; and it is likely that expenditure 
on materials wil] be heavier in 1936. 

New York, April 14. 








FRANCE 


Qe 

M. HERRIOT AND DEVALUATION 
EIGHT days before the elections the franc has recovered its 
stability. There can be no immediate devaluation, since all 
the political leaders are declaring themselves against it. 
But a sort of inflation already exists, since the Bank of 
France is agreeing to make loans against Treasury bills. 
Though both the Communist leader, M. Marcel Cachin, 
and the Conservative leader, M. Louis Marin, are staunch 
supporters of the present parity of the franc, M. Herriot, 
after recently declaring himself to be of the same faith, 
added that he “‘ could not hinder devaluation if it had to 
come.’’ As a whole, the prevailing faith in the gold parity 
may be considered primarily an electoral. one. 

A comparison of the returns of the Bank of France 
for May, 1932, and April, 1936, clearly shows the strain 
imposed upon the Bank by the Treasury. The gold 
reserve, for example, has fallen in that period from 82,000 
millions to 62,000 millions, and ‘‘ bills discounted ’’ have 
risen from 4,000 millions to 15,000 millions, an merease 
which is represented by Treasury bills and advances to 
wheat and wine producers. The note circulation is practic- 
ally unchanged at 83,841 millions, against 82,382 mullions, 
and “liabilities at sight ’’ have receded from 17,000 
millions to 9,000 millions, notably as a consequence of the 
fall in bankers’ deposits. The ratio is slightly lower at 
67 per cent., against 71 per cent., but the legal minimum is 
35 per cent. 

At present, therefore, the technical position of the Bank 
is invulnerable and speculation against the franc powerless, 
so long as it is not reinforced by panic on the part of French 
holders of francs. The possibility of this depends on the 
Treasury. After the General Election, however, the Trea- 
sury will enter on a period of better revenue, and, on the 
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eve of the polls, the Finance Minister, M. Marcel Régnier, 
is emphasising the more cheerful appearance of recent fiscal 
receipts. Indirect taxes in March yielded 125 millions more 
than in March, 1935, and 32,327,000 francs more than the 
estimates, so that the deficits of the two preceding months 
have been reabsorbed, and there is a surplus of 7,600,000 
francs for the first quarter. During the past four years, 
monthly deficits in comparison with the estimates have 
ranged from 300 millions to 350 millions. This year, how- 
ever, the Budget estimates have been confirmed and the 
ordinary Budget has been balanced. 


THE RISE IN AGRICULTURAL PRICES 


This improvement is a direct consequence of the rise of 
agricultural prices, and of other wholesale and retail prices, 
which has been going on for nearly a year. In a book just 
published on ‘‘ France’s Economy and the Decree-Laws ”’ 
by an author in close relation with the Bank of France, it 
is shown that the former deflation of agricultural prices had 
reduced rural purchasing power by as much as 20,000 mil- 
lion francs between 1932 and 1934. This fall in purchasin 
power was much more due to this deflation of agricultura 
prices, it is argued, than to the deflation imposed by the 
decree-laws, and consequently the present revival should 
take effect rapidly as a consequence of the rising trend of 
prices. 

As a result, the task of the new Chamber will become 
easier and will depend more on simple reforms than on 
revolutionary methods. The first of these reforms may 
consist in a reduction of fixed charges on production, and 
notably an alleviation of taxes designed to prevent a rise of 
retail prices accompanying the rise in wholesale prices. 

Total foreign trade in March at 3,196 millions, compares 
with 3,290 millions in February and 3,231 millions in Janu- 
ary, but shows an increase of 199 millions over March, 
The import surplus was 712 millions, against 808 
millions in February and 821 millions in January. For the 
first quarter of 1936 the figures were as follows (in million 
francs) : — 

First quarter First quarter 














of 1935 of 1936 

Imports :— 
PIII. sepcnncnsiniilichincnmibadaen 1,626 1,778 
IID Sos nccceonicssunkeucenns 2,859 3,362 
Manufactured goods .............+. 932 889 
Total of imports ............ 5,417 6,029 

Exports :— 
TE." Wibdics ine Dpsweesserawsennh 623 551 
SD NEED aks piivndeseochbacessnne 1,130 1,053 
Manufactured goods ............... 2,302 2,075 
Total of exports ............ 4,055 3,679 
NN eiccusbackeusnnie 9,472 9,708 
Import surplus ............ 1,362 2,350 


The number of unemployed fell to 452,818 last week, 
against 457,750 in the preceding week. 
Paris, April 23. 








GERMANY 


THE “‘ DEFEAT OF BRITISH POLICY ”’ 


THE expert German view on the Abyssinian crisis, ex- 
pressed even at the outbreak of hostilities, was that the 
outcome of the Abyssinian War would be determined by 
military operations on the spot. The victor would dictate 
peace. It was not thereby implied that the League, mean- 
ing in effect Great Britain and France, must be without 
influence on the outcome. Not being able to foresee 
League policy, which might conceivably have included 
effective sanctions, or still severer measures, Germans 
abstained from predicting that the League would prove 
helpless in the settlement. Until a couple of months back 
they believed that Italy, even if the League failed to em- 
barrass her, could not break Abyssinian resistance within 
any practicable term. But they were convinced that 
League measures would have effect only in so far as they 
influenced the local military situation against Italy; and 
they attributed no practical importance to the League’s 
protests, appeals, and efforts for peace. 

Germans, to-day, believe that the League has been de- 





April 25, 1936 


cisively beaten. It has been much worse beaten, they hold 
than if it had never tried to intervene; for in this event it 
might at least, as in the China-Japan and other disputes, 
have pretended that it would do better next time. The 
League here is therefore as much distrusted and despised 
as ever. But it cannot be said that it is more disliked. 
Official and Press attacks on it ceased when Herr Hitler 
made his conditional offer to re-enter the League. True, 
this offer was made rather as one of miscellaneous pacifist 
gestures designed to turn the edge of the Locarno repudia- 
tion than in a new conviction that the League might do 
good. Doubt about the League remained. But in the 
end the Abyssinian scandal will probably weaken Ger- 
many’s aversion to rejoining the League. In the first place 
the three Great Powers which, as Germans see things, for- 
merly had the League entirely in their single pocket, are 
to-day beneficially at sixes and sevens; and they are there- 
fore no more likely to agree about Germany than about 
Abyssinia. In the second place, the main objection to the 
League was not that it was a mere committee of Great 
Powers, but that Germany, when nominally a member, 
was kept outside this committee. With Germany rearmed 
and the three League Great Powers quarrelling, the Berlin 
Government might expect to be treated as an equal in 
influence; and if so Germany would probably be stronger 
as a member than as an outsider. 

The credit for these—for Germany—fortunate develop- 
ments is fairly given to Great Britain. For Germans see 
that while Italy has had her way in the war, and France 
her way in impeding the League, England has been beaten 
everywhere: in her conflict with Italy, in her struggle 
against French ingenuity and obstinacy, and in her half- 
heartedly intermediary, half-heartedly anti-German, policy 
in the Rhineland dispute. It is not pleasant for British 
subjects to read what Germans say on these matters. Some 
weeks back important German newspapers, which are daily 
instructed by the Ministry of Propaganda to say certain 
things, and to say them in certain ways, began to enlighten 
their readers about the headlessness and lack of direction of 
British foreign policy, affirming that London had blunder- 
ingly got itself into certain dilemmas and was without the 
skill and the courage necessary for getting out. 

This week the defeat of British policy is trumpeted from 
the housetops. It would not, readers are told, be in good 
taste for Germany at the present to appear ‘‘ as a hyena 
on the battlefield ’’ and to ‘‘ enumerate the wounds from 
which England is bleeding ’’—after which there neverthe- 
less follow only too correct lists of the wounds. British 
official and Press excuses—the imperfection of the League, 
the ambiguous policy of France, British military impotence, 
and so on—are, of course, fairly reported; but it is asked 
with reason whether these impediments, if they really 
exist, were not known half a year ago when the British 
Government so frivolously guaranteed a peace settlement 
in the spirit of the League. Being themselves given to 
posing as more valiant than they really are, German rulers 
do not understand the Hamlet-like sighs of London that 
the world is out of joint and that tame Great Britain is 
merely the virtuous and despairing onlooker; and they 
have grounds for smiling when a British Prime Minister, in 
order to obscure a war-scandal in which the anti-German 
Powers are the culprits, informs the world that it is Herr 
Hitler who can best achieve pacification. They have very 
good reasons for concluding that Great Britain is afraid to 
fight, for her own, not to mention the collective, interest; 
and while they would admit that this is a reassuring, if a 
novel, condition in British history, they ask why, such 
being the shameful case, Great Britain expanded the paar 
local Abyssinian dispute in order to bring peril on he 
and to set Europe by the ears. 


INDUSTRIAL CONDITIONS 


The result of the wages census in leading industries, held 
last December, has been published. This enquiry was not 
on the same basis as the earlier periodical wage returns, 
which ceased appearing in 1934, and in which employers 
returns of wages of individual workmen were used; and it 
does not return collective-agreement rates. It gives average 
wages for employees of all ages (except apprentices) in @ 
limited number of representative concerns. In heavy iron 
and steel concerns employing 151,200 men the average 
hourly gross wage was 86. 5 pfennigs, average gross weekly 
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wage 44 marks 20 pfennigs. There were substantial differ- 
ences in different places, and the gross hourly wage varied 
from 68.4 pfennigs in places with under 10,000 inhabitants 
to 92.7 pfennigs in places with more than 1,000,000 inhabi- 
tants. The highest hourly wage (for all localities) was 
126.2 pfennigs, which was paid in the rolling and pressing 
mills. The average working time per week in iron and 
steel was 51.1 hours. Average legal deductions from the 
weekly wage (income tax, citizens’ tax, and social insurance 
premiums) totalled 5 marks 48 pfennigs, or 12.4 per cent. 
The textiles industry return, embracing 197,100 employees, 
shows an average gross hourly wage of 54.8 pfennigs. 


INCREASED COAL OUTPUT 


The Ruhr Coal Syndicate reports sales in the business 
year ended March 31st (Ruhr and Aachen districts) of 
70,440,000 tons, as against 65,620,000 tons in the preceding 
year. Coal dumps at the mines declined by 26 per cent. 
The Syndicate complains that public bodies buy foreign 
coal for price reasons, and it refers to the increase early 
this year in imports from Great Britain and Holland. 
Export conditions are described as favourable and coal is 
being increasingly exported in direct connection with in- 
creased imports of certain foreign raw materials. Refer- 
ences in the report to international coke negotiations imply 
that not only a price convention but also a regulation of 
output is aimed at. Essen reports describe the negotiations 
as promising, and add that international regulation of 
coking coal is also possible. Pig-iron output in March was 
1,250,600 tons, against 1,172,900 tons in February. The 
postponement of the increase in steel export prices has 
caused some disappointment. 

The March foreign trade return shows an export surplus 
of Rm. 24 millions, as against Rm. 40 millions in February 
and Rm. 12 millions in March, 1935. Owing to a fall in 
prices, the volume of imports increased somewhat more 
as compared with February than the value of imports, 
while export prices remained unchanged. The increase 
in imports was mainly from overseas. The first quarter of 
the year shows an active balance of Rm. 82 millions, as 
against a Rm. 150 millions import surplus in the same 
quarter of 1935. 








(000,000 RM.) 
‘eb. March Jan.—March 
Imports 1936 1936 1936 
B.D ic cckictcidencisteidees 125-3 143-4 406-1 
(a) DAMRROREIE isc dacivececsdecce 6-6 8-8 20-1 
(b) Animal foodstuffs ...... 41-2 46-4 135-4 
(c) Vegetable foodstuffs...... 77-5 88-2 250-6 
II. Industrial goods ............... 208-7 212-0 646-3 
(a) Raw materials ............ 119-1 120-9 373-3 
(6) Semi-manufactured ...... 60-8 60-0 184-8 
(c) Manufactured ............ 28:8 31-1 88-2 
MME ica acaenescbsdceincca 334-0 355-4 1,052-4 
Exports 
Be TN iredesictehineossnveit 8-3 8-8 27°1 
(0) EAVORGOGE « cccccccksccccssess 0-5 0-2 1-0 
(6) Animal foodstuffs ......... 0-7 0-7 2-4 
(c) Vegetable foodstufts...... 7-1 7-9 23-7 
JI. Industrial goods ............... 365-2 370-2 1,107-1 
(a) Raw materials ............ 31-2 30-0 97-2 
(6) Semi-manufactured ...... 39-1 39°3 119-0 
(c) Manufactured ............ 294-9 300-9 890-9 
Oo cctithdiccotddatis 373-5 379-0 1,134-2 


Money this week is very plentiful, and the day-loan rate 
has declined to 23-2} per cent. Last week, owing to large 
Tepayments of Reich and G.D. Bank promissory notes, 
there was a shortage of investments, and money went back 
into G.D. Bank notes. By April 15th, nevertheless, only 
one-third of the very large Reichsbank month-end credits 
of March, which totalled Rm. 615 millions, had been 
repaid. 

BERLIN, April 22. 








ITALY 





DWINDLING GOLD RESERVE 


THE Teport of the Governor of the Bank of Italy is well 
worth reading because for the first time since the decree of 


October 20, 1935, which suspended the publication of all 


€conomic and financial statistics, it has been deemed useful 





to give the public authoritative statistical information on 
some aspects of the Italian situation. The statistics in the 
report are not so full as in past reports; but, as far as they 
go, they are most interesting. A comparison of the Bank's 
position may be made as follows: — 











(000,000 lire) 
December 31, September 30, December 31, 
1934 1935 1935 
Gate scgicwesutnntb bin 5,811-5 4,251-4 3,027 -3 
Foreign assets ...... 71-7 392-5 367-4 
OO sconnsoncons 5,883-3 4,643-9 3,394-6 


The total for December 31, 1935, does not include the 
gold offered by Italian subjects in December and January 
or the resources obtained from the compulsory sale to the 
Treasury of their foreign securities and credits. The 
amount of these two items is not disclosed; but as the 
Governor writes that ‘‘ these sums, which together form 
a big special reserve, remain at the exclusive disposal of 
the State for meeting future needs in the interest of the 
country,’’ we may infer both that they amount to several 
thousand million lire and that they are still (March 31) in 
the possession of the State. 

The total note circulation in Italy includes, besides Bank 
of Italy Notes, 1o-lire State notes and silver, nickel and 
bronze coins: — 


('000,000 lire) 
Dec. 31, Sept. 30, Dec. 31, Mar. 20, 
1934 1935 1935 1936 


Bank of Italy circulation ... 13,145-3 15,273-4 15,456-1 14,490-0 
State circulation :— 





Paper (10-lire notes) ...... ose 218-0 : 
Silver (20-, 10- and 5-lire 1,951°6 
COMMS. occccecsecccescsceces 1,635-1 1,634-1 
Nickel and bronze ......... 508-9 511-2 510-0* 
po | Seer er 15,289°3 17,636-7 17,917-7 


* Estimated. 


The figures for December 31, 1935, and March 20, 1936, 
do not include 840 million lire of banknotes, since the 
State note circulation forms part of the Bank’s cash, which 
therefore must have been already included in the above 
totals. The present total circulation (Bank and State 
notes and silver, exclusive of nickel and bronze coins, 
which are an almost fixed amount), at about 16,500 
million lire, is much lower than the two maxima of 22,000 
and 21,500 millions reached at the end of 1920 and 1925 
respectively. The Stock Exchanges were favourably im- 
pressed by the very moderate increase in the circulation. 

Investors who were hesitating between industrial shares 
and Consols concluded that fears of inflation were un- 
justified. The present tone of the market is mediocre for 
industrials and very good for State securities. Treasury 
bonds are near to par. Joint stock companies are, in fact, 
contributing to the recovery in State securities, because in 
March and April most company accounts are closed and 
all excess of profits over 6 per cent. or past dividends 
must by law be invested in State securities. 

Other interesting changes in the Bank of Italy’s situation 
are as follows: — 


(000,000 lire) 
Dec. 31, Sept. 30, Dec. 31, 
1934 1935 1935 

Discounts ............... 4,005: 1 4,559-6 4,897-6 
AAPOOOR: ccdscicdiscice 2,449-7 3,006-8 4,090-5 
Sundry debtors ......... 639-4 1,654-5 1,547-6 

Institute for industrial i 
reconstruction ...... 1,091-3 845-3 802-3 


The transformation of the Bank of Italy into a Central 
Bank will not apparently have far-reaching effects on 
its activities. Direct discounts by the Bank, which are 
now to be abolished, amounted only to 600 million lire, 
not a big proportion of a total of 4,897 millions. On the 
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liabilities side the most important figures are the 
following : — 


(‘000,000 lire) 
Dec. 31, Sept. 30, Dec. 31, 
1934 1935 1935 

Bank's cheques ......... 415-4 586-2 
Current account deposits 390-1 496-3 1,090 -3 
Treasury currentaccount 300-0 300-0 
Time deposits :-— 

Private er eseeecerseeseses 273-7 107-0 } 285-2 

I ee 2,435 -7 472-5 
Sundry creditors ......... 703-5 838-7 955-5 
Net earnings at the end 

of the year ............ 55-3 100-9 


The Treasury account is at a low level. On the other 

hand, as the price of 3} per cent. redeemable Government 

stock is rising, it is becoming more and more advantageous 

to convert it into 5 per cent. stock by paying the 15 lire 

supplement. The amount of conversions up to the present 

day is not known, but it is probably over 40,000 millions. 
Turin, April ro. 








SPAIN 





ELECTING A NEW PRESIDENT 


LITTLE interest is evinced by the public in elections for the 
‘* compromisarios,’’ or commissioners, whose sole task will 
be to meet with Parliament on May roth to elect the new 
President of the Republic. This system was adopted when 
the new Constitution was made in order to avoid the direct 
election either by Parliament or by the people of the head 
of the State. Direct election by the people would, it was 
felt, tend to give the President a power somewhat inde- 
pendent of Parliament. 

The most likely Presidential candidate at present is Don 
Alvaro de Albornoz, former President of the Tribunal of 
Constitutional Guarantees. His action in giving up this 
post, to which he had been irrevocably elected for ten 
years with a salary of 100,000 pesetas annually, in October, 
1934, when the Clericals were admitted to power, has given 
him an excellent standing in Left Republican and Socialist 
circles. He is an old Republican. Formerly in Lerroux’s 
party, he was one of the founders of the Radical-Socialist 
Party in 1928. Of strong anti-clerical and anti-monarchist 
views, he is one of the very few Republican leaders who 
have the confidence of Socialists and Communists. 

In Right circles, Sr. Azafia is favoured. This is partly 
in the belief that he will eventually turn against the 
Socialists and accept conservative aid, but even more 
because as the key-stone of the United Front his removal 


' from the sphere of active politics would increase the possi- 


bility of dissension in this Labour-Liberal alliance. 

The grave events of last week have overshadowed the 
Presidential elections. The spectacle of Army officers in 
uniform, large numbers of officers and men of the Civil 
Guard, and members of the rank and file of the Shock 
Police taking an active part in the tumultuous Fascist 
demonstration into which the funeral of an officer of the 
Civil Guard degenerated on Thursday last, was a shock 
for the Government. The attitude of the Civil Guards 
who refused to obey their chief, Inspector-General Pozas, 
when he ordered that the funeral should continue along the 
prearranged route and that the coffin should not be paraded 
down to the General Post Office, was something new in the 
history of the Civil Guard. 

Many voices were raised for dissolution of this famous 
corps. A Cabinet Minister, discussing the matter with 
journalists, said: ‘‘ There will be no dissolution, for it 
would not be fair to punish the whole corps for the subver- 
sive behaviour of a relatively small sector. We shall weed 
out Monarchists and Fascists and replace them by officers 
who are Republicans.’’ Over 100 officers are believed to 
have been transferred or placed on the reserve. In reality 
the incident only revealed the high feeling running among 
no small sector of the officers of the Army and of the Civil 
Guard. This feeling is founded on the fact that within the 
next few weeks Parliament is expected to discuss the 
methods used during the repression of the rebellion in 


Asturias and during the months following that episode while 
the region remained under martial “etn 

On Saturday night last fears ran high of a coup 
military men, and 10,000 members of Socialist and Repub- 
lican organisations kept vigil until dawn in Madrid. The 
Republic’s life will probably be a little agitated until the 
question of Asturias is investigated once and for all, and 
there is likely to be many a night on which the Socialist 
militias will get little sleep. It is paradoxical that while 
much talk is going on in Spain and abroad of Socialism's 
menace to the Republic, this force is likely to be the main- 
stay of the regime until the thorny Asturias problem is out 
of the way. 

MADRID, April 20. 


[The position in Spain is further discussed in a Leading 
Article of page 174. | 
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HUNGARY 








THE ROME AGREEMENT 


THE renewal of the Rome Agreement and its extension in 
the political field into a permanent organ of reciprocal 
consultation between Italy, Austria and Hungary was 
received here with general satisfaction. The parleys 
between the Locarno Powers, though Hungary is not 
directly affected by the Pact, are also being followed 
with keen interest. It is believed that a political settlement 
among the Great Powers on the Rhine must necessarily 
precede any Danubian plan. The conciliatory efforts of 
Great Britain to remove the disabilities imposed by the 
Peace Treaties on the vanquished are greatly appreciated. 
The news of Germany’s decision to remilitarise the Rhine- 
land and those of the resumption of the compulsory mili- 
tary service in Austria are regarded here as symbols of the 
reassertion of national sovereignty, and as such they find 
a sympathetic echo in Hungary. Though the corner-stone 
of Hungary’s foreign policy is to insist on equal treatment 
and also on sovereign rights in political as well as in 
military affairs, no immediate action to follow the Austrian 
example is contemplated, in spite of widespread rumours 
to this effect in the French and Little Entente Press. 


The details of the commercial portion of the Rome 
Protocol are being negotiated by the experts of the Gov- 
ernments concerned. As about half of Hungary’s foreign 
trade is conducted with Austria, Italy and Germany, it Is 
natural that the official Hungarian view is that nothing 
can be attempted in the economic sphere without the active 
co-operation of Italy and Germany. Matters of trade 
policy are greatly complicated at present by the chaotic 
exchange position. No political sympathy can undo the 
harm done by the effects of quota and exchange restric- 
tions between friendly nations. The Austro-Hungarian 
situation is a typical case in point. According to the agree- 
ment made in 1933, Hungary’s merchandise exports should 
exceed her imports from Austria by 50 per cent. in value, 
in order to redress the import surplus on other items, such 
as tourist traffic, payments for services, loans, etc. The 
actual merchandise figures are, however, such that exports 
barely suffice to finance imports, with the result that 
Hungary owes about 20 million schillings to Austria for 
the other items. For this mutually inconvenient anomaly 
Hungarians blame the rigid quotas and Austrians the un- 
satisfactory exchange rate. 


BUDGET DEFICIT AND FOREIGN DEBTS 


On April 1st the Budget for 1936-37 was presented to 
Parliament. The deficit is estimated at 75.7 million pengo, 
as against 75.9 millions for the current fiscal year. To 
expenditure for the Administration is estimated at 788.2 
million pengd and expenditure for the State enterprises at 
423.6 millions. Receipts are estimated at 771.6 million 
pengd for the Administration and 364.5 millions for the 
State enterprises. The deficit is actually less than was 


estimated, because the Budget provides in full for the 
foreign debt service, which cannot be transferred on 
account of the shortage of convertible exchange. For 
example, 28 million pengé are provided for the League 
Loan service, whereas the actual transfer of the service 
(half of the original interest) is covered by 8.5 million pengd- 
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he rest is met by depositing Treasury bills ding a 
bn of Hungary’s foreign debt problem. wea 

The strength of Dr. Fabinyi’s Budget is that the revenue 
estimates are based on the actual returns for the financial 
year 1934-35- Receipts in the current fiscal year are above 
those of 1934-35 by about 4 per cent.; and, bearing in mind 
the general economic recovery and the rising price level, 
one may hope that the revenue of the Administration will 
be around million pengé, that is 30 million pengd 
more than was estimated. It must be pointed out, how- 
ever, that expenditure usually exceeds the estimates. 

The merger of the land mortgage institutes was favour- 
ably received, and it is hoped that it will be followed by 
the long-delayed fusions between other commercial banks. 
The banking situation, on the whole, has considerably 
improved, but credit is still very expensive and new credits, 
especially for long periods, very seldom granted. Business 
recovery continues, and crop prospects so far seem to be 
good. Stocks and bonds displayed a firm tendency in the 
new year. According to an official publication, the re- 
patriated foreign bonds total in nominal value 421.6 million 
pengd, that is about {15 millions, which shows that 
about half of the mortgage and communal bonds floated 
abroad found their way back to Hungary. 

BupAPEST, April 15. 
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RISE IN BASIC PRICE OF MAIZE 


THE Ministry of Agriculture have raised the basic price 
which they are prepared to pay for maize from $4.40 to $5 
per 100 kilos. Their object in putting up the price, 
although world market prices are well below the new figure, 
is apparently to prevent the farmers selling at present 
prices, which, in their opinion, are unnaturally low. They 
base their opinion on the fact that the Argentine crop is not 
going to be nearly as heavy as was at first expected, and 
they also consider that world markets are, if anything, 
short of maize. Admittedly farmers who have been grow- 
ing grain have, for the most part, had a bad year owing to 
the drought of 1935 and will have to rely on their maize 
crop to pay expenses. The increase in the basic price will 
certainly be of assistance to them; but they would be well 
advised to regard this assistance as purely temporary and 
to reduce the acreage under maize for the 1936-37 harvest. 
Otherwise the country may be faced with over-production 
and the Government find itself unable to continue assist- 
ance on the present scale. 

The foreign trade figures for the first two months of 1936, 
compared with those for the same period of 1935, are not 
too encouraging. The export surplus is down by $30 
millions. Exports to the United Kingdom show a marked 
decline, and represent only 25.6 per cent. instead of 32.8 
per cent. of the total as they did last year. Imports, 
although they show a decrease in value, are up in tonnage, 
and the 1936 figure is the highest since 1931. Argentina, 
however, has increased her imports from the United King- 
dom, although total imports are lower. The detailed figures 
are as follows : — 


FOREIGN TRADE IN First Two MONTHS 


1935 1935 Change 
$ $ % 
Imports dcuacnebenekunssacda 192,954,525 189,438,201 — 1-8 
|, ENTE, TN 306,810,888 273,030,442 —11-0 
Export surplus ............. 113,856,363 83,592,241 


Exports according to country of destination were as 
follows : — 


First Two MontTHS 


1935 1936 1935 1936 
$ $ % % 
United Kingdom....... 100,769,669 70,321,988 32-8 25-6 
United States ......... 37,636,531 27,317,335 12-3 10-0 
GOUIRY : savnisrinsvonne 32,310,695 25,732,135 10-5 9-4 
IIE. clixasonilitvantince 12,451,675 16,330,349 4-1 6-0 
Pen ed iik iki 12,189,300 14,803,488 4-0 5:4 
ONG 5s. 5 wstecin chin 25,392,382 11,219,499 8-3 4-1 
Holland .......6.cc.csses 36,245,357 5,081,016 11-8 1-9 


The above figures are subject to revision, since some $73 
millions of exports are ‘‘ on consignment.”’ Their destina- 
tion is, at present, unknown. It is possible, therefore, that 
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the large decrease in exports to the United Kingdom may be 
accounted for under this heading. 


Imports according to country of origin were as follows : — 
First Two MontTHSs 


1935 1936 1935 1936 
; $ $ % Yo 
United Kingdom ...... 38,946,386 43,577,673 22-3 22-9 
United States ......... 24,470,571 26,867,186 14-0 14-1 
Germany ............... 15,253,004 20,656,273 8-7 10°8 
Belgium .................. 12,123,975 15,177,691 6-9 8-0 
DOIW ibs ssh s isedes 8,387,164 9,920,481 4-8 5-2 
EEE 7,427,085 7,649,816 4-2 4-0 
I aivccesinesnicennions 6,229,163 7,062,057. 3-6 3-7 
Imports from Japan continue to increase. These imports 


represent a very real menace to the British market in 
Argentina. 

Latest figures indicate a further steady decline in bank- 
ruptcies, and this confirms other evidence of a general 
improvement in business conditions. 

BuENOs Aires, April 16. 








CZECHOSLOVAKIA 


REVIVAL IN HEAVY INDUSTRY 


Since the Presidential elections internal politics have 
become calmer. A successor to Dr. Benes in the Ministry 
for Foreign Affairs has been appointed in the person of Dr. 
Krofta, an old collaborator of Dr. Benes. Closely follow- 
ing the visit of the Austrian Chancellor, Dr. Schuschnigg, 
to Prague a visit was made by Dr. Hodza to Vienna. 
Events in Germany are also being followed with very keen 
interest here. The revocation of the Locarno treaties and 
the occupation of the Rhineland are aggravating business 
uncertainty. 

The Corn Monopoly, which guarantees fixed prices, has 
led to a surplus in cereal production, notably in wheat; and 
it appears that the mere order to restrict sowings will not 
remove it. It is expected that the Monopoly will have con- 
siderable stocks on hand before the next harvest. These 
stocks are estimated at 60,000 trucks of wheat. This would 
imply the danger of loss to the Exchequer. Yet the exten- 
sion of the Monopoly, which otherwise should end in 1937, 
is being demanded for a further 15-20 years. The Minister 
of Agriculture is also to regulate the cattle and animal 
produce markets by means of a monopolistic cattle 
company. 

A certain revival of industrial production has set in. The 
number of unemployed persons at the end of March was 
795,550, or 64,689 less than in February and 9,000 less 
than a year ago. An improvement in the coal and iron in- 
dustries is also apparent. Output of coal in February was 
909,114 tons, against 829,576 tons in January; of lignite 
1,275,055 tons, against 1,240,283 tons; and of coke 140,500 
tons, against 118,300 tons. Production of iron in January 
and February was 173,000 tons, or 46 per cent. more than a 


year ago; and production of steel 215,000 tons, or 19 
engineering 
B 





cent. more than a year ago. In the metal and 
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industries revival is also apparent. In the ceramic and glass 
industries, however, export difficulties persist, and the 
textile industry is still depressed. Building ey appears 
to be fostered by legislative measures. Sales of building 
materials and building plans approved have risen. The 
wholesale price index stood at 706 on March Ist, against 704 
in February; and the number of loaded railway trucks was 
334,032 for the first two months, against 300,915 a year 
ago. Imports for January and February amounted to 
Cz.K. 1,076.4 millions, against Cz.K. 830.9 millions a year 
ago; and exports to Cz.K. 1,097.5 millions, against 
Cz.K. 998.2 millions a year ago. Exports to the sterling 
countries rose by 18 per cent. 


TRADE TREATY WITH AUSTRIA 


The negotiations for a trade treaty with Austria were 
terminated on April 2nd. A treaty has been negotiated on 
the basis of far-reaching preferences for Austrian industrial 
products on the one hand and for Czechoslovakian agricul- 
tural products on the other hand, in accordance with the 
decisions of the Stresa Conference. This treaty also accords 
with the Supplementary Protocol of Rome, which allows 
bilateral agreements with other Danubian countries. 

At the end of February and beginning of March there 
was held in Prague the usual meeting of the Economic 
Council of the Little Entente, after which negotia- 


tions by experts on Central European questions were con- 


tinued. Two principles have been laid down as a basis for 
further action: a proposal for a Customs armistice, with an 
obligation not to raise further Customs charges and not to 
limit imports between the Central European States; and 
a proposal to effect a joint organisation for marketing 
agricultural surpluses. 


PRAGUE, April 15. 
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THE UNEMPLOYMENT PROBLEM 


Tue legislation implementing the trade agreement with the 
United States was the chief accomplishment of the first 
half of the present session. The Government also secured 
the passage of a Bill which establishes a National Employ- 
ment Commission, but it has not yet found a personnel for 
it. The Government wants to keep its expenditure for 
unemployment relief below the figure of $75 millions which 
the Federal Treasury had to provide last year. But its 
decision to cut its grants for direct relief to the Provinces 
has aroused vigorous protests both from provincial adminis- 
trations and municipal authorities. The Federal Govern- 
ment is prepared to embark upon a fairly generous pro- 
gramme of special public works for the absorption of some 
of the unemployed and is going to help the two railway 
systems to undertake extra maintenance and reconstruction 
work. Ministers frankly confess, however, that they are 
largely counting upon an expansion of foreign trade to 
stimulate the basic industries and create more employment. 

Nevertheless, the Minister of Labour has admitted that 
at the end of February the number of Canadians receiving 
direct relief was 1,080,831, and that when people employed 
on public works, resident in the camps for single homeless 
men or coming under the farm replacement scheme were 
added, the total number dependent upon some form of 
State support was 1,310,423; the corresponding figures at 
the end of February, 1935, were 1,136,840 and 1,431,093. 

Meanwhile the Government has had to take important 
decisions about the Provincial debt problem, and when 
Mr Aberhart, the Premier of Alberta, intimated that he was 
unable to conform to Mr Dunning’s Loan Council scheme 
they refused to grant him the advance necessary to liquidate 
a bond issue of $3,200,000, which matured on April 1st; 
and as a result Alberta achieved the distinction of being the 
first Canadian Province to default on its obligations. Mr 
Dunning, however, explained that the refusal of the loan 
was not inspired by a desire to kill the Social Credit pro- 
gramme of the Aberhart Ministry, and apparently he is 
laying down a similar conditions to Mr Pattullo, the 
Liberal Premier of British Columbia. It is highly doubtful 
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if, in the light of Mr Aberhart’s rejection of the Loan 
Council scheme, Mr Pattullo can take the political risks 
involved in accepting it. 

The Aberhart Ministry in Alberta professes to be undis- 
mayed by the situation in which it finds itself, and it has 
passed through the Legislature the Bill which authorises it 
to convert the Province’s outstanding issues of bonds 
which total roughly $160 millions and bear an average rate 
of 5 per cent. interest, to a lower rate. Furthermore, it has 
secured legislative authority to proceed with the establish. 
ment of a provisional bank and the Opposition parties have 
endorsed the project. But the only steps taken about the 
Social Credit experiment are the passage of one Bill which 
provides for the appointment of a Royal Commission em- 
powered to study the feasibility of such a scheme for 
Alberta and of another which sets up a code to govem 
retail trade and aims at regulation of the spreads between 
producers’ and consumers’ prices. The Aberhart Minis 
will have to make application to Ottawa for a Federal 
charter for its projected bank, but it is difficult to see how 
this can be denied, as such charters have been granted to 
other Provinces in the past. 


DEFAULT AND CONVERSION 


Both the default and the conversion scheme of the Aber- 
hart Ministry are viewed askance in banking and financial 
circles, particularly as the infection of Alberta’s example 
has spread to Eastern Canada and a majority of the city 
council of Montreal have voted for a plan to convert the 
municipal debt issues, which now bear an average rate of 
5 per cent., to a lower rate of 3 per cent. Various members 
of the city council expressed strong resentment over criti- 
cisms of their policy which had appeared in London papers, 
and pointed — as also did Mr Hepburn, Premier of 
Ontario, recently—to the precedent set by Britain in 
defaulting upon her war debt to the United States. 

There has scarcely yet been time for the stimulus which 
spring usually gives to business in Canada; and the Bureau 
of Statistics’ general economic index for the week ending 
April 4th at 106.1 showed a decline of nearly a point on 
the previous week. But it was 7.1 points above the figure 
for the corresponding date in 1935. The following are the 
data for three of the six components : — 


Car- Wholesale Bank 

Week ended loadings Prices Clearings 
REG, Te iscrdnsséscsocseseses 73-2 72-2 90-1 
ee 73-4 72-2 106-0 
RG, Fei ricisvcssecsccesecess 75-0 72:1 100-4 


On April 1st the visible stocks of Canadian wheat were 
placed at 205,476,064 bushels, as compared with 
208,398,448 bushels a week before and 229,752,159 bushels 
at the parallel date in 1935, and it is estimated that after 
allowing for seed and other requirements there is still avail- 
able an exportable surplus of at least 220 million bushels. 


Industrial conditions are more or less stationary, but the — 


mining industry continues to be very active. Building also 
expects to benefit from various housing schemes which are 
under consideration, and the total value of new building 
contracts for the first quarter of the year at $32,127,000 
already shows a gain of roughly $3 millions over the figure 
for the same quarter of 1935. 

The foreign trade returns for February are: Exports 
(domestic and foreign) $60,198,198, compared with 
$47,677,418 in February, 1935; and imports $41,597,398 
compared with $37,043,710. 

The Government has introduced a Bill designed to alter 
the railway legislation passed by the Bennett Ministry. 
The most important change is the proposed substitution of 
a board of seven directors for the present board of three 
trustees; but the new directors are to be vested with the 
same powers as the trustees. 

The annual report of the Canadian National System 
for 1935, just published, shows operating revenues at 
$173,184,501, a gain of 5.2 per cent., and operating 
expenses at $158,926,248, and claims a net operating sur- 
plus of $14,258,253. But taxes, rentals and other cash 
requirements absorbed $7,427,254, and interest on 
funded debt held by the public $53,468,792. So to meet 
the deficit the Federal Treasury had to provide $47,421,464- 

Ottawa, April 13. 
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BOOKS AND PUBLICATIONS 


SEASONAL UNEMPLOYMENT 


For most students the British unemployment problem is 
the problem of the trade cycle. Smooth out the cyclical 
fluctuations of business activity and the unemployment 
problem will take care of itself. Mr Saunders’ book,* how- 
ever, concentrates attention upon another factor which, 
although hitherto neglected, is by no means insignificant 
as a cause of unemployment. 

Seasonal fluctuations in total unemployment are cer- 
tainly small, but it appears that as many as go per cent. 
of the insured workpeople in this country are attached to 
industries which show some degree of seasonal variation. 
Since labour mobility between industries is very imperfect, 
the number of insured persons seasonally unemployed 
during the year, so Mr Saunders tells us, comprises on an 
average 2 to 2} per cent. of the total insured population 
and accounts for from 10 to 20 per cent. of total unemploy- 
ment. The importance of this factor is accordingly con- 
siderable. 

For each separate industry, from July, 1923, onwards, 
Mr Saunders has calculated a monthly total of insured 
workpeople employed. Seasonal fluctuations in these series 
are isolated by the familiar method of taking an average 
of the percentage deviations of the monthly figures from 
a twelve-month moving average. (Incidentally, this is the 
method employed in the Economist Index of Business 
Activity.) The data are admittedly somewhat crude, but 
they are sufficient to permit of the construction of a highly 
interesting series of charts showing the amplitude and the 
pattern of the seasonal variation in each industry. By 
taking the difference between the numbers employed at the 
seasonal peak and at the seasonal trough, some idea may 
be gained of the number of persons affected by the seasonal 
swing in the demand for labour each year. And by aggre- 
gating these totals, it is possible to estimate the proportion 
of the total insured population so affected. 

Seasonal variations in demand can generally be traced 
to natural phenomena, but these need not necessarily cause 
corresponding variations in production and employment. 
Much depends on the organisation of the industry and the 
nature of the product. Where fashion plays an important 
part, production ahead of orders is unsafe, and variations 
in supply must keep in step with those of demand. But 
the evil effects of irregular employment are such that the 
case for attempting to reduce seasonal fluctuations is 
strong. 

About two-thirds of this book is devoted to a detailed 
examination of some of the more important seasonal in- 
dustries; here the statistical tables and charts are most 
informative. In each case possible ways in which the 
demand for labour could be made more even are suggested. 
The author concludes by gathering these suggestions 
together under three main heads. First there are measures 
which will directly reduce fluctuations in the demand for 
labour: e.g. inducing customers to alter their buying 
habits or arranging that a seasonal demand shall be met by 
a regular supply. Secondly, there are such measures as the 
dovetailing of occupations and improvement in the organ- 
isation of the labour market which, while not affecting the 
seasonality of the industry, will reduce the irregularity of 
employment for the individual worker. Finally, the 
residuum of seasonal unemployment must be spread by 
short-time working or by other expedients which will re- 
duce the burden on the individual. 

_ Stabilisation, however, requires a good deal of anticipa- 

tion of future movements of the market, and an essential 
condition of success is the possession of adequate know- 
ledge—especially statistical knowledge. From this point 
of view published statistics are at present woefully in- 
adequate. But, as a contribution towards the better 
appreciation of the factors involved, Mr Saunders’ work is 
very valuable indeed. 


* “Seasonal Variations in Employment,” C. T. Saunders. 
Longmans, Green and Co. 311 penne. “480 oak 





SHORTER NOTICE 


The Problem of Poverty. By John Rustgard. D. Appleton 
Century Co. 289 pages. 7s. 6d. 

This book is dedicated to ‘‘ earnest and thoughtful electors 
of America,” presumably in the hope that they will replace 
Mr Roosevelt by someone who can be trusted not to indulge 
in any “ pious schemes for the reformation of human society.” 
The author has spent most of his life in the North-West and 
in Alaska, and his outlook is one of “ rugged individualism ” 
in its most extreme form. 

The analysis which he gives of the economic situation is 
perfect in its simplicity. People are poor or unemployed 
because they have not worked hard enough in the past, and 
have preferred spending to saving. Austere thrift can therefore 
solve all difficulties. Unproductive middlemen and financial 
‘barons ” also meet with Mr Rustgard’s disapproval, but his 
fiercest diatribes are reserved for labour unions. Organised 
labour imposes “ unfair ’”’ standards of wages on the community 
from which the whole economic system suffers. Therefore, 
the solution of America’s troubles is first and foremost to 
reduce the wage level of town workers down to that of the 
small farmers and agricultural labourers. His ideal wage 
system is apparently that of Japan; though Italy, where 
‘““ Mussolini has put the proletariat in its place,”’ also meets 
with approval. England, on the other hand, “ has lost control 
of her man-power, and in that field hasabdicated hersovereignty 
to the trade unions.” 


Although this book is completely valueless as a statement . 


of American economic problems, it has a sort of interest as 
an example of a certain type of reaction to the New Deal. 
In the past we have been inclined to regard rugged individualism 
as being essentially democratic, whatever its other faults. 
Mr Rustgard, however, is a firm believer in aristocracy. This 
follows logically from the eccentric sociological doctrines put 
forward in his first few chapters. The following sentence is 
perhaps typical of much that is the real root of the opposition 
to Mr Roosevelt: ‘‘ Twenty-five million people in the 
United States over ten years of age, with negligible exceptions, 
are fitted for nothing above common labour: they are by 
nature designed to be hewers of wood and drawers of water 
—for others.’’ Fortunately, however, most Americans are 
still taught to believe “ that all men are created equal, that 
they are endowed by their Creator with certain inalienable 
rights, that among these are Life, Liberty and the pursuit of 
Happiness.” They also have votes. 








BOOKS RECEIVED 


The Downfall of the Gold Standard. By Gustav Cassel. (London) 
H. Milford. 262 pages. 6s. net. 

Raw Materials and International Control. By H. R. G. Greaves. 
(London) Methuen. 166 pages. 5s. net. 

Economic Development of the U.S.S.R. and Soviet Foreign Policy. 
Address by M. Ivan Maisky at Livingstone Hall, March 19, 1936. 
(London) Anglo-Russian Parliamentary Committee, Adelphi, 
W.C.2. 23 pages. 3d. net. 

A Bibliography of Italian Colonisation in Africa with a Section on 
Abyssinia. Compiled by D. H. Varley. (London) Royal 
Institute of International Affairs, St. James’s Square, S.W.1. 
92 pages. 2s. 6d. net. 

The Dangerous Year. By R.L. Buell. (New York) Foreign Policy 
Association, Inc. 80 pages. No price stated. 

B.B.C. Annual, 1936. (London) Broadcasting House, W.1. 
160 pages. 2s. 6d. net. 


OFFICIAL PUBLICATIONS 


The f. be obtained from H.M. Offi 
following may Od. Stationery ee, 
Report of the Broadcasting Committee, 1935. Cmd. 5091. 1s. 3d. net. 
Newfoundland : Report by the Commission of Government on the work 
of the Commission. January, 1936. Cmd. 5117. 6d. net. 
Proposed New Constitution for Palestine. Cmd. 5119. 2d. net. 
Trustee Savings Banks : Forty-fourth Annual Report. 4d. net. 


Colonial Reports: No. 1740. Swaziland, 1934. 1s. 3d. net. No. 
1746. State of Kedah, 1934-35. 2s. 6d. net. No. 1749. 
Falkland Islands, 1934. 1s. 3d. net. No. 1750. State of Perlis, 
1934-35, 1s. 6d. net. No. 1751. State of Brunei, 1934. 1s. 6d. net. 

Statement of the Distribution of Tramp Shipping Subsidy for the 
year 1935. Cmd. 5129. 2d. net. 
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MONEY AND BANKING 





THE AUSTRALIAN 


Two months ago the Commonwealth Bank of Australia 
made an attempt to establish a bill market by offering 
£1,000,000 of Treasury bills to private applicants as 
distinguished from the trading banks. These bills were 
offered at a discount rate of 1} per cent. As the rate 
then paid by the trading banks was only 1} per cent., 
several banks, led by the Bank of New South Wales, 
felt impelled to raise their deposit rates by } per cent. 
Their primary motive was to prevent a depletion of their 
resources due to a transfer of funds from time deposits to 
investment in Treasury bills; and, possibly because of this 
increase in deposit rates, the Commonwealth Bank offer of 
Treasury bills proved abortive. Nevertheless this episode 
left behind it a feeling that the Commonwealth Bank had 
been worsted in a tactical encounter by certain of the 
trading banks, and a suggestion that Australia might be 
on the threshold of an upward trend in money rates. It has 
so happened that the first signs of both the great depression 
and the subsequent recovery appeared in Australia. Is the 
Commonwealth about to give the world another, and less 
welcome, lead? A study of the Australian banking and 
economic position may throw light on this question. 

In the first place, Australia does not yet possess a money 
market. Most of her internal trade is financed either by 
bank advances or by direct discounting between banker 
and customer. There are few institutions or individuals 
outside the banks who desire to invest money in bills. The 
Commonwealth Bank, which performs many of the func- 
tions of a central bank, does not announce a rediscount rate 
and does very little rediscounting. Hence its attempt to 
establish a discount market by the simple process of offering 
Treasury bills was probably doomed to failure. Apart from 
this, when it fixed a definite discount rate, the trading 
banks could plausibly regard this as analogous to the 
announcement of a Bank rate, and could say that they 
felt bound to raise their deposit rates to a level conforming 
to the new Treasury bill rate. 

How far this was merely an ingenious attempt to shift 
the onus back to the Commonwealth Bank it is impossible 
to say. The more vital fact is that the trading banks could 
not possibly risk losing deposits, for they are already lent 
up to the hilt. The following table gives an approximate 
picture of the position of the ten trading banks (including 
the Bank of New Zealand) during the past three years: — 


TEN TRADING BANKS 


(ZA. millions) 


Cash, etc. Ratio of 
(including Advances 
Treasury to 
Deposits Bills) Advances Deposits 
o/ 
1933—Ist quarter... 277-7 43-9 232-4 83:9 
2nd ,, «- 274-7 41-3 234-1 85-3 
_ ane 40-2 237-1 88-3 
— » -, weer 42-7 239-3 85-8 
1934—Ist ,,  ... 291-3 47-8 235 -2 80-9 
2nd ., «» 207-0 53-3 237-0 79-8 
3rd, = es 0S 290-1 51-7 242-3 83-7 
4th ,, «. 202-0 47-1 248-1 85-1 
1935—Ist ,, «... 293-0 41-8 249-4 85-2 
Sad. o.c ,.ae-7 38-5 253-7 86-9 
3rd, = «ss 2S 284-0 34°5 258-0 87-8 
4th ,, ... 289-6 33-6 260-8 87-4 


In interpreting the recent rise in the advance ratio to 
87.4 per cent., it must be remembered that 1935 was a year 
of rapid recovery and expansion in purchasing power. The 
first consequence was an increase in the home demand for 
credit. Another and more serious consequence was a rapid 
increase in imports, which not only impaired the 
Dominion’s balance of payments, but reduced the banking 
system’s supply of London funds. This was the more 
serious in view of the fact that, since the bulk of the 
Dominion’s monetary gold reserves were transferred into 


PENDULUM 


sterling in 1933, both the Commonwealth Bank’s and the 
trading banks’ cash reserves have consisted largely of 
London funds. 

These facts are illustrated by the tables which follow. 
Below, we give approximate estimates of Australia’s 
balance of payments : — 


BALANCE OF PAYMENTS 
(£ stg. millions) 


Year ended June 30—- 1929 1930 1931 1932 1933 1934 
Export surplus........... — 9-7 —40-7 14:9 33-4 23-7 33-9 
Invisible exports......... 1-5 3-0 3-7 2-5 1:3 0-1 
Interest and dividends 

payable ............000+ 34-1 35:0 34-4 28-6 29-1 29.9 


Final balance............. —42-3 —72-7 —15°8 +7°3 —4-:1 5-0 


Complete estimates for later dates, unfortunately, are not 
available. The export surplus for 1934-35, however, was 
only {10.1 millions, and a final deficit of about {20 millions 
was therefore indicated. One consequence is suggested by 
the figures in our next table, which shows estimates of the 
London funds held by the Commonwealth Bank and the 
trading banks: — 

LONDON FuNpDs 


(£ stg. millions) 
Common- 


Trading wealth 

Banks Bank Total 

1933—March ..ccscecsecscccceces 18-1 16-0 34:1 
PD yp cantunsesesessecnencs 17-1 14-7 31-8 
September. ..........0.0. 11-8 12-5 24:3 
ED cucu cuwccwnses 18-3 13-1 31-4 

ROBE —- Dl tde occdkesscnscevceseses 28-6 17-1 45-7 
BOB ccsscqsncasesesesesess 26-4 24-7 51-1 
SORCRNET. ...000c00080s. 16-2 23-2 39-4 
IE ow ds vaawdvavens 15-7 20-2 35-9 
1935—DMarch ........cccccccccces 19-6 15-4 35:1 
DR nacuonsanesumssacesces 19-1 19-0 38-1 
September............... 10-8 17-1 27-9 
Ce aan ee Pee 13-4 15-6 29-0 


Reference to a previous table shows a fairly close correla- 
tion between Australia’s total London funds and the cash 
reserves of the ten trading banks. Since June, 1934, 
London funds have fallen by {22.1 millions and trading 
bank cash by £18.1 millions. 

Australia is, to a marked extent, a land of extremes. A 
good wool year involves a large increase in the value of 
exports and a building-up of London funds. It adds to 
general prosperity and induces, in due course, expansion In 
imports. In view of the inevitable time-lag, however, a mse 
in imports may actually synchronise with a bad wool year. 
In that event London funds will be seriously depleted and 
the trading banks’ cash reserves will be low, precisely at th 
moment when internal expansion is being reflected in 
heavier bank borrowing. On the whole, this has been 
Australia’s recent experience. Between 1933-34 and 
1934-35 exports fell by {8.5 millions sterling, while imports 
rose by {12.9 millions. Now, 1933-34 was a good wool 
year, the average sterling price in Sydney being (Australian 
currency) 15.8d. per Ib., against only 9.7d. in 1934-35- 
The current year, 1935-36, is a better wool year. 
pendulum of London funds and trading bank cash should, 
therefore, soon begin to swing the other way. 

This suggests that, in fact, no serious rise in money rates 
and no permanent check to recovery need be feared at 
present. Australia is now at the most awkward point in the 
swing of the pendulum. There is neither need nor likeli- 
hood of such drastic remedies as a further depreciation of 
her currency or an intensified restriction of imports. 
Instead there has only been a very gentle application of the 
brake, for while bank deposit rates are } per cent. hi 
there has been no general increase in advance rates. 

There are, however, several general lessons to be drawn 
from recent events, some of which apply to other countnes 
in the sterling area. The first is that Australia’s supply 
bank cash appears to be too closely dependent upon 
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ebb and flow of London funds—i.e. upon her external 
balance of payments. Some stabilisation reserve fund is 
needed, either in Australia or London, analogous to the 
gold held by the British Exchange Equalisation Account, 
the object of this fund being to give some elasticity to the 
supply of bank cash and to make it more independent of 
short-term fluctuations in the balance of payments. Simul- 
taneously, the work of transforming the Commonwealth 
Bank into a central bank should be completed. The 
central institution should cease to be a commercial or 
savings bank and should become purely the note-issuing 
authority, the Governments’ and bankers’ bank and the 
lender of last resort. In this last capacity it might publish 
a rediscount rate, and begin to establish a money market 
by announcing its willingness to rediscount Treasury and 
other approved bills. When placing Treasury bills, it 
might follow the British method and offer them by tender 
to the highest bidder, without discriminating between the 


trading banks and other applicants. The trading banks. 


would then be able to protect their own deposits by the 
simple process of tendering for bills at competitive rates. 
Finally, the maintenance of the Australian pound on a 
sterling basis calls for close co-operation between London 
and Australia. It is possible that, at times, London institu- 
tions tend to forget that the sterling area needs nearly as 
much care and management as the relations between the 
pound and currencies outside the area. Australia’s credit 
is good, and in return for her proved willingness to meet 
her external obligations this country can help to preserve 
her ability to make payments. 








FINANCIAL NOTES 


Recent Chinese Developments.—Sir Frederick Leith 
Ross, who is still in China, has answered by implication 
some of the doubts of China’s ability to operate a managed 
currency, recently expressed at the Eastern Exchange Bank 
annual meetings. According to Sir Frederick, the balanc- 
ing of the Budget would take time, and the Government 
was justified in borrowing within the limit of available 
savings. Meanwhile the devaluation of the dollar had 
restored elasticity to China’s economic system, and the 
balance of payments was now probably favourable. The 
Government had still to carry out the promise to create an 
independent central bank, while in the long run it would 
pay China to improve her credit and to meet her foreign 
loan obligations. Some of these points were emphasised last 
February by Mr S. H. Dodwell, the chairman of the Hong- 
kong and Shanghai Banking Corporation, at the annual 
meeting of the bank. He, too, is anxiously awaiting full 
details of the constitution of the new independent central 
bank, and he also laid stress on the need for Government 
economy. The future of the note issue and the Exchange 
Equalisation Fund are further problems awaiting solution, 
but the real crux is the future of American silver policy. This 
is entirely indeterminable, and when account is also taken 
of the political situation in the Far East, it means that 
China is having to reconstruct her economic systems under 
uncontrollable and rapidly changing conditions. That is 
boron. the chief doubt in China’s economic and monetary 
outlook. 





* * * 


The Anglo-Palestine Bank.—The latest report of 
this bank reflects the commercial and financial expansion 
that is taking place in Palestine. The demands on the 
banking system were such as to justify the increase of the 
bank’s capital to £550,854 by the issue of 250,000 4} per 
cent. redeemable cumulative preference shares, with no 
voting rights, in August last. This has now been followed 
up by the conversion of 310,000 unissued shares into ‘‘ A ’’ 
ordinary shares of {1 each, with no voting power but other- 
Wise equivalent to ordinary shares. Some 100,284 were issued 
to the ordinary shareholders, mainly the Jewish Colonial 
Trust, by way of capitalisation of existing reserves, while 
the balance were taken up by the same ordinary share- 
holders at a price of 27s. 6d. per share. This week a public 
offer for sale of 300,000 of these shares is being made at a 
price of 37s. 6d. per share. This operation yields a nice 





profit to the Jewish Colonial Trust, but the price of the 
shares does not appear to be excessive. The General Mort- 
Bank of Palestine, in which the bank holds a con- 
ing interest, continues to extend its activities, and the 
bank has also participated in the creation of the Agricultural 
Mortgage Company of Palestine, which has already com- 
menced operations. The Anglo-Palestine Bank is one of the 
strongest banks in the country, and in conjunction with 
Barclays Bank (D.C.O.) saved numbers of the smaller 
banks from disaster at the time of the run caused last Sep- 
tember by the political tension in the Mediterranean. Its 
latest balance sheet records a very liquid position, and it is 
obvious that the demand for banking facilities in Palestine is 
expanding with the rapid development of the country. 


* * * 


The Money Market. — Last Saturday’s floating debt 
return has helped to show how the Government’s April debt 
operations have affected the volume of credit. hen the 
final call of £73 millions in the new Funding Loan was paid 
on April 3rd, the quantity of tap Treasury bills held 
“* inside ’’ fell by £66.2 millions. This showed that a large 
part of the Funding Loan was held by public departments 
and other authorities. On April 15th, £44 millions of 
Treasury ‘‘ threes ’’ were repaid, and last week’s Bank 
return indicated that there had been a certain release of 
funds, financed by Ways and Means borrowing from the 
Bank. The floating debt return for April 18th now shows 
an increase during that week of £29 millions in tap Treasury 
bills, suggesting that about {15 millions of the Treasury 
“‘ threes ’’ were held outside and the remainder “‘ inside.’’ 
These estimates are all very tentative, but it is clear that 
over the period as a whole the Government has released to 
the market more than it has gained. To put itself straight, 
it has had to increase the tender issue of Treasury bills. 
This has risen between March 31st and April 18th by {20 
millions, and there is a further increase of {10 millions this 
week. 

Apr. 2, Apr. 8, Apr. 16, Apr. 23, 
1936 1936 1936 1936 


% % % % 

Batak: £800ic coer cccvccocscoacocesecves 2 2 2 2 
Clearing banks’ deposit rate... ¢ t 4 t 
Short loan rate :— 

Clearing banks ..........+.+ss008 $4-1* 4-3-1* }-3-1* 3-}-1* 

ORNETS «2.0... 0cereeeeereeerereeees + 4 4 4 
Discount rates :— 

Treasury bills ..........s+seeee 


i $ ¢ 4 4 
Three months’ bank bills .... }- i-% i-%& H-* 
* Loans against Treasury bills and other approved bills and 
British Government securities within six months of maturity; 1 
per cent. Treasury Bonds and other gilt-edged stocks within six 
months of maturity; and other collateral, respectively. 


The analysis of the Bank return on this page explains this 
week’s drop in bankers’ oo As a result money was 
at times a little less plentiful than usual, and one or two 
clearing banks had to call a small amount from the market. 
The banks have been ready buyers of May, June and early 
July Treasury bills at 4 per cent. 


* * * 


The Bank Return. — Since Easter {6°4 millions of 
notes have returned from circulation, and as the Bank's 
gold holdings have increased by a further {500,000 the 
Reserve is {6.9 millions higher. 


BaNnkK OF ENGLAND 


Apr. 24, Apr. 1, — 8, Apr. 15, Apr. 22, 
1935 1936 936 1936 1936 


£mill. £{ mill. { mill. £ mill. £ mill. 
Issue Department :— 
GaP Jcdaccbodeiboiccedsccates 192-6 200-8 201-1 201-6 202-1 
Note circulation ............ 393-2 413-0 421-4 421-9 415-4 
Banking Department :— 
Reserve ........++ batiiagagunn 59-9 48-6 40-5 40-5 47-4 
Public deposits.............. 7-6 9-7 9-6 9-9 13-2 
Bankers’ deposits ......... 98.1 102-6 93-4 104-9 93-1 
Other deposits............+++ 39:6 38-5 37-1 36-6 38:1 
Government securities ... 87-7 95-9 93-9 106-7 93-2 
Discounts and advances §-8 10-1 9-8 8.8 7°5 
Other securities ............ 9-6 14-6 13-7 13-2 13: 
Proportion .....sseeeeseeeres 41-1% 32-2% 28-9% 26-7% 32-8% 


In the banking de nt, Government securities have 
fallen by £13.5 ies and bankers’ deposits by {11.8 
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millions. This restores the position of a fortnight ago and 
confirms the view expressed last week that the increase in 


. both these items was a temporary movement due to in- 


equalities in Treasury bill payments and maturities, coupled 
with the redemption on April 15th of the 3 per cent. 
Treasury bonds. Excise duty payments explain part of the 
week’s increase in public deposits. Otherwise the contrac- 
tion in bankers’ deposits would not have been so pro- 
nounced, as since a fortnight ago {6.0 millions of notes have 
returned from circulation. 


* * * 


The Foreign Exchanges.—The London market has 
been very quiet this week. There has been a tendency for 
French francs to strengthen. Very little support from the 
British Control has been necessary, though the Control has 
always been ready to intervene at Frs. 7434, and at one 
time three months’ francs narrowed from Frs. 3} to Frs. 23 
discount. Later in the week they went out again to Frs. 3 
discount, and it was thought that the improvement was 
due to some special operation. There is as yet no real 
ground for a permanent recovery, especially as the first 
ballot in the French elections takes place at the end of this 
week. The Banque de France’s gold losses for the week 
ended April 17th were Frs. 487 millions, reducing the gold 
reserve to Frs. 62,488 millions. As some observers are be- 
ginning to think that Frs. 55,000 millions would be regarded 
by the Government as the irreducible minimum, the margin 
in hand is no longer very great, but it should suffice for some 
time to come. The note circulation dropped between 
April roth and 17th by Frs. 879 millions, in spite of the 
fact that Paris rentes fall due on April 15th. Hence the 
tendency to hoard French currency has for the moment been 
checked, but there is a growing desire to hoard American 
and British currency as likely to be immune from any future 
gold embargo. Rediscounts at the Banque de France have 
again risen by Frs. 429 millions, and on April 17th stood at 
Frs. 14,187 millions. Dollars have been strong in London 
at $4.93}, while the Paris rate for dollars has risen to 
Frs. 15.18}, or practically to the export gold point. So far 
the Banque de France has kept the rate inside the gold point 
by buying francs against gold ear-marked over to American 
account, the object being to prevent a daily visible outflow 
of gold. Three months’ dollars in London are now only 
‘g-$ cent premium, or at the lowest premium for a year. 
Three months‘ guilders and Swiss francs have again 
strengthened and are now quoted at 5} cents and 14} 
centimes discount, respectively. 


* * * 


Agricultural Mortgage Corporation.—The latest 
accounts of this institution show that during the past year 
business has not continued to expand at the same rate as in 
former years, while earnings have definitely contracted. The 
total of mortgage loans completed up to March 31, 1936, 
was {11.6 millions, based on 798,324 acres of land valued 
at {18.3 millions. The corresponding figures for last year 
were {11.1 millions, based on 770,720 acres valued at {17.6 
millions. Improvement loans have risen from {57,000 to 
£67,000. Repayments of loans totalled £537,000, against 
£658,000 for 1934-35. The profit and loss account, how- 
ever, suggests that the general decline in long-term interest 
rates is beginning to affect the Corporation’s income from 
investment and mortgage loans, which have fallen by 
£4,000. Reduced business is reflected in the contraction of 
£3,000 in “‘ commissions and fees.’’ A loss of £4,300 was 
also incurred on the realisation of investments. Asa result, 
the net profit for the year is only £24,000, compared with 
£32,000 for last year, and the dividend of 2} per cent. is 
not repeated. The position of the corporation is probably 
largely determined by the position of the farmers, who with 
the return of better conditions may no longer be availing 
themselves to the same extent of the mortgage facilities 
offered them by this institution, created for their benefit in 
the depths of the depression several years ago. 


* * * 
Norwich Union Life—The 1935 report of this—the 


largest of the purely life offices—is of special interest, as it 
embodies the result of a quinquennial valuation of liabilities 


and assets. As on the last occasion, the rates of interest 
assumed in estimating the future liabilities were 2} per cent. 
assurances and 3 per cent. for maturities. In 1931, a net 
depreciation of {1,098,746 was written off through the 
revenue account; but although on December 31st the aggre- 
gate market value of Stock Exchange securities was much 
in excess of the book values, it has been decided not to write 
down these book values. The results of the last two valy- 
ations are given below :— 


ax $id 1931-35 
' £ 

Trading surplus earned during quinquennium 4,526,338 6,151,818 
Profit or loss ON SECUTITIES .......66..ceeeeeeeeeees — 338,334 — 1,090,729 
Brought forward .........ccccccccssseseserscsceeees 254,385 451,019 





4,442,389 5,512,108 





Allocations :— 
To Bonuses to policyholders ................+. 


3,991,370 5,098,327 
np Carried Forwa#d........ccccecccccccsccesccccece 


451,019 413,781 


4,442,389 5,512,108 
The method of dividing the surplus takes the form of rever- 
sionary bonuses varying with age at entry and duration, 
as well as with plan. The actual rates declared are the same 
as in 1930, and are on a generous scale; they vary from 54s. 
per cent. per annum to 95s. per cent. per annum for whole 
life policies and from 38s. per cent. per annum to 60s. per 
cent. per annum for endowment assurances. Nevertheless, 
the cost of the distribution is well within the amount of the 
trading surplus. As there are no shareholders, the whole 
of the surplus belongs to the policyholders. During the 
year new assurances were {£10,788,000, compared with 
{10,172,000 in 1934, but annuity consideration money fell 
from £436,000 to £286,000. The net rate of interest was 
1s. gd. per cent. smaller at {4 10s. rod. per cent. Total 
assets increased from £40,933,000 to £42,566,000. Mort- 
gages on property and loans at {14,682,000 were slightly 
greater than in 1934, thus reversing the trend of recent 
years. British and Colonial Government securities showed 
a moderate increase, but foreign Government securities de- 
creased. Debentures were {7,576,000, against £6,710,000, 
and preference shares increased from £2,316,000 to 
£3,126,000. The holding of Norwich Union Fire shares are 
again taken at cost, namely £6,088,000. Other ordinary 
shares amounted only to £150,000. During the year, due to 
difficulties in the way of development in Switzerland, the 
company transferred its existing business in that country 
to a local company; this action resulted in the transfer to 
the Swiss company of nearly three-quarters of a million from 
the combined life and annuity account. 





* * * 


Norwich Union Fire.—Although the fire premium 
income of this Society has fallen steadily from £2,256,000 
in 1928 to {1,670,000 1 1935, the underwriting profit last 
year, at £151,000, exceeded the corresponding figure of any 
other year. In the accident and general branch, premium 
income in 1935 fell from {1,680,000 to £1,450,000, but : 
loss of £89,000 in 1934 was replaced by a modest profit 0 
{12,000. Last year’s improvement in both branches was 
doubtless due in part to better results in the United States. 











1934 1935 
% ° 
Profit. Premiums Profit Premiums 
£ f : 
ON iss scien ieiiennes 104,432 6-0 151,019 #4 
Accident and general... 88,739 --5-2 12,219 
ED cchcdvssncavancunsss 17,500 o 
33,193 163,238 
Less Taxes, C06. 2200000000 61,636 78,275 
— 28,443 84,963 


Total assets of the Norwich Union and its subsidiaries fell 
from {5,796,000 to £5,721,000. There is a general ee 
fund of {900,000, while stock exchange securities are ee 
at or under market values as at December 31st last. - 
rate of dividend on the whole of the shares, which are hé : 
by the Norwich Union Life, is 24 per cent. The ret 
the dividend before deducting tax is £264,000 and, M re 
more than met by the available interest earnings an 1. 
net trading surplus, is considerably in excess of the ava 
able net interest earnings (£149,000). 
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AIR TRANSPORT AND THE INVESTOR 


SPECULATIVE excitement in the aircraft share market has 
for the time, abated. The promise of largely increased air 
defence expenditure in 1937 and 1938 has been eclipsed. 
as a bull pointer, by recent uncertainty regarding contract 
prices. The industry is operating at high pressure under 
‘‘ instructions to proceed.’’ In the absence of agreement 
on a fair price, it is possible, as the Under-Secretary of 
State for Air explained in March, that the final prices for 
Air Force work will not be determined until after a full 
examination of the contractors’ books on the completion 
of the contracts. A number of firms, recently constituted 
for civil aircraft work, have changed over to military con- 
struction, and have found the change costly in their first 
year. 

Meanwhile, one section of civil aviation activity—air 
transport—continues to extend, without attracting unduly 
wide interest from the investor. Imperial Airways has 
been recently confirmed as the Government’s chosen instru- 
ment for the development of existing Imperial air routes. 
There are now twelve companies operating regular services 
in the British Isles, with a route mileage of over 5,000. 
The four railway companies jointly with Imperial Airways 
have formed Railway Air Services, which has operated 
services in the British Isles since May, 1934. Finally, the 
Hillman Airways concern, established in 1931 and known 
to the investor since the end of 1934, has transferred its 
assets to British Airways, Ltd., a new company which has 
also acquired the approximately equal assets of United 
Airways and Spartan Air Lines. The new company has 
inaugurated a daily mail and passenger service to Scan- 
dinavia within the last few weeks. 

Technically, therefore, commercial air transport is 
making steady progress. The investor’s direct interest in 
this development, however, is as yet stringently limited. 
The majority of services are either too recent to have 
achieved satisfactory earnings records, without the assist- 
ance of a Government subsidy, or are private companies 
in which there is no general investment interest. Any 
review of the investment aspect of the air transport in- 
dustry must, perforce, be largely restricted to the record 
and prospects of Imperial Airways. This company was 
formed twelve years ago to amalgamate four concerns 
which had been competing against each other with the 
help of Government subsidies. Its subsequent progress has 
been rapid. In 1928 the number of passengers carried was 
26,361; last year the total was 48,642 on European and 
7,103 on Empire routes. Between 1931 and 1935 the 
number of miles flown more than doubled at 2.9 millions, 
against 1.3 millions; in the same period the total traffic ton- 
miles operated increased fourfold from 0.9 millions to 
3-5 millions. The number of aircraft in service, neverthe- 
less, has slightly fallen during the past four years. This 
argues a progressive increase in efficiency and a consider- 
able increase in the scope of operations. The company has 
never disclosed the amount of subsidies received from year 
to year in its accounts. The development of Imperial air 
routes has more than a tinge of public policy, and similar 
considerations may influence the Board’s decision in the 
matter of non-disclosure. It is possible, however, to glean 
some information from official sources. The main subsidy 
provisions are defined in Command Papers of 1928 (Europe 
and India), 1930 (South Africa), and 1933 (Australia). A 
new long-term agreement has been agreed with the Govern- 
ment, to supersede these arrangements, which are due to 
expire shortly; and an issue of new capital is to be made 
to finance the extension of the fleet, some 29 flying boats 
and 12 land planes being under construction or on order 
at October, 1935. Out of direct air transport subsidies of 
£561,000 for the year to March, 1935, analysis suggests that 
about {£481,000 may have been received by Imperial 

rways. 

The revised agreement will take account of the new 


trans-Atlantic services, which have been in preparation for 
some time past. Its terms have not been disclosed, but 
the Air Navigation Bill, whose second reading was taken 
at the end of last month, revealed that the Government 
sought power to increase the aggregate annual subsidy 
limit up to £1,500,000 until the end of 1953. On the 
revenue side, therefore, Government support appears 
assured. From the operational aspect, somewhat different 
considerations may be relevant. The progress of the com- 
pany during the last five years with a fleet of unchanged 
size shows that economies of organisation, and the conse- 
quent increase of flying time per machine, have become 
increasingly important. These ‘‘ economies of large-scale 
working ’’ themselves change with the scale of operation, 
and it may, therefore, be some time before maximum 
efficiency is achieved with a larger fleet. 


From the investment aspect, more importance attaches 
to the company’s relations with the Government. For the 
year to March, 1935, the balance of profit, after charging 
working expenses and crediting subsidies, amounted to 
£366,446. For the eleven months to February, 1935, 
traffics totalled {1,412,000. If the undisclosed traffics 
for March were taken at £130,000, the estimated 
total revenue (including the £481,000 minimum subsidy 
receipts) could be put approximately at {2,023,000 for the 
year. Operating expenses would therefore amount to some 
{1,656,500. A similar estimate, given in the Economist of 
October 26th last, has not been challenged. It is signi- 
ficant that, for the nine months to December last, the 
increase in traffics amounted to £205,886, or 17.9 per cent. 
The reduction in subsidy provisions for the year just closed, 
as computed from official sources, amounted to £120,000. 
From an operating point of view, therefore, it would seem 
that Imperial Airways last year may have come close to, 
or even succeeded in, meeting its costs. During the current 
year provision has been made for the Bermuda-New York 
service and preliminary survey flights on the North 
Atlantic route. Imperial Airways remains the principal air 
transport share for general investment purposes, and has 
given shareholders a not unsatisfactory return. During 
1933-34 and 1934-35 available profits were equivalent to 
slightly over and under 10 per cent. for the ordinary 
capital, the dividend having been raised progressively from 
3 per cent. in 1931-32 to 7 per cent. for 1934-35. 

Next in the hierarchy of air transport services known to 
the investor may be put British Airways. This concern is 
to be provided with a subsidy of £20,000 for the Scandi- 
navian mail and passenger services during the current year. 
Hillman’s Airways has a one-third interest in the concern, 
which has been sensibly based on an amalgamation of this 
and two other companies. So far, investors are in the 
dark concerning the new company’s prospects, although it 
may well be true, as the Hillman’s directors observed in 
December last, that the new company will reach the 
dividend-paying stage at an earlier penod than the con- 
stituent companies operating alone. Fixed cost factors are 
so important in the air transport industry that the small 
unit is under a severe technical disability. Inevitably, much 
of the traffic is seasonal. To secure optimum results it is 
necessary to limit aircraft capacity closely to the peak 
summer load—or even a little below it. Air operators have 
two principal maxims: first, aircraft lose money on the 
ground. The type of commercial air liner operated on many 
internal services costs ros. per hour on the ground. The 
average flying time for the Imperial Airways fleet was 
1,810 hours for 1934-35. These aircraft—which are more 
intensively worked than those of other fleets—are standing 
for nearly four-fifths of the year. This explains the im- 
portance of the second maxim: ‘‘ An aeroplane overhead 
is earning its overhead.”’ 

These operating factors seem the more important in 
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internal air services. Certain of these services are now 
regular mail carriers. But for passengers the inland air 
service is often not a decisive time-saver on balance. 
Many express trains are booked for an average speed of over 
55 miles an hour. The average scheduled speed of regular 
internal services, from town centre to town centre, is 10 
miles per hour below that figure, for the period occupied 
in surface transport to the landing-grounds severely reduces 
the average speed over short distances. The growth in air 
transport services since 1932 has nevertheless been remark- 
able. In that year regular air services were operated over 
187 route miles in the United Kingdom; by 1934 the total 
had jumped to 5,591 route miles, and last year a further in- 
crease of 20 per cent. was probably achieved. Some ser- 
vices—including Jersey Airways—claim to have attracted a 
new class of air traveller. From the communications aspect, 
services to ‘‘ John Bull’s Other Islands ’’ are important; 
for they save commensurately in time over surface travel. 
From the operational aspect, the key factor of seasonal pay- 
loads is still present, and this must necessarily limit the 
prospects of large profits. Progress has beer! made, how- 
ever, in amalgamation to secure operating economies, and 
further schemes may be in prospect. 


For the investor, therefore, internal air services are not of 
wide interest. Railway Air Services, in which Imperial Air- 
ways and the four main railway companies hold equal 
shares, has carried mails since August, 1934, and operates 
regular services on inland trunk routes, to Belfast, across the 
Bristol Channel and to the Isle of Wight; and Jersey Air- 
ways operates in connection with these services. The ser- 
vices are in an early stage of development, and have 
involved losses during the past two years on the following 
scale : — 


Total Receipts Total Expenses Loss 
1934 1935 1934 1935 1934 1935 
£ £ £ £ £ £ 
EAMES <rocepposers 2,904 12,626 10,148 39,902 7,244 27,276 
3 A es 1528 2,183 6678 9,117 5,150 6,935 
Southern ......... 272 ~=6—1,196 §=— 55, 042+ =—(10,184¢ 4,770 8,988 


+ Includes {£3,286 and {£3,694 subsidies paid 1934 and 1935 
respectively. 


The railways, perhaps with the experience of the road trans- 
port struggle fresh in their minds, have established their 
position in the air almost from the outset. It is, however, 
restricted to ‘‘ inland ’’ flying. The Southern Railway, for 
example, has no aerial reply to competition from the air on 
its cross-Channel routes. Considerations of prestige and the 
desire to establish aerial feeder services over difficult rail 
routes (e.g. cross-country journeys involving a sea crossing 
or détour) may justify development from the wider stand- 
point of maximum service to the rail user, which is the 
vaison d’étre for the provision of hotel and restaurant car 
facilities. Expectations that such services will yield con- 
siderable revenue must, however, be severely discounted for 
the time being. 

The development of ground services has been largely 
left to the State and to municipalities. One public com- 
pany—Airports Limited—has been formed to build airports 
at Gatwick and Gravesend. It is claimed for Gatwick that 
it lies directly on the continental route, outside the London 
fog belt, and that it is served by direct train service on the 
Southern Railway. Assistance is to be given by the Treasury 
over 15 years to enable the two proposed aerodromes to be 
used as alternative landing grounds in conditions of bad 
visibility. The prospectus for the issue of 840,000 55. 
ordinary shares, made last June, referred to the directors’ 
anticipation of a satisfactory return on the capital employed, 
after a reasonable period for development. Both centres, 
initially, will need to attract new or diverted services, but 
should be favoured by the rapid increase in civil flying 
generally. 

Investors may conclude that, although technical progress 
in air transport is continuing, it offers somewhat limited 
avenues for investment under present conditions. Many of 
the inland services are the pioneer undertakings of private 
companies. Hillman’s Airways is now only the “ publicly 
held third ’’ of a larger amalgamation. The railways’ 


rt ee are largely strategic, and insufficient data are avail- 
able to form any close appraisal of airport profits prospects. 
Some of the difficulties of internal air operation may be 
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inseparable from the permanent facts of British geography 
Others may be solved with greater experience and co-ordina. 
tion. For the investor, however, present choice is restricted 
almost completely to Imperial Airways. Important develop- 
ments are in preparation which may involve new operating 
problems for this concern, but the progressive record of 
recent years may be resumed when initial difficulties have 
been satisfactorily overcome. Although the company is the 
chosen instrument of Imperial air development, it might be 
salutary if investors did not rank the prospects of dividend 
expansion too high, for the day of financial independence 
has yet to come. 
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The Stock Exchange and the Budget.—The stock 
markets had expected a ‘‘ dull’’ Budget, with no im- 
mediate changes in taxation, but with ominous rumblings 
of unwelcome changes to come. Threepence on the in- 
come tax and twopence on tea came as a surprise, but did 
not shake confidence. Gilt-edged stocks opened about half 
a point lower on Wednesday, but no great volume of sell- 
ing occurred, and at the close of business many prices had 
regained their pre-Budget levels. In the tea share market, 
there was an initial disposition to mark down the shares of 
some companies producing the finer quality teas, on the 
argument that retailers would probably choose to increase 
the proportion of the lower grades in their blends rather 
than pass on the new impost in its entirety. Industrial 
shares opened hesitantly, but closed with a fair appearance 
of strength. The Budget, in itself, provided few points 
d’apput for the speculative-minded, but there was a certain 
amount of buying of such shares as Barclay Perkins and 
Red Tower Lager, on the new duty on foreign light beers. 
Counters like Leyland Motor and Thomas Tilling, which 
had been fluctuating uncertainly, owing to fear of an in- 
crease in the heavy oil duty, were buoyant in its absence. 
For the same reason, London Transport ‘‘C’’ stock 
gained a full two points on Wednesday. The following 
table of prices suggests, however, that, on the whole, the 
Stock Exchange treated the Budget with indifference, and 
several of the small ‘‘ pluses ’’ below illustrate the slight 
improvement on Thursday afternoon :— 


NOTES 














| ” Pre- Post- ee 
Stock or Share | Highest, | — | Budget | Budget > 
1935 | wodate | ,.Price Price Budget 
ydate | (Apr. 21) | (Apr. 23) | 
| { 
| 
Gilt-edged— | | ' 
24% Consols .............. | 942 87} | 85} 85 } 
> ieemnena | 98a | 97 | 97 97 Nil 
SA% War Loan ....0.0000 | 1103 107 3} } 1073 107% -* 
3}°% Conversion ........ | 112% 108% | 107} 107 % +% 
_ area | 95% | 6) | 2&6 86 Nil 
lea Shares- | | 
Budia Beta (£1)............ | 48 46.3 40'- 40/- = 
Doom Dooma (£1) ......... 54/- 556 | 51/3 51/3 Ni 
Amalgamated (£10) ........ |} £13% | £123 | gi2 £11} —} 
Ceyion Tea (£1) ........00 | 63/9 | 63 57/6xd 57, 62d Nil 
"| peers 42/6 | 399 | 36/6 36/3 — i. 
ee) > | eee w | 87/46 | 80/- 80/- _ 
} ; 
Industrial Shares— ! 
Richerd Thomas (6/8) .... 15/1) | 15/24 | 13/6 + ag + tod. 
aa 21/5; | 286 25/6 26/- + 0d. 
Rolls-Royce (£1) ............ 17216 192 {8h xd ESpxd +h 10 
Leyland (£1) ............000 80/3 96,3 946 97/44 +. 
ere 80/—(a) 85,6(a) 71/3 72/9 +-1/6 
Barclay, Perkins (£1)...... | -43/ 42/3 40/6 40/6 Nil 
Red eouet Lager (£1) ... | 14 9 i- 11/—- A fe 
SMD + isrescuipetotase 4 i 16!) 6 svi 
SEND sc sbnctssanskeah sS/4} 29 sek fsi3 Nil 
Courtaulds (£1) .........-. | 90/7 61) 49/44 49/44 _ 
PA A: | re 38/7 406 9/ f y 
L.M.S. Ord. Stk............. | oon | 24 24 25 +1 
London Transport ** C " » 
WS cine scmecdousrticcroks 109} | 112} 103 105 +2 
| — 











(a) On basis of a smaller capital. 
Whether second and third thoughts will be identical with 
first impressions is, perhaps, more doubtful. The markets 
may rightly be regarding the maintenance of cheap money 
and trade recovery as of greater import than a small— 
almost a ‘‘ token ’’—rise in the income tax. Maturer con- 
sideration, however, may lay greater emphasis on the 
implications of this year’s Budget as the first of a series 
promising a permanent increase in expenditure and taxa- 
tion, whose ultimate limit cannot, at the moment, be con- 
fidently measured. 
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Railway Rating Again.—From first to last, the British 
railways have been among the most influential clients of the 
legal profession. The litigation arising out of the Railway 
Rating Act of 1930 threatens to rival even Jarndyce v. 
Jarndyce in length and cost. At regular intervals the same 
piece is performed by the same actors in a different court. 
The question of the Southern Railway’s rating assessment, 
having gone round and around, from the Assessment 
Authority to the Railway and Canal Commission, and from 
the latter court to the House of Lords, has now gone 
‘‘ below ’’ again, and has re-appeared in the Railway and 
Canal Commission. The House of Lords’ judgment on 
January 24th (discussed in an Economist leading article of 
February Ist, page 244) decided a matter of principle— 
namely that the Act of 1930 did not set up an entirely new 
basis of railway rating assessment, and that the established 
practice of prior deduction of an adequate allowance for 
interest, fair profit and business risk on a hypothetical 
‘‘ tenant’s capital ’’ was the ‘‘ recognised one.’’ The Lord 
Chancellor, however, in dealing with the matter, threw out 
something like a hint that the parties should take an oppor- 
tunity of going back to the Railway and Canal Commission 
and asking that court whether, in its decision, it anticipated 
in all respects the view which the House of Lords had 
formed. The parties, therefore, find themselves back before 
the Commission to consider points of detail. On Tuesday, 
Sir William Jowitt, for the Assessment Authority, contended 
that in determining the allowance from replacement cost for 
depreciation, in the Southern’s case, the court failed to make 
allowance for such factors as age, obsolescence, excessive 
number of types and unduly high initial figures of replace- 
ment costs. Secondly, it was contended that in determining 
the rate of interest to be allowed upon the tenant’s capital, 
the court failed to have regard to a number of relevant 
matters. On Wednesday, Mr Justice Mackinnon declared— 
apropos of ‘‘ an extremely complicated matter of fact ’’— 
that the Commission were being asked, twelve months after 
they gave their decision, to say whether, in a mass of 


matters, they took one particular detail into consideration. 
“* Perfectly frankly,’’ said His Lordship, ‘‘ I have not 
the slightest recollection.’’ From the viewpoint of investors, 
any alteration made by the Commission in its earlier ruling 
on ‘‘ matters of il’’ might have far-reaching effects. 
As we showed in our article of February 1st, the substitu- 
tion of ro per cent. for a 15 per cent. allowance would more 
than double the Southern’s revised assessment. The position 
is the more anomalous because two of the four railways—- 
the Southern and the L.M.S.—have already increased their 
dividends for 1935 on the assumption that their rating 
assessment will be reduced. The sooner finality on the 
matter can be reached, the better for all concerned. 


* * * 


Income Tax ‘ Multipliers.’-—Mr Chamberlain has 
reserved his unkindest cut, in this year’s Budget, for the 
unmarried investment statistician who may, incidentally, be 
a consumer of tea or foreign lager beer, or both. For 
investors who may require to convert dividends calculated 
‘“‘ before tax ’’ to an “‘ after tax ’’ basis, or vice versa, a 
standard income tax rate of 4s. gd. in the £ is a trouble- 
some figure. There is only negative consolation in the 
prospect that the policy of financing expanding ‘‘ mainten- 
ance ’’ charges for new armaments out of revenue may 
involve a rise in the rate, next year, to the much more 
convenient mathematical figure of 5s. Every investor 
who receives dividends from securities on which income 
tax is deducted at the source is under the necessity of 
reducing ‘‘ gross’’ rates to a ‘‘ net’”’ basis, in order to 
ascertain the residuum in hard cash which will be left to 
him in the annual ‘‘ share-out ’’ with the Exchequer. The 
reverse process, of converting “‘ net ’’ figures to ‘‘ gross,’* 
will be required of him when he makes out his annual 
income tax return, since the authorities insist that receipts 
from dividends on which tax has been deducted at the 











Preliminary Notice. 





WITWATERSRAND NIGEL, 


(Incorporated in the Union of South Africa) 


LIMITED 








800,000 SHARES OF 5s. 


SHARE CAPITAL £1,100,000 


divided in 4,400,000 shares of 5s. each, of which 3,618,900 are issued or to be issued, 600,000 are under 
option, and 181,100 are in reserve. 


The London subscription list will open and close on April 29th, for an issue of 
EACH AT 10s. 


PER SHARE 








to such allottee. 


to such allottee. 


The prospectus will show inter alia that: 


expected to produce a net sum of £380,000. 





Preferential consideration will be given to applications from shareholders of the Company and of Oceana Development Company, Limited, or 
their respective nenpinnee, and pe Ana on will eS aade in response to such applications in the proportions of one share of this Issue for every four 
shares held in the Company by each of its shareholders on the register on the 18th day of March, 1936, and in the proportion of one share of this 
Issue for every two shares held in Oceana Development Company, Limited, by each shareholder of that Company on the register on the 18th day 
of March, 1936. In calculating the number of shares to be allotted, fractions of shares will be disregarded. 

Allottees of the shares of this Issue will receive Option Certificates to Bearer entitling the holders :— 

(1) Until the Slat December, 1936, to subscribe a 12s. 6d. per share for one share in the Company in respect of every eight shares allotted 


(2) Until the 31st December, 1937, to subscribe at 12s. 6d. per share for one share in the Company in respect of every eight shares allotted 


In calculating the number of shares comprised in these Options, fractions of shares will be disregarded. 


(1) The total mining area is 9,840 claims, nearly all of which are underlain by the Nigel Reef horizon; 

(2) An incline shaft has been sunk to 676 feet and two vertical shafts to 637 feet and 625 feet respectively ” — serebiiilel 
3) U Dece 31, 1935, 7,360 feet of driving, winzing, raising and cross-cutting had been completed. 4, eet sampled, 1, eet, 
" on 34 ——* Frage By having an average assay value of 11.8 dwts. over 26.7 inches, equivalent to 315 inch-dwts. 


The Company has in hand approximately £130,000 in cash, and the present issue (which is guaranteed by East Rand Consolidated, Ltd.) is 


Prospectuses and Forms of Application are now available from 
BANKERS : 

NATIONAL PROVINCIAL BANK, LTD., 1, Princes Street, E.C.2. 

STANDARD BANK OF SOUTH AFRICA, LTD., 10, Clements Lane, E.C.4. 
BROKERS : 
MILLAR & LLEWELLYN, 24, Austin Friars, E.C.2. 
LONDON SECRETARY & OFFICE: 

H. W. C. DERMER, F.C.1.8., 19, St. Swithin’s Lane, E.C.4. 
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source shall be shown in the returns at a ‘‘ gross ’’ level. 
The readiest method of carrying out these operations is to 
use a ‘* multiplier,’’ which, for any given standard rate of 
tax, is constant. Thus, if an investor holds a shares of 
£1 in a company which declares a dividend of x per cent. 
subject to tax, the net amount receivable in cash, after 
deduction of tax, will be (in {’s): ax/100 x 0.7625. Simi- 
larly, if an investor holds b shares of {1 in a company which 
declares a dividend of y per cent., free of tax, he should 
include in his income tax return, an amount (in {’s) of: 
by/I0o0 x 1.3115. In both instances, it is presumed that 
the standard rate of tax applies. In numerous cases, how- 
ever, dividends may be subject to Dominion income tax 
relief, and the amount chargeable for British income tax 
may, therefore, be calculated at less than the standard rate. 
The following table may, accordingly, be convenient for 
reference. It shows the “ multipliers ’’ for effective rates at 
each 6d. between 2s. and 4s. and each 1d. between 4s. and 


4s. gd. 








ee | 
To Reduce 











To Raise | To Raise To Reduce 

Effective Le Net” to | “Gross” to| Effective “Net”? to | “ Gross” to 
Rate in £ ** Gross,”’ ot Ng Rate in ¢ | ** Gross,” ** Net,” 

multiply by | multiply by | | multiply by | multiply by 

| | 

a | 11111 0-9000 {| 4s. 3d.......... | 1°2698 0-7875 
SE TE sooccnon 1-1429 0-8750 | 4s. 4d.......... | 14-2766 0-7833 
ieee es | 14-1765 0-8500 | 4s. Sd.......... | 1+2834 0-7792 
oY eae 1-2121 0-8250 | 4s. 6d.......... | 1-2903 0-7750 
ah eno | 1+2500 0-8000 | 4s. 7d.......... 1-2973 0-708 
See | 41-2565 0-7958 | 4s. 8d.......... 1-3043 | 07667 
I iMecsceceie 12632 0-7917 | aR }  2-3115 | 0-7625 








Taken in conjunction with the table of past changes in 
income tax rates (given on page 176 of this issue), the 
figures may be helpful to statisticians, accountants, etc., who 
may be required to compute gross and net dividends over 
a period of years. For effective rates in excess of 4s. gd., 
the following “‘ multipliers ’’ are applicable. 


Effective To Raise To Reduce 
Rate in ‘Net’ to ‘‘Gross,”’ ‘‘ Gross ’’ to ‘‘ Net ”’ 
£ multiply by multiply by 
EE: chccssscn 1-3187 0-7583 
ie |). er 1-3260 0-7542 
PR Rebrrdebcnecuer 1 -3333 0-7500 
| ee 1-3793 0-7250 
ee ae ee 1-4286 0-7000 


This table, it may be devoutly hoped, will cover the re- 
quirements of statisticians for some years to come. 


* * * 


Actuaries’ Investment Index.— The market on 
Tuesday closed in ignorance of the Chancellor’s decision to 
increase the income tax. The Actuaries’ Index of 178 in- 
dustrial equities calculated on Tuesday’s prices was 
virtually unchanged on the week at 83.7, compared with 
83.6 a week ago and 83.4 a month ago. The yield calcula- 
tions are 3.65 per cent. this week, 3.63 per cent. a week 
ago and 3.63 per cent. a month ago. Movements in repre- 
sentative sub-groups are tabulated below :— 











Prices ; © 
(Dec. 31, 1928 = 100) Yield (%) 
Group (and No. of 
Companies) Month | Week This Month | Week This 
ago ago Week ago ago Week 
(24 Mar.,| (14 Apr.,| (21 Apr.,|(24 Mar.,| (14 Apr.,! (21 Apr., 
1936) 1936) 1936) 1936) 1936) 1936) 
Higher This Week: 
eS 131-7 132-2 134-1 3-21 3-20 3-16 
Building materials (5) ...... 97-4 | 102-0 | 102-7 4°86 4°73 4-70 
a 57-8 57-9 59-0 4-05 4-02 3-99 
See 83-2 83-7 85-2 2-66 2-61 2°54 
Lower This Week: 
SEE EE IES eee ere 100-3 98-8 97-8 4-12 4-12 4:17 
Iron and steel (12) ............ 73-8 71-7 70-6 3-03 3-15 3-18 
SS a 68-7 72-1 71-7 1-60 1-54 1-57 


























The most marked increase in price is in the oil group, where 
great interest has been stimulated by the settlement of the 
Mexican Eagle lawsuit. The principal groups which lost 
ground were coal, home rails, and iron and steel. 


COMPANY NOTES 


Liverpool Companies.—It was as a market that 
Liverpool built up its greatness (and as a port well equipped 
to serve a great market), and even under the restricted 
trading conditions of to-day the Liverpool wheat and 
cotton markets are leaders among the few remaining inter- 
national exchanges of the world. The Liverpool Stock 
Exchange would not claim to rival those far-famed ex- 
changes of Liverpool. But its list reflects their influence 
clearly, if paradoxically, in the relative scarcity of purely 
‘* Liverpool ’’ shares which it contains. The trader of 
Liverpool is not interested in providing a market for small 
local concerns in which interest must at best be limited. 
The shares in the Liverpool list are for the most part those 
of leading companies well known in London and to most 
other exchanges. Liverpool demands a free market. That, 
naturally, does not exclude local concerns drawn from a 
district which has provided some of the largest English 
companies. Cunard Steam Ship and Furness Withy, Cam- 
mell Laird, Platt Brothers, many of the leading textile 
shares, and Leyland Motor can each be claimed by Liver- 
pool and its district. And the local general services are 





(Profits in £100) 


























| 1929 | 1930 | 1931 | 1932 | 1933 | 1934 | 1935 | 1996 
| l 
Cunard S.S. | 
(Dec. 31) :— | 
Earned for Pref. | 809-6 | 18-6 |Dr553-2|Dr927-3|Dr245-0) 24-4} 25-5 
Earned for Ord. | 674-6 |Dr116-4| "Nil PN | Na] Na | Na 
Barned % .....- 13-2 Ni Ni ; Ni Ni Ni i 
Dive) | om | Na | Na | Na | Naf Na | Ni 
| 
} } 
Lewis's Trust | | | 
Feb. 28) :— } } 
poaaeen. |... | 212-3 192 é tea 4 157-8 483-4 108-4 170-2 
Earaed %% ...... a 22-6 21: | 2 “g . . 8: 
NG Tie ciatinnss 17h 17} 17} 17} 174 17} 17} 
Lewis, Ltd. | | | 
Feb. 1):— | 
Earned for Defd. | 349-6 | 411-4 | 490-2 | 483-7 | 360-3 | 971-2 | 393-1 | 391-6 
Barned % .... |... | 968-9 | 447-4 | 457-1 | 317-2 | 329-5 | 351-8 | 350-2 
Defd. Div. ° | 202-3 | 275 275 =| 275 275 275 «=| 275 | 275 
L'pool Grain Stor- | 
age (Dec. 31): | 
Earned for Div. |... | 18:5) 21-7) 15-1] 15-6] 20-5] 14-0 
a | rn manor 80); 96] 6-7 6-9 8-8 6-0 
Div. % vesvvees | b 6 | 6 8 7 . 
. | 
or Gas | | 
(Dec. 31):— | 
Earned for Ord. | 132-6 | 127-9 | 113-8 | 146-7 | 128-5 | 129-0 | 129-7 
Earned °, ...... | 6-2 6-0 5-3 7 5-9 6-0 6-0 
Div. ‘ wn | © 6 6 | 6 | n 6 6 
L'pool & N. Wales | | 
S.S. (Sept. 30): j 
Earned for Div. | 8:0 | 4:7 |Dr.5-6) 61] 9-4] 46] 62 
Earned %, ..... 13-2 8-9) Ni | 12-9] 19-7 4-4} 12-7 
RU Me > vasans | 10 10 | 74 | oO | 10 10 10 
! 
Wilson Bros. Bob- | | | 
bin (July 15) : | = , : 
Farned for Div. | 14-6 14:1 |Dr.21-0 11-7 17-4 1 8 21:4 
Earned % ...... | §-2 4:9) Nil | 46] 68 4:2 8-0 
Ns, * hele | 5 5 | Nil | 2} 4 | 5 6 
} i 

















represented by such companies as Liverpool Gas (which 
well illustrates the general tendency of the industry to meet 
stationary sales with substantial operating economies to 
produce growing net profits). Two other important utility 
concerns, Mersey Power and Lancashire Electric Light and 
Power, are also included. Transport includes Ribble Motor 
Services, the Mersey Docks and Harbour Board stocks, and 
the Leeds and Liverpool Canal. Lewis’s, Limited, and 
Lewis’s Investment Trust represent retail trade, and the 
list is rounded off with Peter Walker (Warrington), and 
Liverpool and London and Globe Insurance. Yet all of 
these shares are as well known in London as they are in 
Liverpool. Among the few shares which might be classified 
as ‘‘ Liverpool shares’ in the narrow sense are Wilson 
Brothers Bobbin Company, Liverpool Grain Storage and 
Transit Company, and Liverpool Warehousing—though 
the last company is officially quoted and quite frequently 
changes hands in London. Apart from these concerns, few 
shares are to be found which represent the many small units 
which exist in the industries for which Lancashire is famous. 
Liverpool has left it to Oldham to provide a market for 
them. The accompanying table gives brief particulars of @ 
few companies which can best lay claim to the description 
of ** Liverpool shares.’’ 
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Unilever Results.—The maintained guilder rate of 
dividend on the Unilever, Ltd., ordinary shares came as 
something of a disappointment to the market, which had 
been inclined to attach importance to the favourable 
results reported by several of the English subsidiaries, with- 
out taking full account of the continuing difficulties on the 
Continent. One section of the group, once again, has 
given no reliable indication of the combined experience of 
the undertaking. The present report shows that almost 
every factor affects different sections in a disparate fashion. 
Increased prices for raw materials, it would seem, are diffi- 
cult to pass on to consumers of margarine and soap. These 
commodities’ profits were lower last year, but the oil and 
cake and plantation interests, which have found the rise 
advantageous, have come to their rescue. Difficulties in 
the margarine business, coupled with the continued burden 
and expense of exchange covering, has been largely respon- 
sible for the fall in Unilever N.V. consolidated profits by 
74 per cent., whereas the Unilever, Ltd., net consolidated 
profit has advanced by as much as 35 per cent. The guilder 
dividends are maintained, but the estimated sterling 
equivalent for Unilever, Ltd., is fractionally higher at 
6% per cent., comfortably covered by earnings of 10.9 per 
cent. Comparative results of each group are given 
below : — 


























Unilever, Limited Unilever, N.V. 
(Years to Dec. 31) eae ans 
1934 1935 1934 1935 
£ £ Fl. Fl. 
Consolidated net profit® ...........606 1,805,533 | 2,432,156 | 14,684,846 | 13,568,879 
Retained by subsidiary and associated 
GUID bis denscvcscensccasiceaneczers 577,103 960,192 927,031 918,326 
IGE ais svn caccnecenavciapiidinintiniaeds 1,228,430 | 1,471,964 | 13,757,815 | 12,650,553 
Dividends on 7% preferred shares ... 190,400 232,067¢| 2,381,470 | 2,205,735 
ON ORR OR EE 1,038,030 | 1,239,897 | 11,376,345 | 10,444,818 
Ocdinesy eee ee 745,151 754,584 | 6,810,540 | 6,810,540 
Be MOTD . ncnvantinesees 9-2 10-9 6-7 6-1 
BW CTD axa ecctonipuonssnesss 6-583 6-67§ 4 4 
TO QOMOTA PORETVS oncocscceccececccssccee 70 417,547 sia 809,437 
‘To reserve for contingencies ......... 100,000 sab 2,500,000 2,500,000 
Total carried forward ........... ..se0s 299,597 367,363 3,802,920 4,127,761 
* Including companies’ proportion of profits (less losses) of all concerns forming part of 


Unilever organisation. t+ This includes the results of subsidiaries and associates 
only to the extent to which dividends have been or are to be received therefrom. 
t Includes dividend on new 5 per cent. preferred shares. § Assuming rate of 
rl. 7-20 = £1 for final dividend. 


The liquid position of the group, shown by a consolidated 
statement of working capital of the two concerns and their 
subsidiaries, at first or second hand, is still impressive. 
Net current assets are more than {1 million higher at 
£40,753,000, and further, if expensive, progress has been 
made in reducing the cash holdings in countries with 
restricted currencies. The changes in the respective balance 
sheets mainly reflect the ‘‘ transfer ’’ of part of the group’s 
preference obligations to the English concern, at a lower 
rate of dividend. This arrangement, which was carried 
out last May, reflected the ingenuity with which the ad- 
ministration is fighting currency difficulties. No further 
arrangements, apart from those arising ‘‘ normally ’’ from 
trading conditions have been made. The effects of any 
currency changes in the future are not easy to assess. 
Devaluation might assist trade conditions abroad, but 
some rise in costs of raw materials purchased from sterling 
countries would be expected. Where the balance of ad- 
vantage would lie is difficult to determine. And the present 
arrangement by which the Unilever, Ltd., dividend is 
determined would necessarily be altered. While the known 
factors in the Unilever equation appear slightly less un- 
favourable, the present price of 32s. for the British {1 
stock units, offering a yield of £4 3s. per cent., suggests 
that recovery prospects are being cautiously valued. 


* * * 


Babcock and Wilcox.—This concern, famed the world 
over for boilers and heavy machinery, enjoyed a further 
impressive advance in profits last year. Total income in- 
creased from £424,590 to £525,657. In the space of two 
years, therefore, total profits have been doubled, and while 
the present rate of earnings is considerably below that of 
pre-depression years, the results are the best since 193I. 
In a year of sub-normal international trade and shipbuilding 





T _—_— 


SELF-DEPENDENCE 


PON your ability, upon your purely 
personal efforts, and above all upon 

your health, is founded the edifice of 

your own career, your future well-being and 
that of your family. If anything should 
happen to you — incapacitation: by iliness 
or accident ; death — what then? Would 
everything you have built up collapse ? 
Would you be dependent upon the charity 
of others? Would your family be con- 
demned to fend for themselves and eke out 
the humiliating existence of “ distressed 
gentlefolk ” ? Lay this anxiety by the heels 
once and for all—it is simple to accomplish. 
All you need — all the protection you 
could desire is offered by the “ Triple 
Income” Plan; a practical method devised to 
meet the special needs of professional people. 


These are the benefits: 


INCOME ON RETIREMENT 
INCOME FOR DEPENDANTS 
INCOME DURING DISABLEMENT 
would i hich tal, 
a SS ut moe ch ond mor pros Propo d ins 3 
relieves him of an ever-present anxiety. Send to-day for full 


particulars and learn at what moderate cost this security 
may be achieved. 


LEGAL & GENERAL 


ASSURANCE SOCIETY LIMITED 
Head Office: 10 FLEET STREET, LONDON, E.C.4. 
General Manager: W. A. WORKMAN, F.LA. 
| Established 1836. 








Assets exceed £33,000,000. 

















activity, investors may regard improvement on this scale as 
satisfactory, but the directors strike a note of caution in 
their report when referring to the position in export markets. 
The chief encouragement at present comes from the home 
market, for which much of the rise in ordinary share earn- 
ings from £360,429 to {462,053 must be thanked. The 
dividend is maintained at 8 per cent., but is this year 
covered by a further 34 per cent. An analysis of the profits 
for the last three years is given below : — 


Years to December 31 


1933 1934 1935 
£ £ £ 
Manufacturing profit .............. 114,674 250,414 382,443 
Other income. ...........ceceececeeers 145,724 174,176 143,214 
TORRE IGOUND sissies. ve descecdis 260,398 424 590 525,657 
Rates, patent expenses and fees 26,851 29,390 27,569 
EE BI hiic tdacacetcceersscesess 16,916 19,819 21,083 
Preference dividends............... 14,952 14,952 14,952 
Ordinary shares : 
GE ciccecenesecnccreccenenesnens 201,679 360,429 462,553 
PUNE dceesccncecccasesesscoongeonness 257,979 343,972 343,972 
Barmed (9%)....0cccccccccsccsecseees 4:7 8-5 11-5 
PRS (GG) .nrccdccccccccvccccscedecs 6 8 8 
Dividend equalisation fund....... Dr.50,000 25,000 100,000 
Carried forward...........+seseeeeees 23,388t  44,406¢ 65,893t 


+ After credits from income tax account: 1933, £8,632; 1934, 
£29,561; 1935, £3,406. 


The market’s disappointment with the maintained dividend 
should be slightly alleviated by the increased allocation of 
£100,000 to dividend equalisation fund out of the year’s 
higher earnings. It is evident, however, that the company 
is still in a recovery phase, and that increased requirements 
for mercantile and naval boilers give promise of a further 
expansion of business in due course. The grouping of the 
constituent undertakings clearly shows that the com- 
pany’s predominant recovery equity is in world markets. 
Under prevailing conditions the {1 shares, at 52s. 6d., offer 
only £3 Is. per cent., and evidently discount a substantial 
increase in dividends to come. 
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Cunard-White Star.—The report of the Cunard Steam 
Ship Company for 1935 is of particular interest, since it 
is accompanied by the results of the first full year’s work- 
ing of the Cunard-White Star Company operating the 
Atlantic services. For the full year gross revenue amounted 
to £5,956.929, compared with {3,306,756 for the period 
from June 20th to December 31st, 1934. Expenditure 
under all headings was on a considerably lower scale, 
amounting to {5,984,595, against a total of {3,706,753 for 
the previous six months. The operating loss has therefore 
been reduced from {£399,997 for the second half of 1934 to 
£27,666. The report refers to a definite improvement in 
passenger movements in the Atlantic services, and that in- 
creased traffic contributed to the improved results. It may 
be assumed, therefore, that seasonal factors in the first half 
of last year were responsible for the lack of comparative 
gross revenue expansion. After provision for depreciation 
of plant, fees, and interest on {750,000 first debenture stock 
(issued to provide for part of the working capital) the debit 
balance for 1935 amounts to {61,769, compared with 
£408,090 at the end of 1934. This small operating loss is 
a favourable portent, but at present it is no bigger than 
a man’s hand. No depreciation has been charged on the 
fleet, shown in the books at £18,114,783. This figure in- 
cludes the cost of the ‘‘ Queen Mary.’’ The net loss on 
sales of ships of {1,416,940 has been provided from share 
premiums account, which from the first has been a purely 
pro forma reserve. The Cunard Steam Ship Company, 
which owns 62 per cent. of the share capital of Cunard- 
White Star, and controlling interests in Thomas and John 
Brocklebank and Anchor Line (Henderson Brothers), re- 
ports a net revenue of £25,535, slightly higher than the 1934 
figure before crediting reclaimed income tax. The results 
make no provision for the losses experienced by Cunard- 
White Star. The results are analysed in the following 
table: — 


Years to December 31 


1933 1934 1935 
£ £ £ 

ES TET ET EMO 4,619,005 
BEMOMINGS.........2 200.2 .cocccccveccense 4,579,071 
Gres POOR ..........cccccccccerccees 39,934 
Dividends and _ miscellaneous 

I iikciesevrsncnnsscscvqseresees ie 383,671 378,291 
Office and other expenses ........ sae 86,237 89,879 
DePTOciatioR ............00..00c00ee. 41,123 22,568 22,539 
Cen, 11,741 9,127 8,019 
Discount on debenture stock..... 10,000 15,0287 10,000 
Interest, loans and debentures... 222,050 226,270 222,318 
Earned for dividends .............. Dy.244,980 24,441 25,536 
Reserve tramshers .....5.<..0000000 Dy.250,000 saa ce 
Se I hol okcccsncscotscese 15,922 105,054+ 130,590 

+ Including {£64,691 income tax. * Including formation 


expenses of Cunagd-White Star. 

Slight improvement is reported from the Mediterranean 
cargo service, despite the effect of sanctions, and in the 
Liverpool-Havre trade. Lack of balanced cargoes, despite 
the increased outward trade on the Commonwealth and 
Dominion Line Services, has left the position of the com- 
pany broadly unchanged. Investors will conclude that 
1935 was a year of very modest improvement, which gives 
little promise, at this stage, of satisfactory earnings. The 
entrance of the ‘‘ Queen Mary ”’ into regular service at the 
end of next month is not, in itself, a clear investment 
pointer, and at 99} the 5 per cent. debenture stock of 
Cunard Steam Ship is at least fairly valued. 


* * * 


Boom in Mexican Eagles.—One of the most re- 
markable movements in recent Stock Exchange history 
has been the rise this week in Mexican Eagle ordinary 
shares. In recent weeks these shares quietly appreciated 
from about gs. 6d. on rumours that the Amatlan lawsuit 
was about to be settled. When the official announcement 
was made over the week-end that an opportunity had been 
taken to dispose finally of the lawsuit, the shares rose 
rapidly from 15s. 6d. to 22s. The present market price 
compares with a low level of 5s. ro}d. this year and 
3s. 14d. last year. Unofficially it is stated that a settle- 
ment has been made out of court with a payment of 
12 million pesos, approximately £666,667. As the com- 


pany has been reserving {2 millions—the sum in dispute— 


the shareholders will no doubt consider that the directors ~ 


have made a good bargain. The official announcement 
also contains a statement that the difficulties with the 
Mexican Government in connection with concessions 
titles, etc., were in a fair way towards settlement. This 
was interpreted as being an indication that the com 

would now open up the large reserves of oil which it has 
been proving in recent years. The output last year showed 
a rise of about 20 per cent. at 21,039,963 barrels. In the 
first fifteen weeks of this year, output has increased by 
30.8 per cent. This improvement seems to suggest that 
the ordinary shares may be brought back to the dividend 
list this year. An early announcement is expected regard- 
ing the preference dividend arrears. The last payment on 
the 7 per cent. cumulative preference shares was made in 
November, 1933, for the half-year to October 31st. The 
first preference dividends of Mexican Eagle and Canadian 
Eagle are jointly guaranteed by the two companies, and 
each half-year the amount due to the preference share- 
holders has been reserved in cash. Actually the surplus 
liquid assets of Mexican Eagle are sufficient to cover the 
entire preference capital over three times. The financial 
position of the company is extremely strong—and if its 
oil reserves are as satisfactory as the market believes, the 
ordinary shareholders are entitled to look forward to better 


times. 
* * 7 


Rio Tinto Position.—Shareholders in this concern must 
regret that the improved position has been more than 
counteracted by adverse political factors. Last year Rio 
Tinto enjoyed the recovery in copper and a maiden divi- 
dend of 12} per cent. on its holding in Rhokana Corpora- 
tion. The company also sold larger quantities of iron ore— 
although at low prices—and of brimstone, while the 
volume of its trade in pyrites was maintained. The cost 
of ‘‘ relief work and of labour-maintained surplus to the 
requirements of production ’’ in 1935 amounted to £88,500, 
the whole of which was charged to costs. In 1934 the 
expenses under this heading totalled {129,600, of which 
{101,630 was charged to production costs and the balance 
offset from provision for taxes. The sum of {£72,500 for 
debenture redemption was applied in writing down plant. 
The results of the past four years are summarised below: — 


1932 1933 1934 wt: 
rs £ £ 
Trading profit ......... 367,300 501,600 453,550 527,980 
Bot PUOES ..0..c.ccccseee 58,500 103,540 55,110 174,280 
Dividends (pref.) ...... 81,250 81,250 81,250 81,250 
Carried forward ...... 380,570 402,860 376,720 469,750 


Property and plant... 3,394,050 3,255,540 3,305,950 3,296,250 
Investments ............ 2,982,470 3,168,000 2,918,920 2,784,220 
Twelve months ago the company’s investments in 
Rhodesia showed a depreciation of £138,920. The latest 
report shows that the book value of {2,448,420 was more 
than covered by market values of {2,662,660 at December 
31st last. The ordinary shares have received no dividend 
since 1930, for the cash position is not closely related to 
the sum at the credit of profit and loss account. The 
future position of the Spanish part of the undertaking 
under the new Government has created some uneasiness, 
and the Rhodesian interests consequently assume an If- 
creased importance. Rio Tinto {5 ordinary shares have 
touched 22% this year—some {2 above the best of 1935. 
The slump to the current quotation of about £145 is, of 
course, primarily due to the political situation in — 
Another company operating in Spain, Tharsis Sulphur an 
Copper Company, which now concentrates on the 

product, showed an improvement in profits last year to 
£76,420; but the difference did not permit of any advance 
in the 2s. dividend. Investments at or under cost ber 
in the balance sheet at the slightly reduced amount © 
£167,420. The shares have fallen recently from £4 3s. 94. 
to a current quotation of about £3;4; for the £2 shares. 


* * * 


Other Company Results.—Our usual table on page 222 
includes the results of 62 additional companies, inclu 
those of several important industrial concerns. 
these will be found Bryant and May, whose profits ha 
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advanced from £579,809 to £634,952, the dividends remain- 

ing unchanged. The Cerebos accounts show a rise in profits 

from {283,514 to £353,724, although the latter total was 

earned during thirteen months to December last. The cash 

dividend is maintained at 40 per cent., and a capital bonus 

of 334 per cent. was anounced a week ago. J. and J. 

Colman, also well-known where investors dine, has in- 

creased net profits from {462,111 to £500,239, the dividend 

on the new capital being 16 per cent. Reckitt and Sons 

report a slight fall in profits to £1,015,653, the maintained 

dividend, of course, being comfortably covered. Ault and 

Wiborg, the printers’ suppliers, have achieved a sharp rise 
in profits, from {28,252 to £52,801, the dividend being 

raised to 12 per cent., while Garrard Engineering profits 
are {10,000 higher at £31,646, which covers a sharp increase 
in the dividend from 7} per cent. to 16% per cent. In the 
brewery group, the Charrington profits and dividend were 
well received, while among motor concerns Albion has made 
further useful progress. Men’s outfitting and store results 
show some improvement. The investment trusts report 
modest increases in net revenues, but dividends are largely 
maintained. A further large batch of rubber company 
results has been published. In most cases, they reveal a 
fall in profits for the past year, accompanied by some slight 
reductions in dividends. Grand Central (Ceylon) reports 
a fall of profits from {£45,961 to £15,287; London Asiatic 
has fared relatively well, for profits have been reduced from 
£69,837 to £55,449, entailing a reduction of the dividend 
from 8 to 7 per cent. Malacca reports net profits of 
£38,640, against £45,272, and in fact resumes dividend 
payments with a distribution of 2} per cent. Mendaris and 
North Malay have also experienced less favourable condi- 
tions, but Cheviot has broadly maintained the previous 
earnings level. The tea plantation results show a rather 
irregular experience, but the largest concern, Ceylon Tea 
Plantations, reports a fall in profits from {60,100 to 
£54,725 and in dividend from 12} to 10 per cent. Among 
the week’s dividend announcements, a satisfactory recep- 
tion has been given to the maintained rate of 15 per cent. 
on the increased capital of British Oxygen. Gaumont 
British Picture Corporation has decided to defer considera- 
tion of the interim ordinary dividend. Forestal Land re- 
ports a balance of profit of £364,803 against £146,410, and 
6 per cent. against nil is paid on the ordinary capital. Ever- 
Ready (Great Britain) announces net profits of £482,781, 
against £449,579, the dividend being maintained at 35 per 
cent. The total profits of Spillers are £46,235 lower at 


£491,110. 
* * * 


Company Meetings of the Week.—On later pages 
of this issue will be found the reports of the following 
company meetings: Hongkong and Shanghai Banking 
Corporation, Anglo-Palestine Bank, Alliance Trust, Agri- 
cultural Mortgage Corporation, Eagle Star and British 
Dominions Insurance, Royal Exchange Assurance, State 
Assurance, Amalgamated Metal Corporation, Olympic 
Portland Cement, Army and Navy Stores, Argentine 
Estates of Bovril, Strand Electric Holdings, Ford Motor, 
Oxendale and Company (Proprietors), Champion Reef 
Gold Mines of India, and Ooregum Gold Mining of 
India. Mr S. H. Dodwell, at the Hongkong and Shanghai 
Banking Corporation meeting, made an extensive review of 
economic conditions in China and made some well-pointed 
remarks on the consequences to China of the American 
silver policy. At the Royal Exchange Assurance meeting, 
the governor reviewed satisfactory results in all depart- 
ments and pointed out that the company’s duties as trustee 
to certain fixed trusts did not imply any responsibilities for 
management. Similarly prosperous conditions were 
reviewed by Sir Edward Mountain at the meeting of Eagle 
Star and British Dominions Insurance Company. At the 
Alliance Trust Company meeting the chairman reviewed 
the general economic recovery in Great Britain and its 
beneficial effect on the company’s position. Sir Harry 
Goschen said that the Agricultural Mortgage Corporation 
was making a loss on a basic lending rate of 4} per cent., 
and new loans have not been quite sufficient to enable the 
company to keep pace with repayments. The State Assur- 
ance Company, said Sir Charles H. Morton, had excellent 
results in the past year. Sir Percival Perry reported an out- 
put of Ford cars in the domestic market greater than for any 











TIZER LIMITED 


(Incorporated under the Companies Act, 1929.) 
LONDOM, MANCHESTER, BRISTOL, LIVERPOOL, 
BIRMINGHAM, SHEFFIELD, LEEDS, BLACKBURN, 

BRADFORD, MULL AND NOTTINGHAM. 


Authorised. CAPITAL or sal 


£250,000 in 1,000,000 Ordinary Shares of 5s. each £200,000 





Points relating to a recent 


OFFER FOR SALE OF 


575,000 Ordinary Shares of 5s. each, 
at 20s. per share. 


(1) The Company incorporates the following well- 
known businesses :— 


F. Pickup, Pickup & Co., 
Tizer Co., Limited, Radiant Table Waters, 
Limited. 


engaged in the manufacture and distribution to 
the retail trade of Mineral Waters and other non- 
alcoholic beverages. 


(2) The combine constituted by these four concerns, 
built up from small beginnings almost entirely 
out of profits, is now one of the largest in this 
class of trade. 


(3) The trade is conducted almost entirely on a cash 
basis and the incidence of bad debts is therefore 
practically non-existent. The Company has over 
100,000 customers on its books, the majority of 
whom are served weekly throughout the year. 


(4) Profits, after charging depreciation, and providing 
for Management Remuneration and Directors’ 
Fees, have been as follows :— 

1933 eee hes sen £63,272 
1934 ioe oon oe £64,189 
1935 ace ite dee £64,450 


(5) The combined average annual profits for 
the three years ended 3lst December, 1935, 
were equivalent to approximately 32 per 
cent. on the issued capital of the Company. 


(6) Service agreements have been entered into which 
ensure continuity of management. The Chairman 
of the Company who has been associated with the 
business since its inception expresses the view 
that there are good prospects of increased profits 
being achieved and that ample scope exists for the 
continuation of the policy of expansion and 
development which has characterised the business 


in the past. 
BANKERS : 
MIDLAND BANK LIMITED. 
BROKERS: 


LAING & CRUICKSHANK, 
6, Austin Friars, London, E.C.2. 


SIONEY J. LOVELL & CO., 
Pinners Hall, Austin Friars, London, E.C.2. 


REGISTERED OFFICE OF THE COMPANY: 
Atias Works, Hollinwood Avenue, Failsworth, 
Manchester 10. 


ISSUING HOUSE 


THE CHARTERHOUSE INVESTMENT TRUST, 
Limited. 


m 
30-31, St. Swithin’s Lane, London, E.C.4. 
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previous year; the event of the season was the introduction 
of the first {100 fully equipped saloon car. He stressed the 
importance of revising the present horse-power tax, and 
pointed out that less than half the £540 millions collected in 
motor and petrol taxes in the last fifteen years had been 
devoted to road improvements. Mr A. Stanley Smith 
referred to the growing turnover of Oxendale and Company 
(Proprietors), Ltd. At the meeting of Strand Electric 
Holdings, Ltd., the chairman reviewed recent contracts for 
stage and lighting work in various theatres and in the 
‘“* Queen Mary.’’ Army and Navy Stores secured increased 
profits during the past year, through both increased turn- 
over and greater operating economies. The chairman of 
Argentine Estates of Bovril discussed results of the subsidy 
scheme to improve the price of cattle in northern Argentina. 
At the m Gold Mining Company meeting the chair- 
man said approaching exhaustion of the dump of old tail- 
ings was being anticipated by vigorous development work. 
Of outstanding credits of the Anglo-Palestine Bank 31 per 
cent. were granted to trading firms, 16 per cent. to in- 
dustry, II.I per cent. to the orange industry, 2 per cent. 
to agriculture, 8.3 per cent. to local credit  insti- 
tutions, and 31.6 per cent. to miscellaneous trades. 
The chairman of Olympic Portland Cement Company re- 
ferred to favourable experience with cement roads during 
the recent frost and floods in the Eastern States of America. 
At the meeting of Champion Reef Gold Mines of India 
justification was given for the scheme to carry the mine 
workings to greater depths. The chairman of Amalgamated 
Metal declared that results in the current year were very 
satisfactory. 








THE WEEK IN THE MARKETS 
THE LONDON STOCK EXCHANGE 


SETTLING DAYS 


TICKET | ACCOUNT 


May 7 

Tur Budget account opened quietly, with the international 
political situation more obscure and uncertain than ever, 
and with Mr Chamberlain’s Budget to finance re-armament 
hanging over the heads of the taxpayers. The Budget dis- 
closures were accepted on the whole without dissatisfaction. 
Gilt-edged suffered slightly, but other groups were firm, 
and operators were not blinded by the Budget to the mid- 
week recovery of prices on Wall Street. Some disappoint- 
ment was expressed at the necessity for increased taxation 
to pay for re-armament, but the economic implications of 
the huge re-armament programme ahead were not an 
obvious market factor. In their present mood, markets 
have accepted the primrose path of loans for re-armament 
without inquiring too closely into its implications. 

Gilt-edged securities were helped by bear covering opera- 
tions before the Budget. After being marked down initially 
on the increase in the income tax, the market displayed a 
firmer tendency later in the week. Home corporation issues 
were undisturbed by the Budget, and the market was 
apparently able to digest the Birmingham Corporation issue 
on Monday, and the underwriting of the Croydon issue later 
in the week. India stocks moved in sympathy with gilt- 
edged, while colonial issues were a little steadier. 

A steady demand was maintained throughout the week 
for Chinese bonds, particularly railway issues, based in 
part on Sir Frederick Leith-Ross’s confidence in the ability 
of China to operate her currency system. Japanese issues 
have moved in sympathy, and among South American 
bonds Brazilians have been well supported, partly by 
American buying. The March trade figures led to some 
support for German issues, but in mid-week there was 
general softness in European bonds. ‘ 

Home rail issues have been in fair demand throughout the 
week, and demand was stimulated by the good Easter traffic 
returns compared with the Easter Monday week of last year. 
L.M.S. were in the lead both in traffic results and in market 
demand. Foreign rails were dull at the end of the last 
account, but showed up better this week. Sao Paulo im- 
proved on the dividend announcement, and American issues 
were better after Wall Street’s recovery on Wednesday. 

General conditions in the industrial market were satis- 
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factory both before and after the Budget speech 
and a stronger tendency was apparent on Thursday. 
Early in the week Richard Thomas issues fell off 
on rumours of disagreements in the Tinplate Cartel 
Babcock and Wilcox gained on the report of 
highest profits since 1931 (discussed on page 193), and 
Whitehead Iron improved in anticipation of good tradi 
results. Richard Thomas staged a mid-week recovery, and 
iron and steel shares in general were steady. Aviation issues 
attracted but little attention. Satisfaction with the un- 
changed oil duty led to demand for Leyland and Tillings 
motor issues. Standard motor issues were in demand early 
in the week, but reacted later. 

Electrical equipment shares were supported in anticipation 
of good dividends, but business in supply shares was very 
idle. In the stores group, Woolworths were prominent in a 
general improvement, and there was considerable activity 
in Harrods B.A. shares on the capital reorganisation scheme, 
Unilever issues were firm on publication of the reports. In 
the brewery section the imposition of a duty on foreign 
imported lager beer led to demand for Barclay Perkins and 
Red Tower Lager issues, but other movements were irre- 
gular. There was very little business done in textile issues, 
although Courtaulds hardened slightly in mid-week. 

Satisfactory business was done in the miscellaneous in- 
dustrials section, although movements were small and at 
times slightly irregular. Murex shares lost ground on the 
interim dividend declaration, but recovered later, and 
Allied Cement gained sharply in mid-week. The oil share 
market has been extremely active throughout the week, 
with attention focused on Eagle issues as a result of the 
reported settlement of the Amatlan lawsuit on terms favour- 
able to the company, discussed on page 194. Mexican 
Eagle, which were quoted on Monday morning at around 
16s. 4}d., touched 22s. by mid-week, and Canadian Eagle 
shared in the improvement. Interest spread over the whole 
market, and improvements were made in Shell, Royal 
Dutch, Anglo-Iranians and Trinidad issues. 

In the rubber shares market a reactionary movement in 
the price of the commodity undermined the active support 
which the market enjoyed for a very short period, and 
although prices were fairly well maintained the volume of 
business shrank rapidly. In the tea shares market the Chan- 
cellor’s impost of 2d. for the benefit of re-armament was 
not well received, for it was expected that the increased 
duty would have to be passed on to the consumer and that 
consumption would be reduced or quality of blends 
lowered. There was a slight improvement in shares of 
common tea producers, but shares of quality tea producing 
companies declined. 

The Kaffir market suffered after the Budget by a general 
distraction of attention to the oil and industrial markets, 
and business was restricted with price movements inclined 
to be irregular. In mid-week there was a slight improve- 
ment, with Cape support for East Rand and Randfonteins. 
There was similar improvement in tone in the West African 
section, with particular support for Gold Coast Banket 
shares as a result of recent property developments, 
Rhodesians were fairly steady, with good demand for 
Rhodesian Selection Trust. In the tin shares section 
Mawchi rose sharply on the past year’s results, and there 
was a slight general improvement. 


‘FINANCIAL NEWS”’ DAILY BARGAIN INDEX : 
(Approximate number of Bargains recorded in Stock Exchange Lists) 



































Week to , ° , ' : i123 
April 16,| April 17,] April 20,) April 21,| April 22,} April 23, 
April 17, “1936 ose 7936 | 1936 "| 1936 | 1996 
1936¢ 
Government and P 
Municipal Loans | 4,247} 1,128] 1,035] 1,145] 1,171 | 1,159 | 1,178 
Transport, Com- 
munications, and 046 
Public Utilities 4,017 | 1,105 962 | 1,150 1,081 900 | 1, 
rcial an : 
Industrial*........ 16,827 | 4,690} 4,619] 5,584 | 5,124 | 4,740) 4,94 
nks, Insurance 669 
ae Financial ... 2,226 590 670 598 614 558 
ines (including 
Nitrate) ........... 3,642 886 | 1,144 964 941 898 ae 
Olle i ae 1,252 345 397 445 468 389 
ubber, Tea and 
SAEED exccshesiions 1,562 478 567 589 540 445 385 
Total ........ | 33,773 | 9,222] 9,394] 10,475 | 9,939 | 9,089 | 0678 
Corresponding da 
in 1935 naire is , 8,085 | 6,978] 7,670] 7,322] 7,029] 7,983 








t Holiday week. 
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REVISED ‘“‘ FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL 
ORDINARY STOCKS. (July 1, 1935 = 100) 

Highest | Lowest | 457i) 16,| April 17, | April 20 

of 1936 of 1936 ’ . ’ 

gautian) oe 





April 21, | A April 23, 
"006 ”| “Rove ” | “Noss 











14-5 | 107-4 | 112-5 | 12-3 | 112-1 | 12-1 | 112-6 | 113-1 





7] 


‘“* FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST 


stocks. (1928 = 100) 
Highest Lowest April 16, 
1 





of 1936 


April 17, | April 20, 
of 1936 
(Feb, 19) | (Mar. 16) 1936 '| 1936 


April 21, | April 22, | April 23, 
1936 1936 1936 














138-4 137-0 














137-5 | 137-6 137-6 | 137-7 137-6 | 137°+7 











FOREIGN STOCK EXCHANGES 
NEW YORK 

REACTIONARY prices and a restricted volume of business 
during the past week have marked the longest setback 
on Wall Street for over a year, and yet most news of 
American business conditions is extremely encouraging. 
Most of the blame for Wall Street conditions is put on 
European political uncertainties, and the prospect of franc 
devaluation, and until the future of Europe can be fore- 
seen for a month or so irregularity may continue to 
characterise Wall Street movements. Two domestic events 
have contributed to the unsettled conditions; the accelera- 
tion of political manceuvres in the Presidential campaign 
and the slightly disappointing nature of first-quarter re- 
turns for a number of companies. All the market leaders 
seem to have shared in the reaction, together with specu- 
lative bonds, whilst Government and other gilt-edged bonds 
have remained fairly steady. In mid-week there was a 
change for the better, although the appearance of the new 
Tax Bill drawn up by the Ways and Means Committee 
promises a period of protracted uncertainty, while the 
measure is threshed out. The market found satisfaction in 
the good recovery shown by rail issues. Steel mill activity 
this week is put by Jron Age at 68 per cent. of capacity, un- 
changed from a week ago, and it is hoped that although 
demand from the automobile industry may be near its 
peak, demand from the railroads and from the construc- 
tion industries may continue to improve. Power output 
is still well above figures for last year, and freight car 
loadings show continued improvement. The oil industry is 
particularly encouraged by the firmness of the price struc- 
ture, although warnings are made against dangers of ex- 
cessive output. 


Apr. Apr. Apr. 22, Apr. Apr. Apr. 22, 
15, 22, 1936 15, 22, 1936 
1936 Eng. 1936 1936 Eng. 
Equiv.t Equiv.t 
U.S. 23° Treas. Natl. Biscuit ...... 34} 34} 34] 
Bds. 1945-47.... 103% 103%, 1044 Phelps Dodge ..... 393 364 37 
Atchison .......0000¢ 83 76% al.) eee 44} 434 44 & 
aa 14 13} 134 Sears Roebuck ... 66 66} 67 # 
Illinois Central..... 25 23 23% Un. Prutit..e..cccceee 73k 74 75 
N.Y. Central ..... 40 38} 38} U.S. Leather ...... 8} 7% 7} 
Pennsylvania ...... 33 32 32%, U.S. Rubber........ 345 30; 31 i 
Southern Pacific... 36 34 345 U.S, Baad cssccseee 705 68} 69 fy 
Southern Rly....... 17 16 164 Westinghouse ..... 121 117$ 1198 
Union Pacific ...... 132 125g =1275 Woolworth.......... 47} 46} 465 
Ate, Cams acoseossses 123. 126 ~—:1273 
Amer, Smelting... 82 78} 79f¢ Am. Tel. and Tig. 165 164 166} 
Anaconda ......... 39 38: 38 Int. Tel. Teleg. ... 15 14§ 144} 
Bethlehem Steel... 61 58 59% Utilities P. & L.... 5 5 5s 
Chrysler Motor 101 99 100% W. Union Tig. ... 87 85 86% 
Corn Products Rf. 75 76 77 
Eastman Kodak... 165 1634 165} 
Gen. Electric ...... 40 39 re 43 46 i? 
Gen. Motors ...... 69 67 68 Shell Union ........ 17 17§ 17 
Int. Harvester ... 87 83 Std. California..... 43 41 4l*® 
Mont, Ward ...... 433 43 4) ae 63 63} 64} 


+ Calculated at $4-93] to £. 

By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the adjoining index figures of 
American values calculated on closing prices (1926= 100) : — 


1936 
1935 (Jan. 1 to 
April 22) 





Be- 
ginning | Apr. 8, |Apr. 15,|Apr. 22, 
of Year} 1936 | 1936 | 1936 

Lowest | Highest} Lowest | Highest} 1936 
Mar. 20) Dec. 31 | Jan. 8 | Mar. 4 











351 Industrials ... | 74-5(t)|112°3 [114-3 |127°1(@)|112-3 [127-1 125-7/122-3 
33 Rails ............ 27-4 |43-O(w)| 43-9 | 51-1(b)| 41-5 | 50-0 49-8) 47-5 
37 Utilities ......... 52-2 | 93-6 | 97-8 |106-2(a)} 93-6 [103-4 101-7! 99-4 
Total, 421 Stocks | 63-1 | 97-7 [100-1 [110-6 | 97:7 {110-6 109-3] 106-3 


— yield of 

50 Industrial High | Low 
Common Stocks ~— —~ 3-07%| 2-95%| 3-22%| 2-96%| 2-99%| 3-07% 
sd t) (c) 


























(2) February 11th. (6) February 19th. March 18th and April 22nd. (d) April 8th. 
(t) March 13th. (v) a F. 13th. (w) bDenber 4th. 


THE 
KEYSTONE 
GROUP 


have pleasure in 
ANNOUNCING 
A 
NEW SERIES:- 


KEYSTONE 
FLEXIBLE CERTIFICATES 


THE SPECIAL FEATURES OF THIS NEW 


TRUST INVESTMENT 
ARE SUMMARISED AS FOLLOWS :— 


4 The Managers are complying with the 

Constitution of the Association of Fixed 

and Flexible Trust Managers, of which 
they are Members. 


2 Keystone Flexible Certificates, as the 

name implies, are a Flexible Trust Invest- 

ment framed to meet the increasing demand 

for an investment which overcomes the 

limitations hitherto existent on Fixed 
Trust Investments. 


The Underlying Security of Keystone 
Flexible Certificates is confined to the 
Ordinary & Deferred Shares & Stock 
of British Industrial Companies which 
have outstanding dividend-paying records 
and/or have excellent future prospects. 


The Trust is constituted in such a manner 
as to take advantage of all possible improve- 
ments and measures calculated to benefit 
Investors in the future. 


The Yield on Keystone Flexible Certifi- 
cates is obtained without the inclusion of 
High Yielding Shares of Gold Mining or 
Gold Mining Finance Companies and without 
including Capital Bonuses and Rights, and 
is based on the last complete year’s cash 
dividends paid by the Companies, whose 
Shares form the Underlying Security. 


42% GROSS YIELD approx. PRICE 19 /- 





Trustee : 
MIDLAND BANK EXECUTOR & TRUSTEE CO. LTD. 


The Managing Trust is owned by 
BRITISH INDUSTRIAL CORPORATION LTD. 


CaprraLAvUTHORISED; £1,000,000 IssuEp : £265,020 


Directors of Managing Trust & Controlling Company : 


SIR H. CASSIE HOLDEN, BART. (Chairman) 
F.G. PHILPOTT, F.1.S.A. 
RONALD HUDSON, M.C., A.S.A.A. H. FITZPATRICK 


Secretary: W. PERRIMAN 


APPLICATIONS CAN ONLY BE ACCEPTED 
ON THE TERMS SET OUT IN THE FREE 
HANDBOOK ISSUED BY THE MANAGERS 


Free Handbook gi full information is obtainable from 
the:Managers, S brokers and Bank Managers, through whom 
a minimum of 25 Sub-Units may be purchased. 


Managers : 


GROUP UNITS INVESTMENT TRUST LID. 
24 Throgmorton Street, London, E.C.2 


Te e Telegrams : 
London Wall 1621, 3331 & 4959 © ‘* Grunits, , London” 








CONE t sete Sas 


a 


Pam: 


Zs 


~ rt Pnaony We media 
‘ 
LEE RABE LLL LLEVA POS 


Se a ned seas 


way 


OR he 


-e 


wth 





ee 


So NE Ae le RN the she SN oh wot Beg 


ee Sata aA AO on 








oo 
“ 
—_ 


oe ne 


SSeS oa 
“os ned ft 


ins 
em A 


PS On 


$e 


—o 
aE NS REET ae Ne iy 


pie pnal 


* 
™ 


= 
FEE LR, OLR, CaP Ree = o = 
Bohs ex ; Pritt road 


pra 


THE ECONOMIST 


April 25, 1936 












































DatLy AVERAGE oF 50 AMERICAN Common Stocks (1926 = 100) 
eee | Lowest |april 15,|April 16,| April 17, |April 18,| April 20,| April 21,| April 22, 
(Apr. 6) | (Jan.6)| 1996 | 1936 | 1936 | 1936 | 1936 | 1936 | 1996 
147-6 | 126-2 | 144-8 | 144-1 | 143-4 | 142-1 | 138-8 | 138-7 | 141-2 
Totat DEaLtincs In New York 
April 16, | April 17, i118* | April 20, | April 21, | April 22, 
1936 Toss Aa ne38 1998 *} "1936 
Stock Exchange— 
Shares (Thous.) ..... 1,150 1,160 810 1,650 1,880 1,200 
Bonds (Value 
Thous. $) | 10,770 8,850 5,090 9,000 | 9,850 8,250 
Curb— 
Shares (Thous.) ..... 398 357 234 448 451 287 























* Two-hour session. 


PARIS 

On Friday of last week a marked burst of activity ended 
the general quietness, which was expected to last until 
after the General Election, and fairly good gains were 
registered by rentes and bank shares, and by some leading 
industrials. Suez Canal gained among Internationals, and 
De Beers were in demand on the Coulisse. Some of 
Friday’s gains were consolidated on Saturday, but there 
were already signs of a reaction which spread round the 
market this week and wiped out most of Friday’s gains. 
The nearness of the election, political difficulties at Geneva, 
the fate of sanctions, disturbances in Spain, the troubles 
of the French Treasury in spite of an increase in receipts 
from indirect taxation, and fears of a Nazi disturbance in 
Austria are all found sufficient reason, taken singly, to pre- 
vent any continued buoyancy on the Bourse, and taken all 
together almost inevitably maintain a feeling of depression. 
In mid-week there was a slight improvement in rentes, and 
a rise in Italian rentes indicated the market’s expectation 
of the outcome of the next sanctions meeting at Geneva. 


Apr.15, Apr.20, Apr. 22, Apr.15, Apr.20, Apr.22, 
1936 


1936 1936 1936 1936 1936 
Banque de France 7,803 7,750 7,700 | Wagons Lits......... 51} SO} 49 
Crédit Lyonnais... 1,630 1,625 1,605 | Mexican Eagle....... 52 68 76} 
Suez Canal ......... 18,700 18,750 18,720 | “* Chartered ”’........ 114 113) «1124 
Chargeurs Réunis.. 323 RE Se EEE 55 53 53 
Rio Tinto ........... 1,200 1,075 1,124 | De Beers.............. 627 648 655 
Royal Dutch......... 25,750 26,070 26,140 | “ Johnnies” ........ 2864 289 285 

BERLIN 


Owing apparently to profit-taking sales, share prices 
fell last week, but the undertone was fairly firm,, and 
prices recovered on Saturday. Mansfeld and Otavi, 
the two copper concerns, moved up against the 
general tendency, and gains were registered by some 
wire, cable, building and textile shares (in _par- 
ticular Stéhr wool). Farbenindustrie, Siemens, Mannes- 
mann and other standard industrials weakened. The 
advance was resumed early in the new week, the chief 
demand being for steel and paper-pulp issues. Potash shares 
were steady to firm. Tuesday witnessed heavy buying of 
Laurahuette, Berliner Maschinen, Deutsche Kabel, and 
Deutsch-Asiatische Bank, the last gaining five points. 
Bonds were dull, and prices little changed. The official 
share price index (1924-26 = 100) for March was 93.31, 
against 93.76 for February. On Wednesday most banking 
issues improved and industrials were firmer. 


Apr.15, Apr.20, Apr. 22, Apr.15, Apr.20, Apr. 22, 
1936 1936 1936 1936 1936 1936 


Reichsbank .. 184-75 183-50 185-10 | A. E. G. ............. 35-25 35-90 36-90 
if ae 89-00 88-50 88-50 
Dresdner ............ 93-25 92-50 89-25 | Siemens and Halske 185-50 185-00 185-50 
1.G. Farben- 
industrie 165-25 164-40 165-50 | A. K. U. ............ 50-50 50-50 50-10 
Norddeutseher Hamburg-Amer. 
Lloyd (New) 16-40 15-60 15-25 (“ Hapag New”) 15-10 15-00 14-50 





AMSTERDAM 


The Bourse has passed a depressed week and has 
looked on the gloomy side of the international political 
situation, of the Wall Street relapse and of the British 
Budget. At the end of last week Unilever N.V. lost 
ground on the dividend announcement, but rubber issues 
held their ground and Philips Lamps and Royal Dutch 
both gained. Philips lost as the new week opened and 
rubber shares were dull; Royal Netherlands Steamship fell 


3 points on the reorganisation scheme. The increase in 


British tea duty acted as a severe damper on leading tea 
shares. 


Apr.15, Apr.20, Apr.22, | 
1936 1936 1996 ety “Toa wae 
24% Dutch Loan.. 75% 76} 76 Steel Common ...... 42 41 4l 
© German ...... 224 21 21 ih, Mie Win’ suscésnendiin 2st 

Unilever N.V......... 107 105 1 Ford Motor .......... 210 2 aoet 
Philips Lamps ..... 173$ 171 1723 | Deli Batavia Tob... 186 4 129 
Netherlands Ship Royal Dutch......... 2472 «251 

Union 44 434 42§ | Handels Am. ...... 238 8 =. 234 oat 








CAPITAL ISSUES 





THE resumption of corporation borrowing, on which we 
commented here last week, has apparently proved success- 
ful on the revised terms, although the result of the 
Birmingham \oan was not known as we went to press. The 
fact that identical terms had been arranged for the Croydon 
issue suggested, in fact, that the market had made a satis. 
factory response. Further opportunity for participating in 
the rapid economic development of Palestine is afforded b 
the Anglo-Palestine Bank {1 ‘‘ A’’ ordinary shares, whi 
are Offered by Messrs Robert Benson and Company at 
37s. 6d. The bank has a progressive record in recent years, 
and while the country it serves has special political and 
economic problems, the shares offer an interesting holding 
and a satisfactory return to the investor in the circum- 
stances. Only half the issue was available to the public, 
for applications on underwriting terms had been accepted in 
full for 150,000 shares. The prospectus of Furnishers, Ltd., 
comprises a small {1 preference share issue at par and a 
2s. ordinary share issue at 50 per cent. premium. Fora 
total capital of £95,000, a ‘* straight ’’ ordinary capitalisa- 
tion might have seemed more desirable both from the 
market and the investment aspect. This observation applies 
to several recent industrial issues, and may be commended 
to the attention of those responsible for issues of this type. 
The offer for sale of Tizer 5s. ordinary shares, at 20s. per 
share, reveals that the average earnings of the past three 
years are equivalent to 8 per cent. on the issued price, while 
the prospective dividend yield is 6} per cent. Such yields 
must be regarded as no more than reasonable, for the 
company’s mineral water business is dependent upon 
weather conditions and on successful distribution in com- 
petition with other producers. Hetty (Wholesale Gowns) 
has a 4s. participating preference and Is. ordinary share 
capital, the latter being issued at 2s. per share. The busi- 
ness has been successful, but the purchase consideration 
appears generous, and the capital structure gives the shares 
a speculative character which is not appropriate for general 
investment purposes. The only statement ‘‘ for informa- 
tion’’ has been published this week by Smith’s Potato 
Estates, giving particulars of £350,000 4 per cent. deben- 
ture stock, guaranteed by Smith’s Potato Crisps (1929). 


ISSUES OF THE WEEK 


January 1 to April 18, 1936, including conversions, Old Basis, £113,729,688. 
January 1 to April 18, 1936, excluding conversions, Old Basis, £67,764,349. 
January 1 to April 18, 1936, including conversions, New Basis, £158,918,853. 
January 1 to April 18, 1936, excluding conversions, New Basis, £113,053,514. 


National Savings Certificates, Net receipts week ended April 18, 1936, £100,000. 
‘ Nominal Conver- New 














Capital sions Money 
To the Public sd =e 
Anglo-Palestine Bank, 300,000 ‘‘ A” £1 ord. at 37/6...... 300,000 ’ 
Birmingham (City of) 3% stk., 1956-1958, at 99°, (to 
convert {4,882,700 6% stk., 1936-1946)...............00000 4,882,700 4,833,873 
Croydon Corporation, {1,500,000 3% stk., 1956-1958, at 
99°, (to repay £1,000,000 6° stk., 1936-46, and 
pe eS. nn 1,500,000 1,485,000 5 000 
Furnishers, Ltd., 50,000 6% {£1 cum. pref. shares, at par... 50,000 = yond 
oe 200,000 2/— ord. shares, at 3/—...........ccceeceeeeeee , 20,000... 30, 
etty (Wholesale Gowns), 200,000 6% cum. ptg. 4/— pref. 
POURR, GE DOE: civcoseek ackvisescchecensic Ra litedhacedneiceteaas 40,000 “4 
‘Do. 100,000 1/- ord. shares, at 2/— ......ss.:sssceeeeeeeees 5,000 595.000 
Tizer, Ltd., 575,000 5/- ord. shares, at 20/- ..........0:..+++ 143,750 pets oe 
1,267,500 
I ike ste ted cettbintiisdasdusatakapecticerssteckcuns 6,941,450 6,318,873 
To Shareholders only 
Eagle Star and British Dominions Insurance, 66,919 ord. 338,380 
GP thamen, Bt £90 ....0000000--0-rrerereessseserseeesesrseoescensees 200,757 1,550,000 
Peco, Ltd., £30,000 5% Ist mt. debs., at par .............s00s0008 30,000 ’ 
Hobson (H. M.) Aircraft and Motor Components, 100,000 62,500 
SIE TIO intithiiah vschavhinncdnenbcntiecbanctivtbthossduaitiie 25,000 
| ERE ARR eae Sear 255,757... ‘1,490,880 
By Stock Exchange Introduction (at opening price) 
Jamaica (Colony of), £200,000 3% inseribed stock, 1956- 200,000 
1961, at 99%, opening at par ..............eeceseeeeeseneeeees 198,000 ss... 
200,000 
NIN idl viicatinhdiedaabindiulanieinsdiabenativezvesesins 198,000 we aaa 
By Permission to Deal 
During week ended April 18, 1986............0.s00sccsessesees0es 915,607 998,002 
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Including Excluding 
Conversions Conversions 
Jan 1 to date— £ £ 
1936 (New Basis) 169,234,108 117,049,896 


Total Offered for Subscription— 
Including Excluding 
Conversions Conversions 


Whole year (Old Basis)— 





£ 

1996 (Old Basis) 122,846,941 70,562,729 | 1935 ...... 548,351,303 236,147,637 
1935 (New Basis)* 151,476,355 80,413,916 | 1934 ...... 410,980,300 169,108,700 
1935 (Old Basis is) 104,697,687 30,174,080 1983 ee, 467,921,500 244,780,500 
anuary 1 to date— 1932 ...... 2,699,684,265a 188,909,963 
sas plicbse anise 217,910,640 69,651,332 | 1928 ...... 693,100,056 308,088.073 
SOUR isnccnsoetibien 106,306,256 62,386,709 

i cshackceateien % 190,661,848 


(a) This figure includes £1,920,000,000 for conversion of 5 per cent. War Loan into 
3} per cent. War Loan. 


Nature of Borrowing (Excluding Conversions) 


Debentures Preference Ordinary Total 

January 1 to date— £ 

1936 (New Basis) ........... 53,040,276 12,733,099 $1,276,521 117,049,896 

1936 (Old Basis) ............ 46,199,830 5,359,201 19,003,698 70,562,729 

1935 (New Basis)® ......... 23,515,852 16,253,682 40,644,382 80,413,916 

1935 (Old Basis) ............ 11,060,671 9,022,503 10,090,906 30,174,080 
Whole year—(Old Basis)— 

GED seasescoscccesstvanbutesene 212,917,900 45,062,600 111,177,600 369,158,100 

DEER ccvescosciscvinesecensinaes 222,064,300 12,733,700 9,982,500 244,780,500 

BEBE ccccccccsroerccvccsssqecess 102,769,300 21,461,000 44,878,400 169,108,700 

BOD. a cocccvosessescesesechoset 167,185,509 31,696,741 37,265,387 236,147,637 


* Including securities for which “ permission to deal" was given in seventeen weeks 


ended April 27, 1935. 
PUBLIC OFFERS 


Furnishers, Ltd.—Issue of 50,000 6 per cent. cumulative {£1 
preference shares at par and 200,000 2s. ordinary shares at 3s. 
per share. Acquires as from March 1, 1936, a business of 
general cabinet manufacturers, furnishers and timber mer- 
chants founded over 30 years ago, with premises at North 
Acton, Middlesex. Net profits before charging depreciation 
and income tax years ended November 30, 1933, £10,187; 
1934, £5,590; 1935, £13,773. Purchase price £80,000, exclud- 
ing goodwill, payable £55,000 in cash and £25,000 by allotment 
of 250,000 2s. ordinary shares. Total assets £87,812, excluding 
goodwill. Lists closed 9-5 a.m., April 21st. 


Hetty (Wholesale Gowns), Ltd.—Issue of 200,000 6 per cent. 
cumulative participating 4s. preference shares at par, and 
100,000 1s. ordinary shares at 2s. each. Preference shares are 
entitled, after payment of 6 per cent. on the ordinary shares, 
to a further non-cumulative dividend of 1} per cent. and to 
a return of their capital in the event of winding-up, together 
with any accrued dividend. Acquires as from November 30, 
1935, the business of Madame Hetty, established in 1926. 
Specialises in manufacture of gowns, etc., with workshops and 
showrooms at Carnaby House, Regent Street, London. 
Valuation of assets acquired, £18,066, excluding goodwill. 
Purchase price, £36,250, including goodwill £18,184, payable 
as to £26,250 in cash and £10,000 by allotment of 200,000 
ls. ordinary shares. Profits after charging depreciation but 
before provision for income tax, years ended May 31: 1933, 
£15,078; 1934, £12,362; 1935, £13,341; six months to 
November 30, 1935, £8,285. 


BY OFFER FOR SALE 


Tizer, Ltd.—Offer for sale by the Charterhouse Investment 
Trust, Ltd., of 575,000 5s. ordinary shares at 20s. per share, 
which they acquired for 18s. 9d. per share. Mineral-water 
businesses acquired. F. Pickup (Leeds), established 1911. 
Pickup and Company (Bristol), established 1907. Tizer and 
Company, formed December, 1933. Radiant Table Waters, 
formed March, 1931. Combined value of assets acquired, 
December 31, 1935, £154,348. Combined profits, after charging 
depreciation but before providing for income tax: Years— 
1933, £63,272; 1934, £64,189; 1935, £64,450. 


_ Anglo-Palestine Bank, Ltd.—Messrs Robert Benson and 
Company, Ltd., offer for sale 300,000 {1 ‘““A” ordinary 
shares at 37s. 6d. each which they acquired for 35s. each. 
Messrs Robert Benson are paying commissions of 6d. per 
share and all other expenses. Total assets December 31, 1935, 
£8,654,572. Profits after provision for income tax and con- 
tingencies : 1933, £44,780; 1934, £113,843; 1935, £130,196. 
Dividends on ordinary shares: 1933, 6 per cent. less tax; 
1934, 8 per cent. free of tax; 1935, 8 per cent. free of tax. 


BY STOCK EXCHANGE INTRODUCTION 


Smith’s Potato Estates, Ltd.—Issued capital 200,000 5s. 
ordinary shares. Particulars concerning £350,000 4 per cent. 
first mortgage guaranteed debenture stock, which has been 
placed privately with British and Allied Investments Cor- 
poration at 96. Principal, interest and sinking fund uncon- 
ditionally guaranteed by Smith’s Potato Crisps (1929). Stock 
18 a first specific charge on the freehold property of Nocton 
Estate Farm, Lincolnshire, valued at £268,464. Repayable 
by annual drawings at, or purchases up to, 101 by 1 per cent. 
cumulative sinking fund beginning in 1943. The company 
may redeem the stock at 105 between March 31, 1943 and 
March 31, 1953, or at 102} during the ensuing ten years. 
Estimated total net assets £398,464. Profits of Smith’s 
Potato Crisps after depreciation, years to March 3ist : 1933, 
£70,424; 1934, £119,050; 1935, £136,162. Nocton Estate 
Farm, years ended May 3lst: 1933, Dr. £6,130. Profit to 
May 31, 1934, £18,447; 1935, £25,697. 
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BY TENDER 


Bristol Waterworks Company.—Issue by tender of £120,000 
5 per cent. consolidated preference stock (or of such amount 
as will with the premiums thereon be sufficient to realise the 
sum of £172,012 16s.). Minimum price of issue £143 per £100 
nominal stock, yielding at that price {3 9s. 11d. per cent. 
The object is to provide for expenditure already incurred, 
including a new reservoir and works to meet increasing 
demand, and for the general requirements of the company. 


BONUS SHARES 


Tilling and British Automobile Traction.—The directors 
propose the capitalisation of part of the reserves by the issue 
of bonus shares to the ordinary shareholders in the proportion 
of one new ordinary share for every three ordinary shares 
held. 

ISSUES TO SHAREHOLDERS ONLY 


Hobson Components.—The directors are offering 100,000 
shares to shareholders at 12s. 6d. each in the proportion of 
one for every six held. 


Peco, Ltd.—Issue of £30,000 5 per cent. first mortgage 
debentures at par in debentures of £100 each. 


Eagle, Star and British Dominions Insurance Company.— 
The directors propose to issue 66,919 ordinary shares of 
£3 each, fully paid, at {20 per share. These will be offered to 
the existing ordinary shareholders in the proportion of one 
new for each four fully-paid ordinary shares and pro rata in 
respect of the amount paid up on the partly-paid shares 
(ignoring fractions). 


CONVERSIONS AND REPAYMENTS 


Birmingham Corporation.—Issue of 3 per cent. stock at 
99 per cent. to be redeemed at par on July 1, 1958, or after 
July 1, 1956, on three months’ notice. Issue for purpose of 
conversion of {4,882,700 Birmingham Corporation 6 per cent. 
stock 1936-1946. Rateable value /6,756,520. Net debt, 
March 31, 1935, £52,811,000, of which £39,675,000 was in 
respect of reproductive undertakings. Estimated population 
1,033,000. Cash list remained open all day on April 20th. 
Lists of conversion applications closed April 24th. 

Croydon Corporation.—Issue of £1,500,000 3 per cent. stock 
99 per cent. to be redeemed at par July 1, 1958 or after july 1, 
1956, on three months’ notice. Purpose of issue to repay 
£1,000,000 Croydon 6 per cent. stock 1936-1946 and £500,000 
Croydon 6 per cent. stock 1937-1947. Population 1931 census 
233,032, now estimated at 240,600. Rateable value £2,285,000. 
Rate levied for 1936-37 10s. 6d. Product of 1d. rate £8,950. 
Net debt March 31, 1935, £6,505,828, made up as follows : 
Reproductive {£1,887,168. Housing £2,183,652. General 
rate services £2,435,008. 


The Bengal Iron Company, Ltd.— The seventh annual 
drawing of the 7 per cent. first debentures took place on 
April 3rd when debentures amounting to £29,600 were drawn 
for repayment at 1024 per cent. on June 30, 1936. 


London Brick Company and Forders, Lid.—At an extra- 
ordinary general meeting held April 20th, the resolution 
converting the recently issued 200,000 ordinary shares into 
stock was passed unanimously. 


London County Freehold and Leasehold Properties.—An 
extraordinary general meeting is called for May 19th to consider 
resolutions that: (1) The capital be increased to {4,000,000 
by the creation of 2,000,000 additional shares of 10s., and 
that such shares may be issued as either preference or ordinary 
shares; (2) all shares issued subsequently to April 16th shall, 
when fully paid, be converted into stock of the appropriate 
class; and (3) the articles of association be amended. It is 


(Continued on page 202) 
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(r) Calculated on basis of 7} annas dividend 
(w) Also bonus 300 per cent. trom reserves in A shares 


per share vaid for 1934-35, 


Taken at 90 banan 08 at aoe 
Free of Income Tax. 
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30/3 | 19/3 || Nil(e) Ward (Thos.) W. £1 29/43) 30/-| +7}d) a Ord. fi se/3| ... | 570 
34/9 | 27/6 6(c) teel&c. 31/3 | 31/3] ... 3 16 10 12}(c) || Elec. & Musical nd.10/- 26/9 | ~9d| 412 6 
152/-| 138/9 || 20(6) tehead Iron & Stl.{1)| 142/6 | 147/6| +5/-| 4 6 0 10(a) || Ever Ready Co. 5/- .. 25/-| ... 700 
81/10}, 66/3 || 10(c) Co. £1 80/- | 80/-| ... 210 0 c) || Fairey Aviation 10/- .. 37/- | —3d} 170 
4(a) || Finia (Jamea) & Co, fi 65/-| ... 312 0 
6/54} 5/8 | S(¢) B. Ctn. Wool Ds. 5s. 6/-| 5/9| ~3d)} 4 5 0 194(b) Gallaher Ltd oe 135/-| +1/3} 312 
7/6 | 5/3 || Nil fl 5/74 5/74) ... Nil Nil(a) Comment Deit gor ) 10/- | —6d| 4 0 0. 
10/44; 7/9 || Nil 8/14} 8/1)... Nil 15(a) || Gestetner P ( 44/43) +7 318 0 
15/6 | 12 03)! Nil 12/6 | 12/3 | —3d Nil 5(a) erioens 4131/31 +1/3} 3 0 3 
9/6} 7/6 | Nil Printers 8/14} 8/14)... Nil 11(4) arreds {1 . 82/6 | +1/3) 318 oO 
66/9 | 62/- || 19%(c) Coats, je and P. (£1) .. || 63/9 | 64/74}4+10}d| 4 5 0 20(c) Hawker a iy 30/- | —3d| 3 6 O 
6i/- | 489 || t2$(a) lds £1 50/~ | 49/44) —7$d| 3 1 Nil(c) |} Home & Col. Stores 5/6; ... Nil 
47/6 | 43/6 i English one. Ctn. fl... 44/- | 45/- | +1 490 7(c) al A {1 .. S8/-| ... 28 0 
8/3 | 6/6 || N 6/104 6/103)... Nil 54(b) || Imperial Chem. Ord. £1 40/- | +64} 4 0 0 
33/6 | 30/- || 3(a) Linen Thread Stk. ( i g0/- | 30/-| ... | 400 Nil{c) || Imperial Smeltg. Or. £1 17/3 | —6d Nil 
67/6 | 61/3 tlo(e)) Petons & Baliwins 66/3 | 67/6 | +1/3| 219 3 +16$(b)|| 'mperial Tobacco £1 7H | + 3 0 Of 
53/9 | 47/6 || (c) 19} iscosa Lire | 50/- | 50/~| ... [Div 19}1i $1-65c|| Inter. Nichel of Can.... $485 | — 4 ve 
20/74} 15/74) a4) (a) | Whitworth & Mitchell £1)! 16/3 | 16/3 615 5 18d) | tata) pom a 32/6 | —6d| 412 6 
| Electrica) Manutactg. | r) 3 won 33/6 | +6d} 4 3 0 
49/6 | 43/6 || 6(c Associated Elec. (£1) || 47/6 | 47/6} ... 37 0 4 8 ‘am 34/-| +34] 414 © 
110/- | 98/9 || Sia 15(0) | British Insulated dh)... | 105/-| 105/-} ... | 315 0 | 10 Do.20%Cm.Pt.Ord.(é1}1 81/3; ... | 418 6 
89/3 77/6 | 10(0)) || Getendens £1 | 87/6 | 87/6) ... 3 8 6 \22$(c) || London Brick £1 ....... 75/- - | 6 O Od 
73/6 | 60/- || 6(a) - || 5/- | 85/-| < | 018 0 '1/8(a) || Lyons Lyons (J.) Or Gi 4| . | 3:20 
24/- | 18/9 || Nil 20/6 | 21/- | +6d Nil 4(a) | 10(6) || Manbre and Garton | | s8/9| ... | 416 0 
82/- | 74/ || 8(c) | 79/6 | 79/6 |... 29 0 bes Marks Spencer A 8) 101/3| +1/3] 119 0 
78H | #7 |22} b) 74 | 7% | + 410 rw! ser? dg O94. -..; 314 0 
50/6 | 44/9 | 5(a) | 46/10} 45/-xd|-104d) 4 9 0 2 ry | 8 « Phillips ( y) fi. j-~; 45/-| ... 5 60 0 
29/6 | 26/3 i 4(c) =| 27/6 | 28/9} +1/3| 215 8 12 (b) Pinchin Johnson 10/- . |46/6xd = —6d; 46 0 
| | $4(a) |11§(d) || Radiation Ord. £1 ...... eee 480 
$155 | $94 || Nil | $125 | $12 | — 3 (c), 224(ci|] Reckitt & Sons Ord.f1 15/—|115/-x d+1/6 315 0 
80/- | 76/3 || 6(a) Seumepent & oole.. | 76/103} 77/6 | +7}$d) 3 6 *5(a) ¢8$(b) || Sears (J.) Ord. 5/-...... 17/9. | +3d|} 317 9t 
34/- | 29/9 || 2(e || British Power & Ligh t £1) 32/- | 32/-| ... 3 6 nf 4(>° || Scathfl4. & Arg. Meat {1 | 23/1} 23/l4xd +9d| 512 9 
39/6 37/- || h(a} | 37/6 | 37/6 4 0 (a) (8) || Spillers Ord. ti a 63/— |61/-xd| +6d| 418 0 
47/3 | 43/- || 3(a) Clyde Valley len 1... || 45/6 | 45/6 3 0 15(c) Do. Deferred fs .. || 52/— |48/ xd —1/-] 6 4 0 
60/44, 54/- || 3(a) of London £1... || 57/- | 57/- 3 0 Nil || Swed. Match, B. 25) | 21/3 | .. Nil 
46/- | 43/6 || 44(d) Edmundsons {1 ........ 45/- | 45/- 3 0 14(b; || Tate and Lyle £1 ....... | 89/45) +74d} 4 7 0 
40/9 | 38/- || 24(a) Lancashire Electric él. | 39/- | 39/- 3 0 | 5) Filling, Thos., gt ....... 71/3 | +1/3| 216 0 
54/3 | 51/- i rH Metro. Electric £1... | §2/~| 52/- 3 0 101A) Tobetto Serete Cod i 81/3 | —1/3| 316 0 
42/3 | 39/- || 24(a (b) || Midland Counties fi. | 41/-| 41/-]| ... 3 0 $0/c) || Triplex Safety G. (10/- +) = [tate 3.3 3 
37/3 | 32/6 || 2$(@) | 3$(b) || North-Eastern Elec. £ 33/6 | 34/6 | +1/-| 3 3 10(c) | toic) || Tube Investments a 66/3 310 
62/6 | 56/6 | 4(a) | _8(b) || North eenelinens fi | 60/- | 60/-} ... | 3 s 24(a) | 10() || Turner & Newall a 76/3 3.5 0 
s Se ble} | Scottish Be Gh nnee 42/- | 42/6| +6d| 3 3 3 4 Goteonet 6a -. a 32/6 “Has ‘ 3 ° 
“ a -| 46/-| .. | 3 a) || Un 2/6 | ~7}¢ 
| ~y | & t . Bic) || Onsted Molasses 6/8... 25/- +1/3| 2 2 6 
28/6 | 27/3 || 53(a) | Ges Ligh & "Coke - || 28/-| 28/-] ... 4 6 284(c)| 30(c) || Utd.Tob. (South) Ord fi 170/-| +7/6| 310 0 
189 | 163 b) aia | ke ay e | 1784 | 170 | —8}| 6 5 3 _ Wallpaper Mtre. Det. 55/- | +2/6) 411 0 
26/- |24/104)| 24 a) | 25/-| 25/-| ... | 4 6 0 Wigesns, Tea 42/-| +6d| 316 © 
1 | 120 ! 24(a) | 1254 125} 4 8 ave “wee Yor. 127/6| +5/-| 318 6 
Sif, 253) Nil 29} | 283) — 2 75(c) | 83(c) || Ashanti Goldfields (4/-) 62/-| +6d| S11 0 
ne | 1053 || ayle | Rt 8 F,- IS PEC He | Rome Cad ES 99 | tiga) ON 
4h(c) | 5a(c aA m. Prof.) 111 3 6 munon 9/¢ i 
20 | 1] hie} | ae) Holding S4%C 10. , Hy ~ 2 a 6 iia si (b) Cons. Gids. of S. Af. t | 76/3 | +74di 5 5 O 
28/9 | — 24(a) | || Marconi Marine 1... |] 339 33/14xd +440 8 AI Fae “) Cons. MinesSelection10/- | 28/14, —74d| 9 16 0 
49/44, ars } pose aes 10/- ...... at 7 the : 
| 24h(a)| 5 (0) | 45/- | 48/1}}+ 3/1 0 “A $6412) identi 10%) + f 
53/9 | 40/9 | wl OO(e) a6 sovit Phi 0 c) | 20{c) ohan. i 74/44) one 5 6 0 
13/7}, 9/3 1 Nil Birm. Sml. Arms {1... | 13/-| 12/6 | — | 50(c) e View an: a 4/- 23/3 | —~3d| 8 8 O 
37/6 | 30/- || 411630) 33 1 | 36/3 | 37/6 | +1/3 0 | Nil || London f4m 10/- .. $/3.| ... Nil 
$7/- | 32/3 || Nile) 33/9 |33/1}x\d+44$d 0 27}$(a)| 40(d) wee droog Mines 10/- 58/9 wines 
4/6 | 2/9 || Nil 3/9} 3/9| ... 10(a) || Randfontein Ests. £1 .. 58/- | —6d| 618 0 
68/9 62/6 ! 10(b) 63/9xd| 63/9 | ... 0 Ville) | Mt Rhonane ( orp. £1 6% | + 117 0 
98/9 | 74/9 || 124(c) pm otors £1 91/3 | 96/3 | +5/- 0 Rio fimto £5 .......... 144 | —1 Nil 
34/7}) i Morris 74% Cum. Pret.f1) 32/6 | 33/9 | +1/3 0 Roan Antelope Cpr. §/- 38/9 | +3d| 210 6 
15/- | 9/74 || Nil 5/- | 13/1} 13/14)... Springs Mines 5/- ...... | 43/9 a 613 0 
56/6 | 50/- || é(e 56/3 | 56/- | —3d 8 en{a}"l| Sab Nigel (10/- 4| 12¢| .. | 612 6 
192/- | 156/3, sa} 167/6 | 165/-x\d +1/- 0 2/6(a) | 5/6 ») || Uoion Corp.(12/6 fy pd.)| 177/6xd180/-| +2/6| 4 9 0 
28/6 | 23/- || Nil(c) Rover Co. 8/-.... 25/- | 27/6 | +2/6 ‘a) |) 1Olb) Wiluna Gok (é1)..... |] 58/- | 53/9| —1/3]} 7 6 3 
99/6 | 70/9 |) 15(e) tandard 95/74| 98/9 |+ 3/1} U 
111% 4/74, Nil(e) on Femme ye a » FIXED AND OTHER TRUSTS Latest prices, as supplied by the managers :— 
j ¢ rm —) coveee - - eee 
7 6ic Line Steamers 0 Apr. 22, Compared Apr. 22, | Com 
6/4 aia Na — £ a sb $6 +A | 1996 Apr. 15 Heme | “1996 | Ape. 15 
21/104! 17/9 || 3() rness, Withy £1... 18/- | 18/-| ... 
22/9 | 17/10} | Nid O. Detd. {1 . 20/- | 20/3 | +3d Amalgamated Certs | 23/3-24/3 Hundred Securities} 21/6-22/6 san 
| and é Aviation & Univer. , 10/—-10/3 luves. Gas & Elec.. 15/9-16/9xd —1lid 
17/103} 14/9 || Nit Allied Sumatra {1 16/6 | 17/- | +6d 9 || British Empire A | 23/9-24/9 Investors General , 20/— bid < 
30/3 | 26/104) 2(b) Dutch 29/- | 29/9 | +9d 0 || Do, “B” 10/6-11/- Investors Gold Tat |18/10}-19/1/04 —1}d 
29/- | 5(c) Lias £1 27/6 | 28/14} +744 6 19/3-20/3x/d_... Investors 2nd Geo.| 17/9-18/9 on 
214 6(b) Cons. Tea & Lands 23 | 23 | ... 3 0 21/9-22/9 | +3d |} Keystone Certs ... | 19/3-20/3x/d__... 
19/9 | 16/74)| 4(c) . 18/- |18/9xd| +1/3 5 4 || British Genera) “A”! 23/9-24/9 mm Keystone Flexibie 17/10$-18/1}0 +144 
36/3 | 30/6 || 8(¢) T 32/6 | 31/3 | —1/3 12 0 B 20/6 bid sai Limited Invest Fd | 21/3-22/- a 
52/6 | 46/3 || 5(e) 48/9 | 47/6 | —1/3 4 0 C™ ieee, | 18/9-19/9| —3d |] Mid.&Sthn. Inv. | 20/-20/9| +34 
46/6 | 41/3 || 2i(c) 43/9 | 41/3 | —2/6 5 0 || British Industries,1st} 22/9-23/6 BS National, 37/--38/-xd| 
21/9 | 17/6 ] 20/- | 20/74| +744) ‘Nil Series... | 18/6-19/6 xe Do., “ B” 22/1}-23/1} 
4/84 | 3/114)| 8c) 4/44|4/74xd| +44d) 2 7 0 20/--21/-x\d Do, *C* ... 19/9-20/9 ua 
34/9 | 31/- || 5¢ /-~| 33/9| +94/ 3 1 3 21/3-22/3 ai Do., * D”... 21/3-22/3| —3d 
4/13} 3/38)! 6(c 3/9| 4/-| +3d| 3 0 0 tury 20/14-21/1¢\xd ... ProvidentInvestrs 19/104 1911 Ok +144 
i 22/9-23/9 ,; —1$d || Rand . 25/74} 1 
29/9 23/3 5(c 27/6 | 29/-| +1/6| 5 4 4 || Electrical Industries, 18/3-19/3 a Scottish Certs... 21/3 | —3d 
33/1) 29/44)| 1 la | npc troman Bit 31/103} 32/6 | +734) 6 3 3 Bn 49/--50/—} +3d Soottiah & N.C, Inv 19/6-20/3 ota 
45/74) 68/9 |\124(c 5 95/- | 95/-| ... | 212 0 21/9-22/9 ia Second Bri 31/--31/9 | +3d 
27/14) 23/74|| O(a) 25/6 | 25/9| +3d| 5 8 0 21/6-22/6 | +6d || Second ews ses-17/8 +14d 
82/14) 19/44|| Nil Attock {1.. 23/14| 23/9 | +7$d| ‘Nill 19/3-20/3 zat Second Protected | 19/9-20 pt 
4/5¢}  3/24|| Nil a 4 Brit.Controlied(V.T.Cts) 3/74, 4/-| +444) _ Nil 17/6-18, Security First .. |20/7}- 21% ba 
89/- | 81/3 {/114() Burmah Oil || 98/9 | 98/9] ... 3 0 0 8/10}-9/4} tis Selective “ A" /—-21/- —3d 
47/6 | 36/3 || 10ic) “Lobitos Oilfields 44/20 43/14, +1/3| 3 9 6 |] Kor. Govt. Bond 19/3-20/3 om Do. ... | 20/6-21/6 aes 
20/6 | 5/104!) Nid 13/74| 19/6 +5/104 Nil 23/--23/9x\d_... Third British /6- 
10/4)) 7/6 || 2h1c Oi £1.. 8/14, 8/6 | +4 Nil Edged » 19/6-20/- | .... || Trst.of Bk.& Insur. | 20/3-21/3x\d 
£34 (298 ¢ (a. I ess £34 | + 215 0 ||Gold Prod., Units. 27/74 bid wf Trst of Bk. Shares | 18/9-19/9 
96/1 /3 ||"7p(c) |t Sta hell Transport £1 93/9 | 96/3 | +2/6| 212 0 . -1 Trst. of Brit. Trsprt) 18/—19/- |. 
100/33) 82/- (a) 98/9 | 98/14] —7$d| 3 11 0 || Gold Prod. 3rd Ser 1S) i 16/1)| -1 trust of Insurance. | 23/3-24/3 +00 
47/6 | 37/8 || 646) voc o Ord 13/4 13/4 44/43) 46/3 '+1/103| 4 5 0 WGp.Unit Certs. av 122/10}-23/110} ... Universal Certs ... |21/7}-22/74 
(2) Inter dividend 6) Final dividend c) Last two yearly dividends (4) Based on a dividend of 224 per cent. ¥), oe special non-rec us of 50 per cent. — of 
Paid out of a surplus x lised. ” (t) includes 18% from ca m) including bone 5% fee of tan 
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(Continued from page 199) 

the intention of the board, as soon as the capital has been 
increased, to make the ordinary stock transferable in units 
of 10s. 
Sociedad Anonima Cia. Hidro-Electrica de Tucuman.—The 
Royal Exchange Assurance, as trustees for the holders of the 
Sociedad Anonima Cia. Hidro-Electrica de Tucuman 5 per 
cent. first mortgage debentures are prepared to receive offers 
of 5 per cent. first mortgage debentures for purchase in 
accordance with the provisions of the trust deed securing 
such debentures. Forms of tender may be obtained on 
application at the offices of the Royal Exchange Assurance, 
Royal Exchange, London, E.C.3. Tenders must reach the 
offices of the trustees not later than May 11, 1936. 

State of Parana 7 per cent. Consolidated Bonds.—Holders of 
the above bonds are reminded that the period for lodging 
tenders for their bonds under the redemption scheme recently 


underlain by the Nigel Reef horizon. 
been sunk to 676 ft. and two vertical shafts to 637 ft., and 
625 ft. Up to end of 1935 7,360 ft. of driving, witzing, raising 
and cross-cutting has been completed. The Company has 
cash resources of about £130,000. The present issue is expected 
to produce a net sum of £380,000. 

Whiteley, Stevens (Holdings).—An issue of 100,000 6 per 
cent. cumulative {1 preference shares and 200,000 5s. ordinary 
shares will be made next week. 

Guildhall Development Company, Ltd.—An issue of £250,000 
5 per cent. guaranteed debenture stock at 99 will be made 
on April 29th. 

Yates and Thom, Ltd.—Arrangements are being made for a 
public offer of shares by this company. 

Switchgear and Cowans, Ltd.—Arrangements are being made 


for the marketing of this company’s shares. 


Aeronautical Corporation of Great Britain.— Arrangements 


4 announced will expire at noon on April 29th. Tender forms have been completed for an issue next week of 560,000 5s. 
i is can be obtained on application from Lazard Brothers and shares at par. 
| Company, Ltd., 11 Old “sem convenes OTHER RESULTS OF ISS 
4q # Trust of Bank and Insurance Shares.—Progress Report The English Electric Company, Ltd.—£1,250,000 4 per cent, 
h No. 1, which covers actual working period October 10, 1935,  Debenture Stock.—The list for applications to exchange 
4 to March 31, 1936, shows that the rate of distribution will 54 Pet cent. sinking fund first mortgage debentures and 6 per 
| f a be 3-8475 pence per unit, free of income tax, equivalent to ow debenture stock was closed April 16th, and Lazard 
8. 4-9645 pence gross, if tax be added at the standard rate of rothers and Company, Ltd., pepper that applications for 
i 4s. 6d. in the {1. The opening price of Bank-Insurance units C°?Version in respect of 60 per cent. of the aggregate out- 
' i was 19s. 3d. The price on April 15, 1936, was 2ls. 3d., ex- standing amount of the old stocks were received and accepted. 


dividend. 
FORTHCOMING ISSUES 


Fulford, Trumps & Co., Ltd.—A public issue of preference 
shares is expected shortly. 


Hartley (William P.), Ltd.—An offer for sale of preference 


In consequence, allotments in respect of cash applications 
exceeding £100 each have had to be considerably scaled down. 


CALLS DUE APRIL 27 TO MAY 2, 1936 


The grand total of calls in April, 1936, is 491,181,311, which 
compares with {7,848,585 in April, 1935. 
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and ordinary shares will be made next month by the Charter- Semaine’ 
house Investment Trust Limited. na —_— Amount] When | Making 
Nuro (Biggleswade), Ltd.—A public offer of ordinary shares  °% Stock he 
is expected next month. {1 Associated London Properties, 100,000 6°, 
Woodheads Canonbury Brewery, Ltd.—It is reported that _ Cum, Second Preference Shares, at 20/6... 10/-p.s.| May 1| Al 
arrangements are being made to market the preference and —_—_—Bonds | Belgium sterling Comversion 4% Bonds, 1996, | aw | ape 90 | All 
ordinary shares of this concern. £1 | Booth Games) and Company (1915), $0,000 as 
° ° inz Shares to Ordinary shé ders 
Smethwick Drop Forgings, Ltd.—An offer for sale of 600,000 registered night March 8th, at 40/- per Share | 40/- | Apr. 20| All 
ordinary 5s. shares at 20s. is expected shortly. a hee + -gpatenssenthndamamiimreacntann, PN 
. ° BE DBR cccccccccccccvccccccccccccccccccccccesococeccece ~p.s. | Apr. 
Follsain Metals, Ltd.—250,000 6 per cent. cumulative Stock | British Burmah Petroleum, £800,000 84% Fint | | 
preference shares of 10s. each in Follsain Metals, Ltd., will be Debenture Stock, at par .-........... wesevcsenes £40% | Apr. 30 | {55% 
° fl British Vacuum Cleaner, 150,000 54°, Cum. 
issued shortly. _ Redeemable Preference Shares, at 22/— ...... 6/— p.s. | Apr. 30 All 
Bradford Refunding Loan.—A special meeting of the Bradford eel bey. Ppa Fee Pee 
City Council has authorised the raising of a refunding loan of £10 | Greenfriar Investment, 75,000 Shares, at par... |60/-p.s.| Apr. 30| All 
£1,744,000. The loan is needed to pay out holders of = >” | “{'ho0,000 Shares, at par, | ips. | May 1] Al 
£2,000,000 6 per cent. stock, which is to be redeemed on fl Meadows (Henry), 54,000 A" Shares, at 35/- | 10/- | Apr. 90} 25+ 
July 1, 1936. The balance is in sinking fund. Ste | SF $00,000. a8 {100% onsen’ | £85% | Ape. 28| £88% 
Associated Chocolate.—It is expected that an offer for sale - Tenom Rubber EE SEE Se een ay p.s. ra = My ss s 
of preference shares of the Associated Chocolate and Confec- Stock | Tyne Improvement 9]°, Red. Stock, 1961, ae Po vf sae f 
: > : ; NN ooo 5 nt dcacmnnlaoone % pr. 
Caneny Company, Dublin, will shortly be made. ? £5 Uaion Precount of London, 50,000 New Shares, ‘ ‘ 
County Cinemas, Ltd.— An issue by this company is expected S0/- to be paid up, at a premium of (78 Per] | | ay ‘ 
next week. ‘ : BEB cccccccce sreeeeseeeseceresecssecrsressenseesss oe _—_ may - V 
5/- Witwatersrand Nigel, 800,000 Shares, at 10/- 
Hills (F.) and Sons.—<An offer for sale will be made shortly per Shane ... en = ebay ahebshabans cet tee ‘chaos 10/-p.s.| Apr. 29} Al \ 
by this plywood and aircraft manufacturing concern of ‘ 
Stockton-on-Tees and Trafford Park, Manchester. LONDON NEW ISSUE PRICES a 
Alpha Cement Company.—It is reported that this concern ——— 
will shortly make an issue of capital to finance its acquisition Stock or Share Issue | Amt. Price, Price, 
: : ! 5, 1936 | April 22, 1996 
4h of the Metropolitan Cement Company. price | paid | April 1 pri 
7 . 
x j Witwatersrand Nigel Ltd. (Incorporated in the Union of ‘ 
ie A “4 ircraf ee - a 6/6- 6/9 7/3-7/6 
- South Africa).—Share capital {1,100,000 The London sub- deedased inden ttepentinsie pref.é1} 20/6 | 10/6 | 3d dis-34 pm $94 pan i 
3 scription list will open and close on April 29th for an issue of ——— 4%, = mrasocensasenrenesne = _~ Ry hs 4“ he ais v 
; ; 800,000 5s. shares at 10s. per share. Preferential consideration Blackpool a Ane : £ ees Hid to a 50 | 1-12 a j-1h pm a t 
aa & will be given to applications from shareholders of the Company _ Bluestone & Evin Ord. 4). ad yg pe 
#y and of Oceana Development Company, Ltd. Proportion one Bowmaker 5% Prot 21 oe ns 20/- ‘0; aa aie-oar di a 
- share for each four held in the Company and one for each two _ British Bedaux Ord. $/— ...........s0000 2) aaa of 24 dis s 
held in Oceana Development Company. The prospectus will Ceylon 3, ey 98% wer | 109 | 8 | Flaistpar | dis-par i 
show a total mining area of 9,840 claims, nearly all of which are —_ Cowburns and Scotts Ord. 4/~ ........... cry ois ts dist , 
ife n ih casiitinenkanineescensepebenten s “| S . 
coon er | aes | Het 
ustri t3 ; 0 ~1ls P 
OFFER TO NEW READERS iemieaicmbomoe S| | | mee | Bae p 
seinasdiinahiaesiaishdagediepiaglagat ~} dis : $ 
Any reader who makes his first acquaintance with this journal sane aens & Se, BF” cnnunesccavestende 5/- 3/- 3d dis-par re 
ft , etal Closures 4/— ..........s00ceccecceeeeees ada 6/74-6/105 b 
with this week's Issue Is invited to fill up the attached : Metropolitan Elec. Supply 3% Deb....... 97 | SO | 18-14 dis 1f-18 dis 
To The Publisher, “‘ The Economist Newspaper Ltd.,”” Middlesex 3% ..--e...-ss++++- seeds 100 | 20 -4 dis Hes P 
Tt 8 Bouverie Street, E.C.4. Morgan Harris Pref. 20/—..........-..--.-- ai/- | 21/- | 74d-10}4 pm re v 
In order to test the value of your publication | should like NO Oe Pie, Pret Ord. | Be] | sabe s/8 s 
fi to forward this to me by post for the next four weeks. If | Naame’ f (A.) Ord. 2f— .....ceesssereeseenee 2/3 | 2/3} 1/10}-2/1¢ hee s 
" decide to become a subscriber, it is understood that there will be — Sod One. _—e kistaaedsngll 22/6 r a oy -# it 
4 Fy for [the copies thus received, but otherwise | shall be Saker Bartle Ord. 10F: tones, | 12/6 | 126 risa | Plea | 
| r cost. a 5 eee 20/- | 20j- | 19/— 
‘ | me Surrey her seolegirnngenia 100 20 | & ib pm at y 
} RE A a 1 1S a 
. { H Address...... Winn (P.) (Barking) . 4/- ee eee eeeeeee 5/6 5/6 6/10 7/4 4 Ne a 
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COMPANY MEETINGS, &c. 





THE HONGKONG AND SHANGHAI BANKING 
CORPORATION 


(Incorporated in the Colony of Hongkong. The Liability of Members is limited to the extent and in manner prescribed by Ordinance 
No. 6 of 1929 of the Colony.) 


FEATURES AND PROBLEMS OF THE PAST YEAR 
REPERCUSSIONS OF CHINESE GOVERNMENT’S MONETARY POLICY 
THE FALL IN THE VALUE OF THE HONGKONG DOLLAR 
IMPROVED STATE OF INTERNATIONAL BALANCE OF PAYMENTS 
GOVERNMENT’S WORK IN ECONOMIC RECONSTRUCTION 
MR S. H. DODWELL ON THE POSITION AND OUTLOOK 


The ordinary yearly general meeting of the shareholders of The 
Hongkong and Shanghai Banking Corporation was held in Hong- 
kong on February 22nd last. 

Mr S. H. Dodwell presided. 

The chief manager having read the notice convening the meeting, 

The Chairman said:—Ladies and gentlemen,—The report and 
statement of accounts having been in your hands for some days, 
I will, with your permission, take them as read. 

After making full provision for losses and contingencies the net 
profits for the year amount to $12,088,841.75, to which must be 
added $3,294,701.30 brought in from the previous year. 

After deducting the interim dividend, paid at 2s. 24d., and 
directors’ remuneration there remains available for distribution 
$11,699,860.03, which it is proposed to deal with as follows :— 

To pay a final dividend of £3 per share 





(subject to deduction of income tax) ... $7,372,800.00 
Transfer to bank premises account I ,000,000.00 
Carry forward to new account 3,327,060.03 

$11,699, 860.03 





Your directors deeply regretted having to reduce the interim 
dividend by 1os., and it may be as well to explain that they did 
so to meet in part a substantial loss sustained by the disgraceful 
failure of an important firm in Bombay. I may say that our loss 
was but a small fraction of what other banks suffered, but in view 
of the rising price of silver during the first half of the year, which 
was doing so much damage to China, your board decided that it 
was only common prudence to keep the bank in a thoroughly 
sound position and distribute the greater portion of the loss 
among the shareholders. 


BALANCE-SHEET CHANGES 


Comments on changes in the balance-sheet figures are again 
difficult owing to the different rate of exchange compared to the 
previous year. The total figures are down some £12,000,000, 
while the dollar equivalent is up some $100,000,000 compared 
to 1934. 

Speaking roughly, we can say that there is a reduction in the 
amount of current accounts, fixed deposits, and note issue on one 
side, which is counterbalanced on the other side by a reduction 
in cash and bullion, the cause of which will be seen when I refer 
later on to Hongkong exchange. 

You will notice little or no change in the total of our bank 
premises account, though we credited the account last year with 
$1,000,000 and charged it with about half the cost of our new 
building. Towards the end of the year it became apparent that 
Provision we had made in past years for certain contingencies 
would not be required, so your directors decided that as the fund 
so accumulated was in no way profit earned during the year it 
should be used to write down the new building, which now stands 
in our books at a very reasonable figure. 


POLITICAL FACTORS 


A few weeks ago at the annual meeting of one of the big banks 
at home the remark was made that in recent years there had been 
one important change in the position of banking in that nowadays 


consideration had to be taken of the many uncertain political 
factors which are the most incalculable of the risks a benker has 
to estimate. 

In our case the political factor is no new thing, but it is true 
that year after year it seems to become more and more dominant 
in the Far East. The past year has been particularly under the 
influence of political changes,.and business in the forthcoming 
year looks just as likely to be under the same influence. 

I do not propose to weary you with a long dissertation on world 
conditions. I will merely say that the rise in commodity prices 
in 1935 was the most promising factor in the world economic 
situation, and that while the improvement continues slowly in 
most countries there is still a considerable lack of equilibrium 
which cannot be righted while economic nationalism and un- 
stabilised currencies remain the order of the day. The unsatis- 
factory state of international affairs due to the Abyssinian war is 
unfortunately only too likely to have unfavourable repercussions 
on trade sooner or later. 


MONETARY PROBLEMS 


I will turn without further delay to the subject which has, I feel 
sure, been uppermost in your minds, as it has in ours, during the 
past year. I mean, of course, the monetary problems of China 
and Hongkong. The difficulties which we have had to face in 
Hongkong are only too well known to you. 

We opened the year with exchange at 1s. 8}d., which advanced 
steadily through the spring, the peak of 2s. 6jd. being reached 
towards the end of April. From then onwards silver and exchange 
declined and there began a remittance of the large amount of 
funds which had accumulated here over the past two or three 
years; these operations necessitated the sale of an enormous 
amount of silver which had been held as cover. The movement 
gathered pace in the autumn, with the result, as you all know, 
that the Hongkong Government followed the example set by China 
and an embargo was declared on the further export of silver after 
November 9th, by which date exchange had fallen to 1s. 4$d. 
From that date for about three weeks followed a period of uncer- 
tainty, during which the figure rose again to over 1s. 6d., but by 
the beginning of December measures were promulgated to control 
exchange, and since then we have had a period of comparative rest 
from extreme fluctuations. We trust that this will be for the good 
of the Colony in that one of the nightmares of merchandising has 
been removed. 


THE LOCAL DOLLAR 


The sudden drop in the value of our local dollar, I am afraid, 
hit the Government rather badly, and it is feared that their 
Budget estimates, which were formed before the heavy decline 
set in, will be considerably out of gear, so we may be grateful 
that they started the year in an extremely sound position. At the 
same time, it is to be hoped they will remember that merchants, 
shipping and docking companies and others have had a pretty 
lean time for a considerable period and are not in a position to 
bear additional taxation ; to meet the situation the proper course 
should undoubtedly be to curtail expenditure. 

In Shanghai our manager, Mr Henchman, whom we are glad 
to have with us to-day, has been struggling through very trying 
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times. All through the year he kept in close touch with the 
Chinese financial authorities, and, like the other leading foreign 
bankers, co-operated with them as and when possible. But 
circumstances were too formidable to prevent what finally 
occurred. Right from the beginning of the year the exchange 
situation was critical, confidence in the currency was lacking, and 
interest rates were therefore almost prohibitive. There was a 
continual danger of panic flights from the dollar. The steady rise 
in silver from 24$d. at the beginning of the year to its peak of 
36}d. in April, and the continued uncertainty as to where the 
United States silver policy was going to lead, were perhaps out- 
standing factors. But there was also the uncertain political situa- 
tion in North China and the difficulties into which a number of 
Chinese banks got, as well unfortunately as the crash of the Raven 
Group and certain realty companies in Shanghai. 


THE GOVERNMENT CURRENCY DECREE 


I am glad to say that we ourselves were not directly affected by 
these failures, but they helped to aggravate the unsatisfactory 
state of affairs, and matters were made worse by the very large- 
scale smuggling of silver and the exchange operations of well- 
placed speculators. It was these operations, following months of 
tension, which eventually brought about the sudden enforcement 
of the Government decrees of November 4th which made China 
another adherent of the managed currency policy which is the 
fashion of these days. 

Sir Frederick Leith-Ross, the Chief Economic Adviser to H.M. 
Government, was fortunately in Shanghai at the time. He had 
been examining the financial situation, and it is understood that 
he was preparing a detailed scheme of financial reform for sub- 
mission to the interested Powers whose collaboration was desir- 
able. But the dollar exchange degenerated so rapidly that the 
Chinese Government felt compelled to take action before detailed 
plans could be completed or international support assured. Sir 
Frederick Leith-Ross was therefore not responsible for the decision 
actually taken by the Chinese Government, but his presence gave 
them an opportunity to obtain his advice regarding their currency 
changes, which we sincerely trust will eventually prove to be of 
great benefit to China and to foreign traders. There are, of 
course, causes for apprehension. 


POLITICAL UNCERTAINTY 


The political situation is an unpredictable and ominous factor ; 
the problems raised by a managed currency require great technical 
knowledge and experience, and full details about the establishment 
of the promised independent Central Reserve Bank are anxiously 
awaited. Moreover, Government expenditure will have to be 
mercilessly pruned if the Budget is to be balanced, but so far 
the only known action in this direction has been the somewhat 
arbitrary alteration of the domestic loan system recently an- 
nounced. There is also the problem of the note issue and the 
maintenance of a substantial equalisation fund, together with the 
uncertainty surrounding America’s future silver policy. These are 
some important considerations upon which the long-term success 
of the new currency scheme is dependent, and a false siep in any 
of them may lead at any time to a recrudescence of speculation and 
to a serious flight from the dollar. 

But I do not want to be thought entirely pessimistic, and one 
good feature of the present situation is that according to reliable 
authorities the state of the international balance of payments is 
much improved. This should help the Government to pull 
through in spite of its difficulties. It is, of course, impossible to 
get more than a general idea of the position, as treasure smuggled 
outwards and commodities smuggled inwards have reached con- 
siderable proportions, but the excess of imports has now dropped 
to 343,000,000 dollars, about one-third of what it was in 1931, and 
it seems possible that the balance of accounts is adjusted. 


UNITED STATES AND SILVER 


Senator Pittman has suggested that China will before long go 
back to a silver standard. All I can say is that it will need a 
very different silver policy in the United States before this is 
likely to come about. It is true that after the heavy purchasing 
of silver by the United States Treasury in the first half of the 
year, the so-called ‘* permissive clause ’’ was carried out from 
September to early in December in such a way as to keep silver 
steady around 65% cents an ounce, and, indeed, at one time it 
began to be said that the United States Government were doing 
their best to avoid causing further difficulties to China as a result 
of their silver policy. 

However, on the definite abandonment of the silver standard by 
both China and Hongkong in November, they suddenly withdrew 
their support from the London silver market. What the next 
Step will be no one knows. The statement attributed to the Secre- 
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tary of the United States Treasury himself that the m 

policy of his Government is on a 24-hour basis shows just how far 
we can look ahead in regard to this matter. But the question is 
not purely a domestic one for the United States, and it js par- 
ticularly unfortunate for China that America first raised the 
of silver to an extent which forced China to alter the basis of her 
currency, and then allowed the price to drop before China had been 
able fully to establish the new system. The United States have 
always been animated with good will to the Chinese people, and 
we can only hope that they will appreciate their responsibility for 
the present difficulties and assist China to overcome them. 


RELATIONS WITH JAPAN 


A review of the political situation in China during 1935 can be 
little ore than a review of the relations between China and 
Jap<.a, and it is a troubled and confused picture. 

The year opened with desultory fighting on the Charhar-Jehol 
frontier, and the year ended with similar trouble which does not 
yet seem to have come to a close. The situation in North China 
has not been easy to follow. The Japanese claim that the Chinese 
have failed to carry out the unpublished terms of certain agree- 
ments made during the past year or two. Whether this is so or 
not, it is anyway not within our province to express an opinion 
on the rights and wrongs of the case ; we can merely express our 
regrets at this unfortunate state of affairs. 

The friction in the North has been a continual source of danger ; 
things just drifted on without a settlement until on November Ist 
a dastardly attempt was made to assassinate Mr Wang Ching-wei. 
General Chiang Kai-shek then took over the reins of government, 
and though he showed a stiff front to proposals that an autono- 
mous Government of the five Northern Provinces should be formed, 
he nevertheless indicated his desire to come to a working arrange- 
ment with Japan. Thus when the Government was reorganised 
after the Fifth National Congress of the Kuomintang in Decem- 
ber, he chose as his Cabinet Ministers largely men who had been 
educated in Japan, and were, therefore, in close touch with 
Japanese feeling. The establishment at Peiping of a Hopei-Charhar 
Political Council was also a compromise measure. I believe that 
General Chiang Kai-shek is doing his utmost to come to a proper 
understanding with Japan, and I am sure that we all hope that 
an agreement on main principles will soon be reached. 

The relations between Nanking and Canton have changed little ; 
Outer Mongolia and Sinkiang remain largely under the influence 
of Soviet Russia, but Inner Mongolia is a danger spot which may 
well lead some day to trouble between Russia and Japan, involv- 
ing China as well. 

It is heartening to be able to report that the Communist bandits 
who have given so much trouble during the past few years have 
generally speaking been kept on the run, although they are far 
from being properly liquidated. The campaign in the early part 
of the year resulted in General Chiang Kai-shek obtaining control 
over Szechuan province, and this brought about a considerable 
betterment of conditions there. 


CHINESE REFORMS 


But elsewhere also there are cheering signs to be observed, and 
the Chinese Government must be given credit for the work done 
in the last few years in connection with certain forms of economic 
reconstruction. Wide areas have been put under better adminis- 
tration and internal reforms are progressing in spite of local 
difficulties and instability. The progress in road building and 
public health has been striking, but it is almost more desirable 
that the Civil Service administration and the judiciary should 
be the subject of reform. Agriculture is also a most pressing 
problem. But here certain steps have already been taken to effect 
improvements especially in the case of the cultivation of cotton, 
rice and wheat and in the production of raw silk. The disastrous 
floods which swept over the country during the summer unfor- 
tunately checked some of the progress. 

It is a rare occurrence for China’s two great rivers, the Yangtze 
and Yellow River, both to overflow in the same year. The pre 
cautions taken at Hankow prevented a recurrence of floods on the 
same magnitude as in 1931, but in parts of Shantung and North 
Kiangsu the overflow has seldom been paralleled, and few 
how bad conditions still are in those areas. The reorganisation of 
the conservancy system of the country on modern lines is a matter 
of great urgency. Unfortunately there has in the past been much 
overlapping in the many departments dealing with this problem. 


INTERNAL TRADE CONDITIONS 


My references above to the currency difficulties, the financial 
stringency, the political uncertainty, and the droughts and floods 
with which China has been afflicted during the past year will not 
lead you to expect a bright picture of trade. Nevertheless the 
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indications are that, generalising broadly and taking the year as 
a whole without regard to the considerable fluctuations that have 
occurred, internal trade conditions have not really deteriorated as 
much as might have been expected. The floods seriously affected 
the cotton crop along the Yellow River as I have already 
remarked, and the rice crop also suffered in the Yangtze Valley, 
but the production of wheat appears to have increased slightly. 
The Customs gold unit values of imports show a drop of only 
5 per cent. on 1934, while exports have improved 7 per cent. in 
terms of the local currency. The indications are that, largely as 
a result of the monetary crisis, Shanghai has been affected more 
seriously than other ports. Thus the foreign trade figures for all 
the larger ports excepting Shanghai and Canton show increases. 
British merchants are having a considerable struggle to maintain 
their position in face of keen competition from Japan and 
Germany. British imports have dropped some 17 per cent., but 
the British Empire has slightly increased her share and remains 
the supplier of one-quarter of all imports into China, while she 
takes an even larger share of all exports. There has been a 
remarkable change in the Customs figures relating to trade 
with the United States. Taking the gold unit values, imports 
have dropped about 30 per cent., largely as a result of much 
decreased shipments of raw cotton, wheat and leaf tobacco, while 
exports from China have increased 50 per cent. owing to the 
improved demand for wood-oil, seeds, silk and egg products. 
Germany has also increased her purchases from China in like pro- 
portion, but her trade is on a smaller scale. 

The fact that both in quantities and in value a number of 
China’s most important export commodities have increased appre- 
ciably shows that some interior districts are probably beginning to 
benefit by the higher commodity prices now obtaining and by the 
better demand from abroad. It is true that the purchasing power 
of the people remains deplorably low, but improved conditions in 
some parts have counterbalanced the deterioration in others, 
such as the flood-ridden areas. 


GOVERNMENT'S FINANCIAL POSITION 


Considerable development continues to take place in regard to 
railways, and the Government is determined to push ahead with 
the plans for building new lines in Central China. The formation 
of an influential Chinese Railway Bondholders’ Committee in 
London and subsequent exchange of views regarding the out- 
standing railway debts will, we trust, lead to a satisfactory 
settlement. 

As regards the actual financial position of the Government, no 
complete statement has been published covering a date later than 
June, 1934, but the salt revenues are reported to have improved 
in 1935, though it is doubtful if the central authorities have 
benefited thereby. The Customs revenues declined $19 millions 
last year, leaving only a small surplus available for the Govern- 
ment, but it must in fairness be pointed out that this was largely 
due to the average higher rate of exchange which adversely 
affected conversion of the Customs gold unit into local dollars. 
With the rates fixed as at present, the dollar income ought to 
improve this year if imports do not fall off. 

The situation as regards the Customs offices in North China has 
been ominous, but Sir Frederick Maze has, as usual, shown great 
tact in dealing with the matter and so prevented any interference 
with the existing administration. We hope that both sides will 
take a realistic view of the position and that the integrity of 
the Chinese Maritime Customs will be observed at all costs. Sir 
Frederick Maze deserves the confidence and support of all con- 
cerned. It is of interest to note that according to official state- 
ments issued by the financial authorities in Manchukuo the latter 
are setting aside each year a sum of money equivalent to their 
quota of the foreign loan and indemnity services, which was 
formerly paid by the Customs offices in the Manchurian ports. 


FUTURE OF MANCHUKUO 


On the subject of the trade and future prospects of Manchukuo 
there exists a considerable diversity of opinion, but unquestion- 
ably many improvements have been effected there during the past 
four years. Last year the harvest was good, and though the area 
under the cultivation of crops was much below the average of 
former years, the higher prices obtainable have been of benefit to 
the farmers ; as a result of this as well as of monetary stability 
and of less disturbed conditions in the more important rural 
districts, the general trend has been better. 

In March the Chinese Eastern Railway was formally transferred 
to Manchukuo by Russia and renamed the North Manchuria 
Railway. The running efficiency of this line is said to have 
already improved. New railway construction still continues on a 





rapid scale and further large sums have been earmarked for this 
purpose in the present year. The import trade of the country 
again expanded slightly during 1935, once more due to increased 
business with Japan, but exports are slightly down. The Man- 
churian currency has recently been linked to the Japanese yen, 
and in December a Foreign Exchange Control Law was enforced 
with a view to curbing speculation, which it was feared might 
endanger their attempt at currency stabilisation. 


JAPAN’S TRADE EXPANSION 


The foreign trade of Japan continues to expand in a remark- 
able way. The combined figures of exports and imports show an 
all-time record, that is, in the depreciated yen and not in gold, 
but, nevertheless, considering the difficulties of restrictive quotas 
and tariffs in many countries, it is a noteworthy achievement. 
Industrial production has continued its rapid expansion, and it is 
significant that machinery is quickly coming to the fore as one of 
the leading export commodities. During the second half of the 
year the advance in silk prices, coupled with a recovery in rice, 
brought about a great improvement in the position of the farmers. 
The invisible trade balance is believed to be quite favourable, due 
largely to the prosperity of the shipping companies and good 
tourist traffic. There are, however, certain factors which make 
the picture appear less rosy. There is considerable over-produc- 
tion, and the curtailment of output has had to be enforced in the 
case of some important industries, including that of textiles. 
The financial position of the country also gives rise to some mis- 
giving. The burden of military and naval expenditure remains 
abnormally heavy, and the continued deficit of revenue is still 
being made good by the issue of domestic loans. However, each 
year sees some reduction in the amount of these new issues and 
the favourable conditions in the country have so far enabled their 
absorption. 


PHILIPPINE ISLANDS 


I will only say a few words about the other countries in which 
we have branches. 

In the Philippine Islands the inauguration on November 15th 
of the Commonwealth Government was a notable occasion. Full 
independence when it comes in ten years’ time will bring about 
the culmination of a long period of political agitation. Our bank 
has seen many changes in the sixty-three years we have been 
established in the Islands, and we wish the new Government 
every success. The foreign trade of the country has benefited 
considerably from the leading part we have taken in its financing, 
and we hope that this situation will continue for many years to 
come. There are, of course, dangers ahead, but the public debt 
of the Islands is small, the Budget is healthy, and the principal 
exports are flourishing, so the outlook is satisfactory. This time 
last year reports regarding the sugar industry were inclined to 
be pessimistic, but it appears that the Sugar Control Act has in 
fact fulfilled a useful purpose and the great majority of producers 
are in a sounder financial position than for some years. A recent 
development is the rapid progress made by the goldmining in- 
dustry, which in 1935 took second place to sugar in gold export 
values. 


INDIA AND MALAYA 


In India nearly all industries have shown an improvement 
during the past year, and there has been a marked increase in 
the production of many commodities, while piece goods touched 
a record level. The cotton crop was about 33 per cent. higher 
than in 1934, and with satisfactory prices growers have benefited 
materially, but the mill industry has suffered from overproduction 
and price cutting. Generally speaking conditions are favourable, 
and there are good prospects of further development this year. 

In Malaya the trade figures do not show much of an improve- 
ment, but nevertheless conditions are still on the mend. Rubber 
restriction has not much affected world stocks yet, and there 
has been difficulty in controlling the output in the Dutch East 
Indies. The tin quota has now been moved up to go per cent. 
of standard assessment, and tin exports have increased 
appreciably. 


THE BANK’S NEW BUILDING 


Ladies and gentlemen, that concludes my review of conditions 
in the countries in which we are mainly interested, but I have 
not yet referred to the fact that we are to-day using our mag- 
nificent new building for the first time at an annual meeting. In 
my opinion this—the 120th meeting of the Hongkong and 
Shanghai Banking Corporation—is thus almost an historic occa- 
sion. I do not of course presume to claim that we are making 
history for China or even for Hongkong, but in the not uneventful 
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and not uninteresting history of ‘‘ Wayfoong ’’ to-day is unques- 
tionably one which marks an event of some importance and of 
some significance. It is important because the building is 
thoroughly modern, spacious, convenient and therefore fully 
suited to provide increased efficiency, and it is significant because 
it shows that in spite of apparent difficulties and transient storm 
clouds our faith is still strong in the future outlook for China 
and Hongkong. 

We cannot be blamed for showing pride in the stately and 
dignified appearance of these premises, and who is more justified 
in doing so than our chief manager, Mr Grayburn, whose name 
will be identified with the building so long as it stands? To him 
and to our principal executive officers as well as to all the staff 
of the bank we again owe thanks for the continued good work 
they have done for us under conditions often without precedent, 
and which political factors seem to make more and more difficult 
as the years go by. 

With these remarks, ladies and gentlemen, I beg to propose 
the adoption of the report and accounts as presented, and after 
they have been seconded I shall be pleased to answer any ques- 
tions that may be asked, to the best of my ability. (Applause.) 


SIR W. SHENTON’S SPEECH 


In rising to second the report, the Hon. Sir W. Shenton said :— 
Mr Chairman, ladies and gentlemen,—The year under review has 
undoubtedly been difficult, probably one of the most exacting 
in the bank’s history, and it is a matter for satisfaction and a 
great tribute to our directors and chief manager that it has been 
eminently successful. 

I do not think I shall be alone when I say that I have had 
some difficulty in interpreting the balance sheet, but I note with 
pleasure that the carry-forward is substantially greater than that 
of last year. 

When the gyrations of the sterling value of the doijiar, both 
in China and Hongkong, are considered, over the period of the 
past eighteen months, the great difficulty of trading under such 
conditions can be easily understood. 

Our chairman has stated that the political factor has become 
of paramount importance, and this must certainly be so if the 
future of foreign trade in the Far East is concerned largely with 
the supply of capital goods and finance as many trade reports 
lead us to infer. It is clear that a close contact with China 
politically and socially is of the utmost importance, especially 
when it is realised the extent to which Government authority 
in some shape or form is now so often interested. 


ATTITUDE OF FOREIGN BANKS 


I can say from persona] knowledge that the foreign banks are 
always prepared to support sound and practical propositions. 

As in other parts of the world excess population is the root of 
many problems, so in the Far East it is often the cause of our 
difficulties. Industrialisation is regarded as a solution in some 
quarters, but what China, being mainly agricultural, needs is an 
improvement in the lot of her peasant population; this un- 
doubtedly is, and for some time past has been, receiving the 
careful attention of her Government. 

Excess population is, of course, one of Japan’s major con- 
siderations. 

It must be obvious to everyone interested in China and her 
many problems that one of her principal requirements is a 
uniform and stable currency. The past year has seen a herculean 
effort to attain this end, and to many outside observers she 
appears to be well on the road to success. It is interesting to 
note the support the Central Government has experienced in the 
provinces. 

In Hongkong we have also seen important and far-reaching 
developments in our monetary system. It has always been re- 
garded as fundamental that the colony’s currency should be in 
line with that of China. This has largely been accomplished by 
legislation with which we are all familiar, but we hope that when 
it is feasible to do so the Government will make a clear declaration 
as to future policy which would engender confidence and be of 
great assistance to merchants and all who are interested in the 
Far Eastern trade and commerce carried on in and through this 
Colony. I think our subsidiary coinage still requires further 
consideration, but we are certainly appreciative of the foresight of 
those who were responsible for a plentiful supply of one-dollar 
notes when the crisis arose. 


TRIBUTE TO CHIEF MANAGER 


Not only those with a financial interest in our bank but the 
Colony as a whole should be grateful to our chief manager. For 
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many months, when the price of silver was following a most 
erratic course, he had a most difficult task in controjjj 
exchange and keeping it near silver parity, and when at last ~ 
situation got out of hand and the Government took command 
he joined the currency board and whole-heartedly placed his great 
knowledge of exchange at their disposal, thereby creating an 
atmosphere of confidence in a situation fraught with much un- 
certainty and great difficulty. 

It is, I think, a matter for congratulation that such drastic 
changes have been carried out both in China and Hongkong with 
so little disorganisation, and undoubtedly beneficial results are 
already discernible. The recent expansion of the Hongkong note 
issue is a happy indication of better times. As far as Hongkong 
is concerned, it was fortunate that we had Mr Norman Y. 
of his Majesty’s Treasury with us to assist the Colonial Treasurer, 
who is chairman of the currency board, to whom as a whole a 
grateful tribute is due. 

The opening to through traffic of the Hankow-Canton Railway 
this year, after many vicissitudes, is a matter of first importance, 
The trends of trade under such circumstances are always difficult 
to prophesy, but whatever they are conditions will adapt them- 
selves to an economic basis in which foreign trade will certainly 
benefit. Another result of the opening of that railway will, ] 
think, be a further step in the unification of China. 

I must lay particular emphasis on the importance which civi 
aviation is assuming in the Far East, and strike a warning note 
that British interests in this respect do not appear to be receiving 
the attention they should. 


THE NEW HEAD OFFICE 


The completion of the new head office marks another milestone 
in the history of our corporation. No commercial undertaking in 
any part of the world could but be proud of such a magnificent 
building. 

We strongly endorse the decision of the persons responsible for 
the bold policy of rebuilding, and heartily congratulate those 
entrusted with the plans and the execution of the work. 

When the former head office was in the course of construction 
many people, I am given to understand, thought Sir Thomas 
Jackson was far too optimistic in reference to the future, and 
I believe many people have expressed similar views in regard to 
this building. Sir Thomas Jackson was proved not to have been 
in advance of his times, and we have every hope that our board 
of directors and chief manager are correct in their prognostications 
of our future requirements. 

The cost of the building has undoubtedly been great, but we 
deduce from the cryptic paragraph in the directors’ report “ for 
a contingency which has now become non-existent ’’ that adequate 
provision has already been made, and we are informed that this 
property stands in our books at what a banker regards as @ 
reasonable figure. It is, I believe, a fact that a very large pro- 
portion of the materials used have been produced within the 
British Empire. 


SERVICES OF DIRECTORS, OFFICIALS AND STAFF 


In conclusion, I should like to express, on behalf of the share- 
holders, our great appreciation of the valuable services we have 
received from our directors, the chief manager, and the staff, and 
we congratulate them on their success. (Applause.) 

May I in seconding the report and accounts state how much 
I appreciate the honour of having been asked to do so on this 
historic occasion. 

The Chairman:—There being no questions, as proposed by 
myself and seconded by the Hon. Sir W. E. L. Shenton the 
motion now before the meeting is the adoption of the report and 
statement of accounts as presented. 

The report and accounts were unanimously adopted. 


—l 
———— 
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THE ANGLO-PALESTINE BANK, LIMITED 
CONTINUOUS GROWTH OF BUSINESS 
NEW ISSUE OF CAPITAL APPROVED 


The thirty-fourth annual general meeting of the Anglo-Palestine 
Bank, Limited, was held, on the 21st instant, in the bank’s offices 
Brook House, Walbrook, London. : 

Mr L. Istorik (one of the directors) presided. 

The Chairman, in moving the adoption of the report, said : — 
Gentlemen —It is with much regret that I have to open the meet- 
ing by referring to the great loss which the bank suffered in 
September last through the death of its chairman, Mr Isaac L. 
Goldberg. Mr Goldberg gave the bank over twenty years of un- 
stinted and devoted service. His sound practical judgment, his 
unparalleled knowledge of Palestine and its conditions, and his 
unusual capacity for hard work proved of the utmost value to the 
bank, and his great kindness and straightforward character 
endeared him to his colleagues. The directors have not yet taken 
a decision in the matter of electing a chairman, and in the mean- 
time Mr L. Braudo is, at the request of his colleagues, acting as 
chairman of the bank. 

Conditions in Palestine continue to be favourable. The figures 
quoted in the annual report bear testimony to the fact. It is 
true that there was a slight setback in the month of September, 
caused by the political unrest prevailing in the Mediterranean, but 
the country’s economic structure showed powers of resistance and 
a capacity for recuperation which had surprised outside observers. 
Those who were in close touch with local conditions were in no 
way surprised, as they had learned to appreciate the soundness of 
the foundations on which the country’s prosperity is being built 
up. If the events of September have induced those who were, 
perhaps, inclined to get too elated with success to take a more 
sober view and to appreciate more correctly the many obstacles 
that will still have to be overcome, this is all to the good. 


CONSPICUOUS SERVICES TO PALESTINE 


The bank was able to render conspicuous services to Palestine 
during the recent period of stress. The smaller credit institutions, 
which suffered from withdrawals of deposits, were generously 
supported, and such measure of credit to commerce and industry 
as was considered necessary and sound was granted in all the 
bank's branch offices. It is a source of great satisfaction to the 
directors that all these credits, without any exception, have 
proved perfectly justified. They have in the meantime been re- 
paid, or are adequately secured. There has been no failure of 
any importance, and none is expected. 

Members will be interested to hear some particulars about the 
distribution of the bank’s credit business over the various fields of 
economic life. On analysing the figures of the balance sheet it 
was ascertained that 31 per cent. of the credits outstanding on 
December 31, 1935, were granted to trading firms, 16 per cent. 
to industrial concerns, 11.1 per cent. to the orange industry, 2 per 
cent. to agriculture, 8.3 per cent. to local credit institutions, and 
31.6 per cent. to miscellaneous trades. 

The results of the year’s trading, as the accounts show, have 
been satisfactory. An amount of £134,969 5s. 9d. remains avail- 
able for distribution after due provision has been made for the 
dividend on preference shares and for various contingencies. 

As members will have seen from the report, the directors are 
recommending the payment of a dividend of 8 per cent., free of 
tax, on the ordinary shares. 

In view of the continuous growth of the bank’s business, the 
directors have arrived at the conclusion that further working 
capital is required. Arrangements have been made for the issue of 
209,716 ‘‘A’’ ordinary shares, and an extraordinary general 
meeting is to be held immediately after the close of this meeting, 
in order to pass the necessary resolutions for the purpose of the 
creation of those shares. 


CAPITAL BONUS 


It is also proposed to capitalise a sum of £100,284, forming part 
of the undivided profits of the company standing to the credit of 
the reserve fund, and to distribute the same by way of capital 
bonus among the ordinary shareholders, and this matter will also 
be dealt with at the same meeting. The directors also propose to 
transfer out of the present balance of available profits an equal 
amount to the reserve fund, thus bringing it up again to the figure 
at which it stood prior to this appropriation. 

The effect of the new issue and of the various proposals before 
the members would be that the bank’s paid-up capital would in 
future amount to £860,000, and its reserve fund and undivided 
Profits to £225,000. 


The report and accounts, together with the dividends and 
appropriations, therein recommended, were approved, and. the 
ene terminated with votes of thanks to the chairman and 

e staff. 

An extraordinary general meeting was subsequently held, at 
which the proposals referred to in the chairman's opening speech 
were approved. 





CHAMPION REEF GOLD MINES OF INDIA, LIMITED 


GOOD RESULTS—INCREASE OF CAPITAL APPROVED 


The ordinary general meeting of the Champion Reef Gold Mines 
of India, Limited, was held, on the 22nd instant, at Southern 
House, Cannon Street, London, E.C.4, the Hon. A. T. J. Fraser, 
D.S.O. (the chairman) presiding. 

The Chairman, in the course of his speech, said that they had 
had a most successful year with a total recovery of 68,067 ozs., 
the total value being £479,117, an increase of £21,477. The 
profit of £169,987 was an increase of £21,824, and the dividends 
equalled 42} per cent. against 40 per cent. in the previous year. 
The development results had been equally satisfactory, resulting in 
a considerable addition to the ore reserves, which now amounted 
to 448,241 tons of an average grade of 11.86 dwts. of gold per 
ton, an increase of over 42,000 tons. There was also an increase 
of almost 30,000 tons in low grade ore, which now amounted to 
a probable tonnage of 107,000. 

The bottom of the mine was now looking so promising that 
the directors and managers were fully justified in taking a long 
view and adopting measures to ensure their ability to carry the 
mine to considerably greater depths. There was no doubt that 
they were justified in reorganising the whole hoisting and ventila- 
tion position at a very considerable cost both in time and money. 
Gifford’s shaft, which was now used for hoisting from the 4oth 
level to surface would be sunk a further 2,695 ft. and connected 
with the 7oth level at a depth of 6,556 ft. A new plant would 
deal with the hoisting in one lift from this great depth. A new 
engine would be installed at the 7oth level, Heathcote’s shaft 
and the old engine at the goth level dismantled, and this shaft, 
from the 7oth to 4oth level would not be used for hoisting but 
would become the main up-cast for ventilating this section of the 
mine. 


MR SYDNEY TAYLOR’S REMARKS 


Mr Sydney E. Taylor, D.S.C., after dealing with development 
results, said that after considering many alternatives it had been 
agreed that the scheme now before the shareholders for providing 
facilities to carry the mine to considerably greater depths was 
the one that should be adopted and was fully justified by the 
favourable outlook in the mine. It was a bold and costly scheme, 
but he was sure they would never regret having decided upon it. 
Perhaps the most important requirement for a deep mine was 
adequate ventilation. By sinking Gifford’s shaft to the 7oth 
level an adequate down-cast airway would be provided, and an 
important feature of the scheme was that the upper part of the 
Heathcote shaft would be made available for a main up-cast 
airway through that part of the mine where it was most needed. 
Such a scheme would involve a large amount of construction 
work which would have to be carried oh without interfering with 
the normal output. For that reason it was estimated that it 
would take four years to complete the whole scheme. It was 
most satisfactory that the mine was in such a favourable position 
that, barring accidents, they could look with confidence to the 
gold returns being fully maintained during this construction 
period. 

The report and accounts were unanimously adopted. 

A special resolution altering the articles of association was 
carried unanimously, and, in proposing a second special resolu- 
tion for the increase of the capital of the company to £325,000 
by the creation of 130,000 additional shares of 10s. each, the 
Chairman said that the method of finding the sum of {£225,000 
required had been very carefully considered, and in fixing the 
figure at which the issue was to be made there had been borne in 
mind, first, the actual sum to be required ; secondly, that the 
issue price had to be low enough to allow of a satisfactory bonus 
to each shareholder to assure the issue being fully taken up, and, 
thirdly, to restrict the number of new shares to a figure at which 
they felt they were justified in stating that they had every hope 
that no reduction in dividends would be necessary. In arriving 
at the figures of 130,000 shares, i.e. one for four at 35s., they 
had reconciled those three factors. 

The resolution was unanimously adopted. 
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THE ALLIANCE TRUST COMPANY, LIMITED 


DIVIDEND OF 22 PER CENT. MAINTAINED 
PROGRESS OF ECONOMIC RECOVERY 
MR DAVID PIRIE ON THE POSITION AND OUTLOOK 


The annual ordinary general meeting of The Alliance Trust 
Company, Limited, was held, on the 17th instant, in the com- 
pany’s registered office, Meadow House, 64 Reform Street, Dundee. 

The chair was taken by Mr David Pirie, and after formal evi- 
dence of the proper calling of the meeting had been submitted, 
the secretary (Mr John P. Bruce) read the auditors’ report to the 
shareholders. 

The Chairman, in moving the adoption of the annual report, 
said:—I assume that you will, as usual, hold the directors’ report 
and accounts as read, and it is now my duty to submit them for 
your adoption. I think you will regard the results shown as 
satisfactory. 

You will find the appropriation of the year’s revenue at page 3 
of the report, and observe that after paying the dividend of 22 per 
cent. on the ordinary stock, and, of course, excluding the amount 
brought forward, we have a net surplus for the year of £59,759. 
Now that is a substantial surplus, but it is right that I should 
explain that included in it is a sum of nearly £20,000 representing 
arrears, etc., which have been paid during the year, and which, 
however satisfactory the future prospects of the concerns 
involved, cannot in the nature of things recur. There 
are other reasons, which I need not detail, why we are impelled 
to regard the surplus in a spirit of conservatism, and I am sure 
you will agree with our action in adding {£50,000 to contingent 
fund and increasing the carry-forward from £34,353 to £44,114. 


CAPITAL POSITION 


Turning to the capital position you will observe the statement 
on page 4 that a valuation of our bond and stock investments 
at January 31st showed a value in excess of the amount at which 
they stand in our books. We do not think it appropriate to in- 
clude in the formal report any exact figures as to such a fugitive 
and elusive thing as appreciation in market values, though a 
different practice may be followed when a depreciation is shown, 
and when, therefore, we cannot assure you that the amount 
shown in the balance sheet is represented by market values. 

Now, that very substantial appreciation reflects a great and 
important fact in the history of our country—viz., the economic 
recovery which has taken place in the last three years, and which 
made its most striking progress in the year under review. In 
addressing you two years ago, and reviewing the events of 1933, 
i pointed out that for the first time trade was showing all-round 
signs of recovery, and I added, “If, as we hope, this wide 
improvement is really the beginning of our rise from the great 
depression, 1933 will be a year of much significance to us all.’’ 
Indeed, it has proved so. The 1ecovery continued strongly 
through 1934. At the close of that year leading authorities were 
doubting the basis of our prosperity and advising us to prepare 
for a backward movement, but the facts paid no attention to the 
authorities, and, as I have indicated, the movement widened and 
deepened during 1935, and the close of the year found us with 
increased prosperity and increased confidence. 


EVIDENCE OF PROSPERITY 


Some facts and figures in a statistical table published by The 
Times last month are illuminating. If we take the production of 
our manufacturing industries in 1930 as 100 per cent., we find that 
in 1931 that had sunk to 91 per cent., while in 1935 the figure is 
nearly 117 per cent., and a particularly gratifying confirmation 
of these figures is found in another part of the table where the 
number of insurable workers in employment is shown td have 
increased by over a million in the last three years. Another 
excellent figure which harmonises with the other evidence of 
prosperity is found in the amount of Post Office Savings Bank 
deposits on December 31st last, which at £390,000,000 is over 
£100,000,000 greater than at December 31, 1931. 

All the figures relating to our industrial activity point the 
same way, and it is interesting and perhaps important to notice 
how our newer industries have contributed to this. The motor- 
car industry now ranks as the third largest manufacturing activity 
in the country, and never has it sold so many cars ; the aircraft 
industry's output was larger than it has ever been since the war, 


and rayon broke all previous records both in production and 
consumption. 


EFFECT ON INVESTMENTS 


The natural result of all this recovery in industry has been a 
number of increases in dividends, restoration of defaults, and 
payment of arrears, although the effect of this on our revenue 
showing has been to a certain extent offset by the repayment of 
profitable investments in the form of high-yielding debentures, 
On the capital side we have seen a general appreciation in Stock 
Exchange prices, particularly in ordinary stocks. 

The rise in gilt-edged received a check ; indeed, we find the 
record prices in this section as far back as January, 1935, but 
the public turned its attention to industrial and commercial 
shares, and these have almost without material exception risen 
strongly during the year. And, as I have indicated, this rise 
was based on actual results. 

The Economist in January last made a calculation based on the 
average price levels of 158 industrials which showed that the 
average yield figure on the old and the new price levels was 
virtually unchanged, having moved from 3.67 per cent. to 3.68 
per cent. That yield may be small, but rising prices have merely 
kept pace with rising dividends, and the position has a stability 
absent from booms such as the last American one when present 
earnings were disregarded and wild and disorderly rises were 
followed by still more wild and disorderly falls. 


IMPROVEMENT IN THE UNITED STATES 


With regard to the United States, the natural recovery forces 
are operating with remarkable power and momentum, and the 
average price of common stocks given in The Annalist shows an 
advance from 36.37 to 54.66 during the year. Recently, wide- 
spread fears among industrialists as to the effects of pending tax 
and other legislation caused a check in confidence, but recovery 
has surged ahead again, and it is impossible not to be impressed 
by the arguments for its continuance. On the other hand, when 
we read of the wonderland finance which prevails and compare 
the position of the United States Budget with that which our 
own Chancellor will submit next week, we must recognise the 
elements of instability and the need for conservatism and caution 
in operating under such conditions. 

Unfortunately, the recovery so prominent in industry has not 
extended to American agriculture, and with regard to our interest 
in the mortgage business, which still represents fully 10 per cent. 
of our invested funds, I can add little to what is contained in the 
relative paragraph of our report. The difficulties with which we 
are faced in our policy of liquidation do not tend to decrease, and 
at present the outlook has changed for the worse. We must face 
the fact that on this part of our assets we may eventually have 
to realise a definite capital loss. Against this and other contin- 
gencies, however, it is a satisfaction to know that by conservative 
practice the company has built up a reserve fund of over two 
millions, and that the appreciation on the market value of its 
bond and stock investments amounted at the close of the year 
to nearly one and a half millions. 


WORLD CONDITIONS 


Turning our eyes to world conditions generally we find much 
that gives cause for regret and disquiet. The position of inter 
national trade is thoroughly unsatisfactory and the whole situa- 
tion is shadowed by the menace of war. The cause is, of course, 
the spirit of selfish nationalism which seems ever to extend and 
deepen. It is this spirit which inspires every form of hampering 
trade restriction and which forbids the hope of success to con- 
ferences concerned to find plans for the common good. 

Gold moves about the world, not in the healthy and moderate 
flow required for its natural function—the settlement of trade 
balances, but in huge blocks to defend national currencies against 
attack, and currency stabilisation is rendered impossible. No 
treaty obligation which conflicts with selfish national aims 
sacred—the very foundation on which our modern civilisation 8 
built is threatened. And as the natural result of such madness 
the threat of war again looms ahead of us. But one cannot help 
feeling that through all the folly, sense will finally prevail, 
that the nations will prefer the road to peace and pros} 
rather than that which leads to disaster and utter destruction. 
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Once again let me pay tribute to the loyal and effective co- 
operation of our staff. 

I shall not detain you further, but conclude by moving that 
the directors’ report and accounts be adopted, and that final 
dividends be declared as therein recommended, viz. :—On {£700,000 
preference stock at the preferential rate of 4t per cent. per 
annum ; on £650,000 preference stock at the preferential rate of 
4 per cent. per annum ; on £750,000 preference stock at the 
preferential rate of 5 per cent. per annum ; on {100,000 “A” 
preference stock at the preferential rate of 4 per cent. per annum : 
and on {1,050,000 ordinary stock at the rate of 22 per cent. per 
annum, all subject to deduction of income tax. 

The report and accounts were adopted, and resolutions declar- 
ing dividends, re-electing the retiring director, and appointing 
auditors were unanimously passed. 





ARGENTINE ESTATES OF BOVRIL, LIMITED 


A YEAR OF CONSIDERABLE IMPROVEMENT 


Speaking at the twenty-eighth annual general meeting of 
Argentine Estates of Bovril, Limited, held, on the 22nd instant, 
in London, Lord Luke, K.B.E. (Chairman), said that with the 
shareholders’ permission he would take the report and accounts 
as read ; if they would turn to the balance sheet, on the assets 
side they would find ‘‘ Land, Factories and Buildings, etc.,’’ at 
£957,379, an increase of £2,837. The larger part of this small 
addition was for watering-places, fences, etc. 

The ‘‘ Machinery, Plant, Furniture, etc.,’’ at £254,225, showed 
a reduction of £2,341. 

“Stocks, including Cattle and Stores in South America,’’ stood 
at £556,598, an increase of £45,242 on the year. 

Under ‘‘ Sundry Debtors ’’ there was an increase of £26,031, 
whilst the ‘‘ Cash in Hand,’’’ at £132,386, was £52,308 more 
than in 1934. 

These last two increases taken together about balanced the 
increase in the ‘‘ Sundry Creditors ’’ item on the liabilities side 
of £76,752. 

They would note that the floating assets and liabilities in the 
Argentine had been taken into the balance sheet at $15 paper to 
the {, which was the official rate, instead of at the rate of 36d. 
to the gold peso, as in the previous year’s accounts. 

As regards ‘‘ Reserve for Depreciation,’’ this was £5,036 higher 
at £204,121. : 

The ‘‘ Profit and Loss ’’ account showed a considerable im- 
provement on that of the previous year. This was attributable 
to Estancias section accounts—for some years these had been 
showing losses owing to the very low price of cattle, but in 1935 
cattle prices in the North of Argentina improved sufficiently to 
provide a profit on the Estancia account. 

Last year the preference dividend was paid by the guarantor, 
but this year the company had been able to pay 3 per cent. on 
these shares out of profits. 


RESULTS OF THE SUBSIDY EXPERIMENT 


At last year’s meeting he had told the shareholders that when 
he was in the Argentine towards the end of 1934, cattle in the 
northern parts of Argentina were still at an exceedingly low price 
and quite unremunerative to the Estanciero. He had mentioned, 
too, that in January, 1935, the Ministry of Agriculture in Argen- 
tina desired to improve the price of northern cattle and made 
the company an offer of a subsidy equal to one-third of the cost 
of the cattle bought by the company for the Santa Elena works 
during 1935, provided that the company paid to the cattle owner 
a fixed minimum price for the cattle including this subsidy. The 
company had accepted this, and put about 60,000 head of cattle 
through the works on those terms. There would be no profit 
in this business so far as the works were concerned, because, on 
the sale of the products, if a profit was made it had to go towards 
the refunding of the subsidy above mentioned. This action of the 
Ministry of Agriculture had removed surplus cattle and started 
a rise in prices in Northern Argentina, and ever since then they 
had continued to rise. 

There could be no doubt that His Excellency the President 
of the Republic and the Ministry of Agriculture desired to main- 
tain the meat trade on a satisfactory basis both to the cattle 
owner and to the eventual consumer. The satisfying of the latter 
was, of course, very essential if the largest beef export business 
in the world was to continue and prosper. 


The report and accounts were adopted. 


THE STATE ASSURANCE COMPANY, 


AN EXCELLENT YEAR 
STRONG POSITION 
SIR CHARLES MORTON ON GROWTH OF BUSINESS 


The forty-fifth annual meeting of The State Assurance Com- 
pany, Limited, was held, on the 2oth instant, at the head offices 
of the company, State Insurance Buildings, Liverpool. 

Sir Charles H. Morton, J.P., chairman of the company, presided|. 

The Chairman, moving the adoption of the report and accounts, 
said: —We have had an excellent year and the results attained 
represent one of the most satisfactory year’s trading in the history 
of the company. There has been a pleasing expansion in revenue 
from all departments. 


FIRE DEPARTMENT 


In the fire department we have benefited by the favourable 
conditions which have prevailed during the year. There has been 
an improvement in our claims ratio in almost every quarter in 
which the company is operating, with the result that the fire 
losses, paid and outstanding, for the year show a percentage to 
premiums of 47.3, being 3.2 per cent. less than the previous year. 
It is many years since we had such a good experience. There is 
available for transfer to profit and loss a sum of £45,700, which is 
well above the company’s average earnings from this department. 


ACCIDENT BUSINESS 


I have previously referred to the steady progress made year by 
by year in the volume of accident business transacted by the 
company. I am pleased to report further expansion again this 
year. The claims experience has been good, the ratio of losses 
to premiums of 48 per cent. being 1.4 per cent. less than the 
previous year. There is also a slight reduction in the ratio «! 
expense, and the sum of £24,492 available for transfer to profit 
and loss is a record for the department. 


MARINE ACCOUNT 


From the marine account there is available £10,837 for transfer 
to profit and loss, which represents a profit of £9,174 earned on 
the 1932 account, plus the interest of £1,663 on the marine fund. 
1 am sure you will agree that this is a very satisfactory result, 
and I am glad to tell you that there is every indication that the 
1933 account will show even more favourable figures. 


PROFIT AND LOSS 


Reviewing the operations of the company as a whole, the trans- 
fers from the various trading departments to profit and loss, 
together with interest not credited to other accounts, amount in 
the aggregate to £99,940, being £21,667 in excess of the earnings 
of the previous year. After deducting the various items of depre- 
ciation and other charges in the profit and loss account, providing 
£15,000 for accruing taxation and general contingencies, and 
transferring £5,000 to the staff pension fund, the credit balance 
carried forward is £195,889. This represents an increase of 
£39,673 in the balance brought forward from the previous year’s 
account. 


STRONG BALANCE SHEET POSITION 


Turning to the balance sheet, you will agree that it discloses 
a strong position. Once again I am pleased to place on record 
that the value of the assets as at December 31 last exceeds by a 
substantial amount the figure at which it appears in the balance 
sheet. No credit, of course, is taken in the account for this 
appreciation. There has been a further strengthening of the 
reserves and the total assets now well exceed the three million 
mark. 

It has been my privilege to submit highly satisfactory reports 
and accounts on many previous occasions, but I feel that the 
report and accounts now presented for your adoption give cause 
for specia] gratification. It has indeed been an excellent year. 
The company, as it exists to-day, has never been stronger, either 
financially or in the general constitution of its business. I am 
sure we have every reason to look forward to the future with 
confidence, 

The report and accounts were adopted. 
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AMALGAMATED METAL CORPORATION, LIMITED 
ADVANCE IN CONSUMPTION AND PRICES OF METALS 
MR CHARLES V. SALE’S REVIEW OF ACTIVITIES 


The seventh ordinary general meeting of Amalgamated Metal 
Corporation, Limited, was held, on the 22nd instant, at 20, Alder- 
manbury, London. 

Mr Charles V. Sale (the chairman), in the course of his speech, 
said :—Several alterations have been made in the presentation 
of the accounts, notably in the addition of a consolidated balance 
sheet of the various subsidiary and allied concerns in which the 
constituent companies hold an interest of 50 per cent. or more. 
The figures interlock with those of the combined balance sheet, 
and the results of the whole undertaking are transferred, in small 
type, to the accounts of the Corporation. In this manner you 
now have a complete statement of the affairs of the entire group. 

Turning to the combined balance sheet, you will observe that 
while current liabilities are greater by {£790,000 than in the 
previous year they are covered by an increase of {894,000 in 
current assets. These figures accompany a larger volume of 
business, and I may specially mention stocks of merchandise— 
£4,329,000, or {1,860,000 more than in December, 1934. Of 
this large total over 99 per cent. was held against forward sales. 


CHANGES IN THE INVESTMENT GROUP 


There are several changes to be noticed in the investment 
group, which now stands at 42,492,000 compared with {2,761,000 
Jast year. To begin with, a transfer of {200,000 from general 
reserve has been applied in reducing the book value of invest- 
ments which had depreciated during the long and difficult years 
of depression. The declining values were duly taken into con- 
sideration in the valuations mentioned to you at these annual 
meetings, but the book values remained without change. This 
transfer clarifies that situation. Next in importance is the pur- 
chase by the British Metal Corporation, Limited, of certain 
investments previously held by a subsidiary company, resulting 
in the net increase under the sub-heading of investments, and a 
decrease in amounts owing by subsidiary companies from {£541,000 
a year ago to £56,000 in the present accounts. 

Following in sequence is the application of {20,000 from revenue 
and £40,000 from reserve for contingencies in writing down the 
book value of amounts owing by allied companies to £260,000. 
This reduction concerns the mining property which, as I have 
mentioned on several occasions since 1931, could not be profitably 
operated at the then prevailing prices. Late in the year, however, 
arrangements were made to reopen the mine, which is now in 
production, and made its first operating profit during the month 
of March. Pending further development, however, we have con- 
sidered it prudent to make this provision. 


VALUATION OF INVESTMENTS 


Lastly, I come to the valuation of all the investments and 
shares in subsidiary companies, which at the end of 1935 and 
after the transfer already mentioned shows a margin of £311,000 
on the right side. The book cost and valuation of our German 
securities—holdings in Metallgesellschaft and Norddeutsche 
Affinerie—are fully set out in our report, and I need only add 
that the position of both companies is very strong, while the 
efficiency of their plants is second to none in the world. We do 
not forget the exchange influences which may arise, but their 
assets are nearly all of a nature likely to equate with gold—that 
is to say, land, buildings, plant, ores in process, and metals in 
stock. With these factors we naturally take into consideration 
the dividends receivable and the importance to your Corporation 
of the community of interests with which the investment is 
associated. 

On the other side of the combined balance sheet you will 
observe that the allocation of {40,000 from contingency reserve 
for writing down assets was replaced by a similar sum from the 
profits of the period, leaving the fund unchanged. The total 
profits of the year were about £43,000 better than the comparable 
figure for 1934, and the proposed dividend of 6 per cent. will 
leave a balance on the whole undertaking of £232,000 to be carried 
forward, against £195,000 a year ago. 


ADVANCE IN METAL PRICES 


Prices of non-ferrous metals had risen in the last nine months 
of 1935. The rise in copper was partly due to the restriction 


scheme, under which copper produced outside the United States 
was to be reduced by 240,000 tons per annum. The rise in lead 
and spelter was largely due to the change in the Ottawa duties, 
which also had a marked effect on the turnover on the London 
metal exchange. The moderate duties now imposed, combined 
with the drawback on exported lead products, gave Empire 
producers a small preference in the home market without im- 
pairing our export trade. Activity in the building trade has also 
assisted the prices of these metals. 

The indices of consumption present several interesting features ; 
1929 was the last year of great prosperity as 1932 was the one 
of greatest depression. In each succeeding year consumption has 
increased under every heading, though markedly less in the United 
States than elsewhere. The increasing demand in the United 
Kingdom for copper, lead, and spelter has made an important 
contribution to the total revival, surpassing all its records in 1935. 
The same may be said of the world outside the United States, 
and it is noteworthy that in both directions copper consumption 
is growing even faster than that of lead. 

In spelter, however, the United Kingdom does not show the 
same relative increase, and this may be attributed to the declining 
exports of galvanised sheets. The same is true as regards tin, due 
to intense competition for the export trade in tinplates, which 
must now be shared not only with the United States but with 
newcomers—Germany, Italy, and Japan. Thus, the exports of 
tinplates from the United Kingdom have fallen from 580,000 tons 
in 1929 to 346,000 tons in 1935. There is little in the world 
index figures to support the contention that tin, in the aggregate, 
is losing its place in relation to other metals. 


RUBBER DEPARTMENT 


The rubber department of Henry Gardner and Company con- 
tinues its importance in both volume and revenue. The arrange- 
ments between the Governments concerned for co-ordinating 
production and controlling exports from the Far East were only 
sanctioned in May, 1934. There were many administrative 
difficulties in the initial stages, and at times during the first twelve 
months these gave rise to some disappointment. The Dutch 
authorities found it necessary to arrange an increased quota for 
their native production, but with adjustments in this and other 
respects the control is now operating satisfactorily. 


MAIN ACTIVITIES OF THE CORPORATION 


Now, in summing up as we have been doing the results of our 
trading over a period of years, it seems appropriate that I should 
again give you some conception of the main business of your 
Corporation. It is the marketing and distribution of the base 
metals and ores and such of the precious or semi-precious metals 
as are usually associated with them. All its other activities are 
the servants of this master. They are designed either to secure 
commercial contracts with producers or consumers or to improve 
and expand the services which are already performed for them. 
These services cover a wide range—actual sales, research into new 
markets, and uses for metals. As an instance of this last I may 
mention that the sale of cadmium was first developed on a com- 
mercial scale in Europe by one of the constituent companies, 
rising from less than 100 tons in 1922 to over 900 tons in 1935- 
Finance—which, of course, not only covers advances made against 
metals and ores moving into consumption but extends even as far 
as the placing of securities on behalf of our customers. In this 
connection I may also say that our investments are made to 
secure commercial contracts or to form financial links with those 
with whom we already have contracts. 

Again our services include shipping, transport, and insurance~ 
the importance of which is great owing to the very large ton- 
nages which are handled, often in small lots, into consumers 
works ; statistics—to show the trend of production and consump- 
tion of the metals and how world influences are likely to affect 
them ; technical—and I may say that it is essential to be able to 
call upon the experience of mining and metallurgical engineers 
this we do through companies closely associated with the 21 
the British (Non-ferrous) Mining Corporation, Huntington Hebe 
loin and Company, Colliery Engineering, and Lodge Cottrell 
all of which we have substantial holdings. _ ae 

It is our intention to improve and expand all these services 0 
the hope that they may strengthen the co-operation between we 
ducers, consumers, and merchanting interests. In papper 
will interest you to know that the trading results of the ew 
stituent companies for the four months of the present yeat 
very satisfactory. 

The report and accounts were unanimously adopted. 


April 25, 1936 
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THE AGRICULTURAL MORTGAGE CORPORATION, 
LIMITED 


BETTER CONDITIONS AND GREATER CONFIDENCE 


SIR HARRY GOSCHEN’S SPEECH 


The seventh ordinary general meeting of The Agricultural 
Mortgage Corporation, Limited, was held, on the 17th instant, at 
Stone House, Bishopsgate, London, E.C. 

Sir Harry Goschen, Bt., K.B.E., the chairman, presided. 

The Secretary (Mr C. B. Palmer) read the notice convening the 
meeting, and the General Manager (Mr S. A. Bonner) read the 
report of the auditors. 

The Chairman, in the course of his speech, said: Further loans 
to a total of £466,830 were completed during the period under 
review, bringing the total amount advanced by the corporation 
since its inception to £11,590,913, granted on the security of 
nearly 800,000 acres of land, which, with the farmhouses and 
buildings, has been valued on our behalf at over £18,000,000. In 
addition, advances of a further {148,665 have been duly 
sanctioned. i 

The total of improvement loans completed has increased to 
£67,028, secured on land of an estimated rental value of £46,184 
per annum. 

We have accepted during the year in addition to the ordinary 
contractual reductions special capital repayments totalling 
£462,406, so that our grand total of loans outstanding is some 
£70,000 less than last year. 

You will remember that two years ago we reduced our basic 
lending rate from 5 per cent. to 4} per cent., and although over 
{1,000,000 has been lent in new loans since the reduction was 
made this has not been quite sufficient to enable us to keep pace 
with the repayments. 

Tt must be borne in mind that £8,500,000 of the money we have 
lent was borrowed on debenture stock of the corporation carrying 
interest at 5 per cent. per annum and not redeemable, at the 
earliest, before 1959, while the greater part of the proceeds of 
our last issue of £2,000,000 4} per cent. stock, which was issued 
at 95, is still in hand and is temporarily invested to give a return 
much below its annual cost. 

It will be quite obvious to you that we are making an actual 
loss in lending at the present time on a 4} per cent. basis, but 
we have considered it to be in the spirit of the Act, in pursuance 
of which the corporation was brought into being, that our main 
consideration should be to grant all the assistance in our power 
to farmers requiring long-term credit, while at the same time 
not in any way imperilling the stability of the corporation itself. 

[am glad to report once again that the contractual payments 
of interest and principal continue to be promptly met and 93 per 
cent. of the amounts falling due in the year up to March 24, 1936, 
had been received by the close of the financial year. 


During the year 1935 we have seen further developments in 
the regulation of the production and sale of agricultural produce, 
and largely as a result of the various marketing schemes prices 
have been stabilised to a great extent and farmers as a whole 
have been able to make a moderate living. 

The weather conditions were not entirely favourable, but the 
mild, open weather of the early months of 1935 assisted in the 
wintering of cattle out of doors and lambing conditions were 
good. The summer was exceptionally dry and conditions were 
good for hay-time and harvest, but with parched pastures and 
dried up ponds and streams, stock farmers experienced an anxious 
time. 

Most of the corn and root crops showed a lower return than 
in the previous year, but the corn yield, though not so good as 
in 1934, was higher than the average for the past ten years. The 
acreage under wheat again showed an increase in 1935, but the 
total production was 125,000 tons less. The drought adversely 
affected the crop in many of the best barley areas and the yield 
fell by 71,000 tons. Root crops generally were light ; 520,000 
tons less potatoes were produced, and sugar beet, with a reduced 
acreage and difficult lifting conditions, was generally dis- 
appointing. 

Dairy cattle have made good prices, but beef producers have 
experienced little improvement in the value of their stock. Once 
“gain sheep have provided the bright feature of the live stock 
section, and the upward tendency of prices for breeding stock at 


the autumn fairs reflects confidence in the future of the sheep 
industry. 


A spirit of returning confidence in agriculture is manifesting 
itself in many ways. Purchases of new and up-to-date imple- 
ments have increased considerably, and more intensive stocking 
of the land and the employment of extra labour are all signs that 
farmers are adapting themselves to the new and better conditions. 

I should now like to direct your attention to the balance sheet 
and profit and loss account. I have already mentioned the slight 
drop in the balance of loans outstanding, and, against this figure, 
you will notice an increase of nearly £100,000 in the other invest- 
ments. In this connection I might perhaps draw your attention 
to the fact that the market value of our investments on March 31 
last was over {280,000 more than the figure at which they stand 
in the balance sheet. 

Our profit and loss account, after a transfer of £5,000 to con- 
tingencies account, and the requisite provision for income tax, 
shows a balance of £28,347, which figure is some {10,000 lower 
than last year. The difference is largely accounted for by lower 
receipts from interest on our mortgage loans, due to the fact that 
a number of 5 per cent. loans have been repaid and the money, 
to a large extent, re-lent on a 4} per cent. basis. In addition, 
receipts from fees this year are some £3,000 below last year on 
account of the rather smaller amount of our earlier loans, which 
have been redeemed on payment of the 5 per cent. redemption 
fee. The income received from investments also is slightly lower, 
although the amount invested is some £100,000 greater. 

Full provision has been made. from contingencies account io 
cover all bad and doubtful debts and, in addition, to provide a 
sum sufficient to cover all interest payments due up to 
December 31, 1935, and not received by the end of our financial 
year. 

The balance of profit and loss account after bringing in 
£4,634 4s. 5d. from last year is £28,347 7s., which has been carried 
to the balance sheet and allocated as follows :— 


fo. & 
Transferred to special reserve 6s “ie .. 2,664 0 © 
Transferred to general reserve 10,000 0 ©O 


Written off expenses of the issue of £8,500,000 
5 per cent. debenture stock and {2,000,000 4} 
per cent. debenture stock ; ons ; 

Written off discount on the issue of £2,000,000 
4} per cent. debenture stock aes nes ee 4 OS 

leaving a balance of £7,350 os. 4d., which the directors propose 

to carry forward. 

I much regret that it has not been possible for us to continue 
the dividend of 2} per cent. which we have paid to the share- 
holders for the past five years, but I am quite sure that the great 
banks which subscribed our share capital will support the policy 
we have adopted of consolidating our position while at the same 
time giving the greatest assistance in our power to the individual 
farmers during these difficult times in agriculture. 

The report and accounts were unanimously adopted. 


5,000 0 O 





OOREGUM GOLD MINING COMPANY OF INDIA, 
LIMITED ‘ 


INCREASED ORE RESERVES 


The ordinary general meeting of this company was held, on the 
17th instant, at Southern House, London. 

The Hon. A. T. J. Fraser, D.S.O., who presided in the absence, 
through illness, of the Hon. Lionel Holland, chairman of the 
company, said that the developments of the year showed a notaple 
improvement, resulting in a substantial addition—over 25 per 
cent.—to the reserves of ore. The total reserves at the end of 
the year were estimated at 176,372 tons, averaging 9.57 dwt. per 
ton, in addition to 94,000 tons of probable ore of low grade pay- 
able at the present price of gold. 

The latter part of the year, however, did not maintain the 
promise of the early months, more especially in Bullen’s section 
of the mine, where the lode was disturbed by intrusions of 
pegmatite. There was nothing new in these occurrences, which 
had frequently taken place in the mine for some years past, to be 
followed by a return to normal conditions when the pegmatite 
was passed through. 

The tonnage of ore milled and old tailings retreated was prac- 
tically the same as in the preceding year. The total return of 
fine gold was 2,041 oz. more, and they had benefited by the higher 
price of gold to the extent of 3s. per ounce. The total income 
was {20,920 greater, and working costs (including royalty on 
profit paid to the Mysore Government) had increased by £14,187. 
This increase was due to the important work of exploration and 
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opening up of the ore shoots as rapidly as possible and to the 
establishment of a substantial stock of ore at surface. 

From the profit and loss account it will be seen that the 
operating profit added to the amount brought forward from the 
last account, together with dividends received on shareholdings, 
make a total credit of £72,501. Appropriations for income tax 
reserve, machinery and plant, and insurance and contingency 
fund amounted altogether to £15,000. With the balance dividend 
which we now recommend, payable on April 25th, the distribu- 
tions for the year will amount to £48,077, and after allowing for 
the percentage payable on the dividend on the ordinary shares 
£8,702 remains to be carried forward. 

The dividends of 2s. per share on the preference and Is. per 
share on the ordinary shares are 3d. per share less than the 
amounts paid for 1934, when, however, it will be remembered, 
a profit of {22,000 was realised on the sale of certain investments, 
distinct from the ordinary profit of working the mine. 

A satisfactory financial position is maintained, the surplus of 
liquid assets, after allowing for current liabilities and the amount 
distributed in dividend, remaining undiminished. 

With regard to the operations underground, development work 
had been vigorously pushed ahead, and that was of more than 
usual importance, in view of the approaching exhaustion of the 
dump of old tailings. The yield from the re-treatment of those 
tailings for the past ten years had been a source of considerable 
revenue, which would come to an end in about 12 months’ time, 
and it was their aim to build up the ore reserves as much as 
possible to meet the increased call upon them when the dump of 
old tailings became exhausted. 

The report was unanimously adopted. 





EAGLE, STAR AND BRITISH DOMINIONS 
INSURANCE COMPANY, LIMITED 


LARGER PROFITS, ASSETS AND DIVIDEND 


INCREASE OF CAPITAL APPROVED 


Presiding at the annual general meeting of the Eagle, Star and 
British Dominions Insurance Company, Limited, held, on the 21st 
instant, in London, Sir Edward Mountain, Bart, J.P., in moving 
the adoption of the Report and Accounts, said they continued to 
fee] the increasing prosperity of the country, and he thought they 
would agree the results of the past year were good. 


LIFE DEPARTMENT 


The Life Department had shown excellent and progressive 
results. New policies were issued numbering 2,454 for sums 
assured of £2,854,936, of which £100,256 was re-assured and 
£2,754,080 retained. These figures compared with {2,404,263 
retained in 1934, an increase of £350,417. Their Life business 
was confined to the United Kingdom, with a trifling exception 
in South Africa. The current Life Assurance and Annuity Funds 
expanded duging the year by over £411,000 and now stood at 
£6,357.479, while the premium income of the Current Fund 
exceeded that of last year by over £19,000. The average rate of 
interest earned was {4 4s. 4d. per cent., after deduction of Income 
Tax, which he was sure they would consider favourable. 

The number of schemes handled by their Group Life and Group 
Pensions Department continued to increase. For several years the 
number of new schemes had exceeded the previous year’s figures 
and 1936 had started extremely well. The valuations of the two 
Closed Funds of the Eagle and English and Scottish were made 
at December 31st last, with very good results. In the case of 
the Eagle Fund, the surplus revealed enabled the declaration of 
a simple.reversionary bonus at the remarkable rate of 10 per cent. 
per annum, whilst in the English and Scottish Fund a compound 
bonus of 3 per cent. had been declared. The bonuses allotted to 
English and Scottish policies since the date of the amalgamation 
with the Eagle Star Company ranged from 75 per cent. to 95 per 
cent. of the sums assured and bonuses existing at that time. As 
would be seen from the Profit and Loss Account, the Shareholders’ 
proportion of the profits from these Funds recently declared 
amounted to £72,275. 


FIRE DEPARTMENT 


In the Fire Department the premium income amounted to 
£808,087. The incurred loss ratio was 40 per cent., the ratio to 
premiums earned being 39.77 per cent. These percentages were 
2.76 per cent. and 3.11 per cent. lower than in 1934. The profit 
for the year was £70,139, or 8.68 per cent. of the premium income, 


April 25, 1936 
the total reserve being £423,235, which amounted to 52.37 per 
cent. of the premiums. 


ACCIDENT AND GENERAL DEPARTMENTS 


In the Accident Department, after providing for claims paid 
and outstanding and setting aside the usual reserve of 40 per cent, 
for unexpired risks in connection with the ordinary annual 
premium income, {£8,809 was transferred to Profit and Loss 
Account. 

In the General Insurance Department the premiums amounted 
to £424,118, an increase of £26,000. Claims paid and outstanding 
amounted to £117,080, and after setting aside the usual reserye 
of 40 per cent. in respect of unexpired risks, the sum of {110,676 
was transferred to Profit and Loss Account. These results were 
the best the Company had so far experienced in the General 
Account. 

In the Motor Department the premium income amounted to 
£1,465,318, which showed an increase of £322,271. After pro- 
viding for the outstanding claims and the usual reserve of 40 per 
cent. for unexpired risks the sum of £17,661 was transferred to 
Profit and Loss Account. These results proved that the public 
were being extremely well catered for and were getting their 
insurance at approximately cost price or under, 


MARINE DEPARTMENT 


In the Marine Department they were able to transfer to Profit 
and Loss Account the sum of £25,000, and the Marine Fund at 
the end of the year stood at £309,675, which equalled the very 
satisfactory percentage of 145.58 per cent. of the premium income. 


PROFIT AND LOSS ACCOUNT 


The Credit Balance brought in from last year was £214,138, and 
the net interest on investments amounted to £230,431. Trusteeship 
and other fees were £6,816, and the net profit on the sale of invest- 
ments totalled £56,111. The Shareholders’ proportion of the Eagle 
and English and Scottish Funds Valuation profits was £72,275, 
which, with the profits from the various trading departments, 
£236,502, made a grand total of £516,273. 

After providing for British and other Taxation and Expenses 
not charged elsewhere, they had paid an increased dividend on 
the Ordinary Shares of 25 per cent., which with the dividends on 
the Preference and Preferred Ordinary Shares, absorbed {228,426 
net. It would be thus seen that the total dividend on all classes 
of shares was more than covered by the net interest from invest- 
ments alone and more than twice by the total net profits. 

Of the balance remaining they decided to write off the cost ot 
Life Businesses acquired the sum of £100,000, reducing that item 
now to £145,000, and to transfer £100,000 on account of provision 
for Pensions, leaving a credit balance to be carried forward of 
£257,264, being an increase of £43,127 on the amount brought in. 

The total premium income for 1935 amounted to £4,089,433, 8 
compared with £3,774,535 in 1934, an increase of £314,898, while 
the total assets of the Company and its subsidiaries stood at 
£23,691,499, an increase of £1,057, 387. 


PROPOSED ISSUE OF SHARES 


The Ordinary Shareholders had received a Notice convening an 
Extraordinary General Meeting of the Company to be held that 
day, the object of which was to give the Directors powers to Issue 
additional Ordinary Shares, the powers of the Directors to issue 
new shares now being nearly exhausted. It was the intention of 
the Board to issue in the immediate future part of those new 
shares on terms which, in their opinion, would be advantageous to 
the present Shareholders. As probably they were aware, the 
Directors were amongst the largest Ordinary Shareholders them- 
selves. 

In conclusion, he stated the financial position of the Company 
was outstandingly strong, that the new year had opened very 
promisingly, and that he looked forward with every confidence to 
the future. 

The Report and Accounts were unanimously adopted, and the 
retiring Directors having been re-elected and the Auditors Te 
appointed, the proceedings closed with votes of thanks to the 
Chairman, Directors, Officials and the Staff. 


At an Extraordinary General Meeting of the Ordinary Share- 
holders subsequently held, the resolution authorising the increase 
of capital by the creation of 144,044 Ordinary Shares of 43 each 
to rank pari passu with the existing Ordinary Shares Was 
approved. The total authorised share capital will then stand at 
£5,500,000. The fully subscribed capital will be £5,245.049 the 
paid up capital £3,088,439, and the Reserve Fund approximately 
£2,450,000. 
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ROYAL EXCHANGE ASSURANCE 
A YEAR OF PROSPERITY 


The two hundred and sixteenth annual general Court of the 
Royal Exchange Assurance was held, on the 22nd instant, at the 
head office of the corporation in the Royal Exchange, London. 

Mr Vivian Hugh Smith (the Governor), reviewing the work 
of the various departments, said: In our life department the net 
sum assured was £4,350,000, as against £3,750,000 in the previous 
year. The total premium income of the life department was 
{1,194,000, which is again an increase over that received in 
1934, and the claims paid and outstanding totalled £676,000, as 
against £638,000 for the previous twelve months. The number 
of policies completed was 8,712, an increase over 1934 of 2,337. 
The life assurance fund now stands at {11,791,000. The year, 
as you know, has been the final year of the quinquennium, and 
the directors decided that the corporation could well maintain 
a reversionary bonus at the rate of {2 per cent. compound for 
the five years ending December 31st last. 

The trustee and executor department has this year been able 
to transfer from revenue account to general profit and loss account 
an amount approximating £19,500. This is some £7,000 higher 
than the amount transferred last year, and reflects the satis- 
factory working of this department. 

It will interest you to know that the total funds in hand and 
under the administration of the department at the end of he 
vear exceeded £151,000,000, being an increase of over £34,000,000 
as compared with the total funds at the end of 1934. 

I should like to take this opportunity of referring to the position 
of this department in its capacity as trustees to certain of the 
fixed trusts. I feel it my duty to point out to the general public 
that, in instances where the name of the Royal Exchange Assur- 
ance appears as trustees, this should not be looked upon as any 
guarantee on our part of the stability of the value of the under- 
lying securities. Our duties are confined to those of trusteeship 
as distinct from the responsibilities of management. 


FIRE RESULTS 


[ am sure you will have received the results of our fire depart- 
ment this year with a good deal of satisfaction. The underwriting 
profit of £189,000 constitutes a record for this department in 
the history of the corporation. 

After having taken credit for £40,673, being the net amount of 
interest received, a total of £229,964 has been transferred to 
general profit and loss. The fire premium income shows a small 
but welcome increase in each of the main fields of our world-wide 
business, and at the same time a reduction in both loss and 
expense ratios can be recorded. 

In our marine department we again transfer {25,000 to our 
general profit and loss account, while our marine fund stands at 
£522,000, representing nearly 138 per cent. of the premium income. 

I am pleased to be able to give you a better account from our 
accident department this year. Net premiums amounted to 
41,172,000, and after taking credit for £42,000 interest, dividends 
and rents an amount of approximately £75,000 has been trans- 
ferred to our general profit and loss account. This sum exceeds 
the average of the amounts transferred from the accident depart- 
ment over the last ten years. The improvement in the results 
of the department is gratifying and has been brought about partly 
by a reduction in our commitments abroad. 


DIVIDEND 


I now come to the general profit and loss account of the Cor- 
poration for the year 1935. The total income for the year brought 
into this account amounts to £510,735. The net result is that 
the balance of profit and loss account now amounts to £1,269,728. 
Your directors have already notified you of their proposal to ask 
you to approve a final dividend of 19 per cent. for the year 1935, 
payable by the corporation on May 6th ; this, together with the 
interim dividend of 11 per cent. paid on November 6th last, will 
make a total dividend paid by the corporation of 30 per cent. 
(less income tax) on the capital stock of the corporation for the 
year 1935. : 

If you compare the profit and loss account with that of 1934, 
you will find that each single item brought in on the income 
side shows an increase over that of last year, with the exception 
of the allocation from the marine department, which remains the 
same, Ican hardly give you better evidence of a year of pros- 
perity than that, and I think, gentlemen, we can each one of us 
Congratulate ourselves upon the result. 

The report and accounts were unanimously adopted. 


OLYMPIC PORTLAND CEMENT COMPANY, LIMITED 
STRONG POSITION—DIVIDEND MAINTAINED 


The _ twenty-fifth annual ordinary general meeting of the 
Olympic Portland Cement Company, Limited, was held, on the 
17th instant, at the registered offices, 7 Gracechurch Street, 
London, E.C., Mr John Lawson (chairman of the company) 
presiding. 

The Secretary (Mr Thomas Rose) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman, in the course of his speech, said: —The profit 
for the year shows a reduction on the preceding year of about 
£4,000, due to the smaller quantity of cement sold and delivered. 
After writing off {10,000 depreciation the balance at credit of 
profit and loss account is £37,921 os. 10d. The directors now 
recommend the payment of a 5 per cent. dividend, which will 
absorb {9,947 19s. 2d., leaving to be carried forward a balance of 
£27,973 Is. 8d., against £28,160 5s. 8d. brought in from last year. 

Although the production of clinker last year was somewhat less 
than in 1934, the manufacturing cost of finished cement was 
practically unchanged. This is satisfactory because nearly one-half 
of the clinker produced was of the special quality required for the 
Coulee Dam, which costs rather more than standard cement. 

Turning to the balance sheet, there is very little to be said at 
this time. Property account has been increased £12,557 by the 
addition of the slurry tanks and quartz deposit referred to in 
the report. Stocks are about £8,000 higher than in 1934. But, 
on the other hand, investments and cash are down by about 
£17,000. While the liquid assets of the company total about 
£127,000, liabilities under sundry creditors only amount to about 
£9,000. I think you will agree that the balance sheet shows a 
sound and strong position. 

The production of cement in the United States of America last 
year was 76} million barrels, or ahout 1} million less than in 1934. 
In the company’s territory very little State work was undertaken, 
beyond a few road contracts. The Federal Government’s relief 
works plan overshadowed other State work, and it was not until 
the latter part of the year that the cement contract for the Coulee 
Dam project was arranged. A contract of 44 million barrels of 
cement was placed with the cement companies in Washington in 
September of last year. As mentioned in the directors’ report, 
the Olympic’s portion of the contract is 770,000 barrels, deliveries 
to be spread over two years. As you would naturally expect, the 
price for a large contract of this type was keenly cut, and while 
the business will assist in keeping the factory running during 
the next two years nearer to its capacity than has been possible 
for some time past, the profit to the company will be almost 
negligible. 

As regards the prospects of the present year, the outlook is 
better than it was when I addressed you last. Federal and State 
funds to be made available for highway programme during this 
year are said to total 1,800 million dollars, of which 700 millions 
are for construction and 175 millions for maintenance, exclusive 
of what will be spent by Federal projects on farm roads and 
streets. There is now greater optimism among those concerned 
with highway development than has been evident during the past 
five years. It is hoped that the State of Washington will benefit by 
this programme and that some considerable amount may be spent 
on road work. 

The housing programme in the United States took longer to get 
under way than in this country, where the brick and cement 
trades have been very busy, but the Department of Labour at 
Washington estimates that there is an increase of residential 
building for February, 1936, over February, 1935, of 189 per 
cent., and for buildings of all kinds an increase of 86 per cent.— 
for the same period. Your works being situated in one of the 
chief lumber regions of the country much demand cannot, how- 
ever, be expected for your production in connection with house 
building. 

One interesting feature as affecting the use of cement for road- 
making has been the result of the unusually severe winter in the 
Eastern States of America. A report covering thirteen Eastern 
States shows that the main highways, which were constructed of 
cement, have withstood the severe test of alternate frost and 
thaw better than any other types of road surfacing. This is an 
important recommendation for the use of cement. It is likely 
that some of the repairing work necessary in the Eastern States 
will be carried out with cheaper types of surfacing. Officials of 
cement companies, however, and other informed sources express 
the belief that all major repairing will probably be done with 
concrete, as this type of surfacing has demonstrated greater 

resistance to climatic conditions. 

Mr L. B. Stoddart seconded the adoption of the report and 
accounts, which were carried unanimously. 
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ARMY AND NAVY STORES, LIMITED 
INCREASED TURNOVER AND PROFITS 


The annual general meeting of the Army and Navy Stores, 
Limited, was held, on the 22nd instant, on the company’s premises, 
Westminster, London. 

Brig.-Gen. Sir Frederick Gascoigne, K.C.V.O., C.M.G., D.S.O. 
(the chairman), in the course of his speech, said : I was able to tell 
you last year that trade had shown an improvement on the previous 
year, which itself had shown an improvement on its own prede- 
cessor. I am glad to be able again to report a satisfactory increase 
in the turnover, which has resulted in increased profits, brought 
about not only by the increased turnover but by various economies 
which it has been found possible to establish without loss of efficiency- 
It is encouraging and significant to know that these increases have 
been contributed to by nearly every section of the business, both in 
regard to the money value and to the number of orders. 

The improvement I mention can be fairly described as a general 
all-round improvement; no abnormal conditions to account for it, 
and one, therefore, which it may reasonably be hoped will continue 
at a gradually increasing ratio, provided that no outside influences 
cause a check. 

We always seem to hold our meeting either just before or just 
after the Budget, but we could anticipate little hope of any assistance 
from the Budget this year, and so it has proved to be. The Budget 
will not help us nor could we expect it to do so in view of the many 
calls upon the public exchequer, at any rate in respect to releasing 
cash to be spent in the shops. Let us hope that the additional sense 
of security, for which the Budget provides, will create an air of 
optimism and cause people to spend more freely such meagre 
surpluses as a 4s. 9d. income tax—-and super tax to match—leaves 
in their pockets ; rather than to hoard it against an even more evil 
day which we hope will never come. 


PROFIT AND DIVIDEND 


With regard to the profit available, you will see that there remains 
for distribution a sum of £235,742 after deducting £34,166 already 
paid as interim dividend, and after adding the amount brought 
forward last year, namely, £120,966. It is proposed to pay a final 
dividend of 10d. per share, making a total dividend of Is. 3d., or 
12} per cent., the same as last year. 

The improvement in India was maintained, and, though it is very 
uphill work carrying on business in that country owing to the com- 
petition of the bazaars, where the prices of merchandise, whether 
proprietary or otherwise, are cut to ribbons, we are fulfilling a want 
out there, I hope and think to the satisfaction of our customers. 
Moreover, the gross profit we make is a direct help to our overhead 
expenses, and so long as we can hold our own as satisfactorily as we 
are doing at present, the maintenance of our business out there iS 
well worth while. 

As regards the London stores, we have well considered plans in 
hand for the opening out and regrouping of many of the departments, 
and when these plans have materialised it will be easier for those who 
are not so accustomed to the Stores as are most of those present to 
find their way about. 


GREATER FACILITIES FOR CUSTOMERS 


{ referred last year to the greater facilities—in the way of improved 
telephone service and increased motor deliveries—we were giving 
to those living in the outer suburbs and the Home Counties, and the 
results have fully justified our efforts. More and more members 
resident in those districts are realising the economy and convenience 
of dealing with the Stores for the greater portion of their daily 
needs. Summarised, these advantages are :—One order: one 
delivery ; one account. 

We are thinking all the time of “ service,” for we realise it is 

“service ’’ all the time that the customer wants. He wants 
good quality, too, and through the lean times we have kept up our 
quality and refused to be tempted to use the lure of false cheapness 
by changing our quality to the second rate. 

I told you last year that you had a sound balance sheet before 
you and that the Society was in a strong financial position. I have 
no hesitation in saying on this occasion that you have a still sounder 
balance sheet before you and are in a still stronger financial position. 

Nearly three months of the present financial year have gone, and 
our progress continues, and I express the hope that unless anything 
unforeseen occurs we shall be able to show you even better results 
at the end of the current year, and I rely confidently on your support 
to see that this hope is fulfilled. 

The report was unanimously adopted. 


April 25, 1936 


OXENDALE AND COMPANY (PROPRIETORS), 
LIMITED 
NEW HIGH RECORD ESTABLISHED 


The ordinary general meeting of Oxendale and Company (Pro. 
prietors), Limited, was held, on April 21st, in London. 

Mr A. Stanley Smith, the chairman of the company, who 
presided, said that the object of the alteration in the articles of 
association approved at the previous extraordinary meetings was 
to enable the dividends on the preferred ordinary shares to be 
paid on May 1st and November Ist instead of on March 1st and 
September 1st, as at present. 

Dealing with the accounts, the chairman said the increase of 
£6,060 in sundry creditors was partly due to the expansion of 
trade in the month of February and partly to additional provision 
for income tax necessitated by the higher profits earned duri 
the last year; the reserve accounts had been increased by {£3,000 
to £58,500. 

The necessity of providing for a growing turnover and of safe- 
guarding profits against rising prices had resulted in an increase 
of £5,595 in stock to £43,906 ; the balance at the bank—/19,916— 
was evidence of ample liquid resources. The profit and _ loss 
account, including a dividend of £3,000 from the subsidiary, 
showed a trading profit for Oxendales of no less than £38,356, 
which enabled the Proprietor Company to pay the full dividend 
of 10 per cent. on the ordinary share capital. 

The result was particularly encouraging to the directors, repre- 
senting as it did another step towards the culmination of a definite 
plan; during the years of depression the board had had to take a 
very long view, and the steady advance had been very encouraging. 

Another high record had been established in sales, which was 
all the more satisfactory, as unfavourable weather had completely 
spoiled the pre-Whitsuntide trade last year and caused a serious 
loss of turnover. Particularly good progress, also, had been made 
by the subsidiary—the Manchester Mutual Trading Association, 
Limited as regarded the current year, there did not seem to be 
any reason why further progress should not be made; the rising 
tide of employment was in their favour, and prospects generally 
appeared good. 

The report and accounts were carried unanimously, and the 
meeting closed with a vote of thanks to the chairman, directors 
and staff. 





STRAND ELECTRIC HOLDINGS, LIMITED 


IMPORTANT ORDERS SECURED 


The statutory meeting of Strand Electric Holdings, Limited, 
was held, on the 16th instant, at the Demonstration Theatre of the 
Strand Electric and Engineering Company, London, W.C. 

Mr F. L. Blow, J.P. (the chairman), said that the revenue of the 
company would be derived entirely from profits made by the 
Strand Electric and Engineering Company, Limited, and its con- 
stituent concerns, all the shares of which were held by this company, 
and the directors would be enabled to declare a dividend at an early 
date covering twelve months’ trading. Mr Phillip Sheridan, the 
managing director, had spent a lifetime in pioneering electrical 
work of a specialised nature. The premises were equipped and 
stocked to meet every requirement for stage work, indoor and out- 
door illumination, flood-lighting and general electrical engineering. 


NUMEROUS CONTRACTS ON HAND 


Enquiries came from all parts of the world, and the fact that the 
company had been entrusted with the work of installation of stage 
equipment for the “ Queen Mary ” was a practical recognition of 
the outstanding position which the company held in the electrical 
engineering world. The contract had also been secured for equlp- 
ment for the lighting of the new television studios of the B.BC. 
at the Alexandra Palace. A considerable amount of work had also 
been carried out for H.M. Office of Works and the Department of 
Overseas Trade, for whom an order was in hand for the Empire 
Exhibition at Johannesburg. : 

Recent contracts included numerous theatres and cinemas 
throughout Great Britain, extensions to Covent Garden Oper 
House, the Shakespeare Memorial Theatre, Stratford-on-Avon, and 
work under C.B. Cochran control. Other contracts included work 
on flats in Grosvenor Square and other important buildings and 
factories in distant parts of the country. The forthcoming Coro- 
nation of His Majesty King Edward would give the company ° 
unique opportunity of display work, and a very busy time was 
expected. The electrical industry might be said to be still m a 
infancy. There was an ever-widening field for the operations fi 
well-directed enterprise such as theirs. The directors looked forw 
to the future with the utmost confidence. 
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Ford Cars and Fordson Trucks— 
proved by the past—improved for the future 





FORD MOTOR COMPANY LIMITED 


ANNUAL MEETING 


"THE Seventh Ordinary General Meeting of the Ford 
Motor Company, Limited, was held on the 22nd inst., 
at Dagenham, Essex. 

Sir Percival Perry, K.B.E. (the Chairman), said: Sales 
in the Domestic Market during 1935 were considerably in 
excess of the preceding year and constitute the largest 
output in the Company’s history. The outstanding 
event of the season was our introduction to the world 
markets of the first {100 fully equipped saloon car. 
This car, known as our “‘ Popular” model, maintains for 
quality and performance the highest Ford traditions. 
The new 22 h.p. V-8 is doing much to bring luxury car 
ownership within the means of those of modest income. 

Commercial vehicle sales have been satisfactory in 
spite of the many restrictions and persecutions with which 
motor transport is inflicted. Improvement in agriculture 
has created extensive demand for Fordson Tractors, 

Parliament continues to overtax domestic users and 
impede the progress of exports by the application of the 
absurd horsepower tax. It is high time that our laws 
were brought up to date. 

In spite of the many difficulties encountered, your 
Company’s export trade during 1935 showed a consider- 
able increase, and all the Associated Companies, in which 
we have predominant interest through the medium of 
our Holding Company, earned profits during the year. 


PROFIT AND DIVIDEND 

The Company’s entire plant and equipment have been 
maintained in a high state of efficiency and adequate 
provision to the extent of £714,370 has been made for 
depreciation and obsolescence. Excess of liquid assets 
over liabilities amounts to £2,094,532. The net profit 
amounts to £597,153 and the Directors recommend a 
dividend of 5 per cent. The recommendation is in 
accordance with the consistent and conservative policy 
always exercised by your Directors. 

Our products are designed exclusively for peaceful 
pursuits. This opportunity is taken of denying im toto 
the rumours which have been circulated to the effect 
that we are developing aeroplane engines, mechanical 
—— appliances or any other description of munitions 
of war. 

Our interest in Associated and Subsidiary Companies 
is through our Holding Company in Luxembourg, which 
has again earned a profit. During the year the Holding 
Company became entitled to receive as dividends declared 
during 1935 by Associated Companies approximately 
£156,000. These dividends are not brought into the 
accounts of this Company, but the operating loss, viz., 
that incurred by the Near Eastern Branch, has been fully 
provided for. The Scandinavian group of companies 
showed improved results. 


DEVELOPMENTS IN GREAT BRITAIN 

The market for cars of small horsepower is extending 
rapidly to those who were formerly users of motor-cycles, 
and our Company is playing a considerable part with its 
£100 saloon car. There is still a large potential market 
to be explored. 

I stress again the importance of the revision of Horse 
Power Taxation, both because it is unfair and because 
it is not devoted to the purposes for which it was imposed. 
Of the {540,000,000 contributed during the last 15 years 
by motor licence duties, petrol taxes and other imposi- 
tions, less than half has been devoted to road improve- 
ments. More must be done to improve road conditions 
in this country, not only in order that motoring may 
become more economical and of more service to the 
entire community, but so that the safety of all road users 
may be assured. 

The report was adopted. 





Copies of the Chairman's Speech 
in full may be obtained from 


FORD MOTOR COMPANY LTD. 


88 REGENT STREET, LONDON, W.1, and 
DAGENHAM, ESSEX 
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GOVERNMENT RETURNS, &c. 








NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended April 18, 1936, 
expenditure of 
£11,939,000. After allowing for an increase in Exchequer Balances 
of £42,870, the operations for the week, as shown below, decreased 
the gross National Debt by £577,000 to approximately £7,925 


amounted to £12,623,500, 


millions.* 


(000’s omitted) 


Public Department Advances ... + 2 $00 Treasury Bonds repaid 
N. Atlantic Shipping Issues 
British Shipping Issues 


Treasury Bills .................sse00 + 38,994 
National Savings Certificates.... + 100 





+ 41,484 


against ordinary 





— 42,061 


* Including £375 millions on Account of Exchange Equalisation Fund and Borrowing 


for Statutory Sinking Fund. 


A complete analysis of the approximate position of the National 
in the Economist for April 4, 1936. 


Debt at March 31, 1936, appe: 





Total Receipts into the Exchequer 



















































































REVENUE April1, | Aprill, | Week | Week 
1935, to 1936, to ended 
April 20, | April 18, | April 20, | April 18, 
1935 1936 1935 1 
ORDINARY REVENUE £ £ £ £ 
Inland Revenue— 
Fncomme Tax ....ccccscccocccecccecescescceccecs 8,178,000} 7,001,000} 550,000} 126,000 
Sur-tax 1,650,000} 410,000} 370,000 
Estate, etc., Duties.. 4,140,000} 1,860,000| 1,670,000 
Stamps 280,000} 260,000 80,000 
Excess Profits Duty and Corporation 
PCOS TA ccccsccncccccceess cssccesecece . nae 
Land Tax and Mineral Rights Duty...... 50,000} 30,000} 20,000} +=: 10,000 
Total Inland Revenue............+++« 16,668,000} 13,101,000} 3,100,000) 2,256,000 
Customs and Excise— 
GRID - cccnesesdcererccccennecstonsesonscoases 9,653,000} 8,596,000] 2,383,000) 2,511,000 
TROND cc ccencetndcdacktocdakctosedocsacssentaces 7,100,000} 6,564,000) 5,800,000) 5,564,000 
Total Customs and Excise ......... 16,753,000} 15,160,000) 8,183,000) 8,075,000 
Motor Vehicle Duties (Exchequer Share) 407,000} 1,341,000) Dr2040000)| 1,103,000 
Post Office = Receipt) .......seseseceeeeees 2,150,000} 1,300,000} 750,000] 1,050,000 
Cowen EG ives ccccsicsissescevccccscsssesccese wie ere ove wie 
Receipts from Sundry Loans .........-..++++ 95,202 204,073) 30,737; 138,340 
Miscellaneous Receipts .........scceeeeeeeeeeee 3,111,269) 39, 2,567,748 1,212 
Total Ordinary Revenue............. | 39,184,471| 31,145,641|12,591,485/12,623,552 
SELF-BALANCING REVENUE 
1, «| En USER sess 1,850,000} 1,450,000} 450,000 
Motor Vehicle Duties apportioned to R 
SPUN. pecentincessecnaa : pigndbeecdqganeeanaetbse 2,040,000} 1,194,000} 2,040,000 
Total Self-balancing Revenue...... 3,890,000} 2,644,000} 2,490,000 Ae 
Dated -. cccccarecsvtcvevecesevesssqoscess 43,074,471} 33,789,641 15,081,485) 12,623,852 
Total Issues out of the Exchequer 
to meet Payments 
EXPENDITURE 
April 1, April 1, Week Week 
Apeil 30, Apett 18, April 20, | April 18, 
1935 | 1936 1935 | 1936 
ORDINARY EXPENDITURE £ £ £ £ 
Interest and Man t of National Debt | 22,638,390) 21,824,1 4,335,180) 3,639,182 
ts to N Ireland Exchequer sd SE ai ios 
ted Fund Services ......... 231,260 257,057 
Post Office Fund ...........--000+ sid a 
BOD > bacacascpdcccccsvee ientiuding Bost 22,869,650] 22,081,196] 4,335,180} 3,639,182 
Total Supply Services 
Office) vad ccoccedbbtobbtenceeedncussboedss 22,100,000} 24,850,000} 7,400,000} 8,300,000 
Total Ordinary Expenditure ......... 44,969,650 46,931,196! 11,735, 180}11,939, 182 
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BANKING DEPARTMENT 




































































































































































































































































Total Issue out of the Exchequer f 
watrocvaa - enue Capital ..........+. 14,553,000 | Government Securities ......... 93,249 
sntasninamnasteelii cited 3,152,844 | Other Securities : 1560 
EXPENDITURE April 1, | April 1, | Week | Week Public Doposits® »--.ccccess- 13,231,108 | Discounts and 
1935, to | 1936,to | ended Other Deposits : ae | ves + £7,479,056 
April 20, Apel 18, | April 20,| April 18, Bankers......... 93,080,518 Securities .. 13,888,380 
1935 1936 Other Accounts £38,053,119 21,367,496 
Ce eR TD 46,696,227 
7 T T Gold and Silver Coin ............ 757,366 
New Sinking Fund (1928).................000. 288,883} 292,561] 65,000 __ 65,000 162,070,589 162,070 5 
* Including Exchequer, Savings Banks, Commissioners of National 
SELF-BALANCING EXPENDITURE . Dividend Accounts. Debt, and 
1,850,000} 1.450,000} 450,000 pac me ye re —— 
2 94,000} 2,040,000 or on 
ee ee = > Both Departments April 22, 1936 | Last Week ole 
Total Self-Balancing Expenditure . 3,890,000] 2,644,000] 2,490,000 Z 7 
- 12.004.182 Note circulation...............secesseee 415,447,768 | — 6,442,860 + 5 
ER SRE ee ae ete ane 49,148,533] 49,867,757) 14,290,180] 12,004, 182 aoe Seip ncen cia seiencinnsnes 13°231'108 " ‘Si3z7 516 + = 772 
Bankers’ deposits Ocerccccccsceveceesosess ssaatsee - er = 5,099,287 
re ; i is s | {eer ane 38,053, + 1, — 1,544,689 
FE aggregate revenue from April 1 to April 18, 1936, is shown —aahiae................ $59,812,513 ~~ 13,461,930 | + olzten 
anal Capital and rest........cseseeeeeeeeeeeeee 17,705,844 + 10,624 + 7,381 
y / y | Government debt and securities ...... ~ 351, 868, 737 — 13,421,425 + 6,250 
FINANCIAL YEAR, 1936-37, APRIL 1, 1936, ro Aprit 18, 1937 - = eninge cr yw = ae pape 7°479,036 — 1'276'734 > 1659/9 
(000’s omitted) Other securities ......... Mcnisippubnnieks 14,298,092 + 733,442 + 4/468'982 
£ £ Silver coin in issue department ...... 971,111 - 8,531 — 932,894 
Expenditure ..................:s0sss00+ GRE F PRUE cccccccesecssscscesccecesccacceses BEGGS Coin and bullion (bank’s reserves) .. 202,901,361 + 521,942 + 9,834,576 
Increase in balances .................. 141 | Gross borrowing ............-. £16,219 Reserves of notes and coin in banking 
Less GepartMent........cereereereeeeeeeceeee 47,453,593 — 6,964,802 — 12,431,196 
New Sinking Fund............ 293 Proportion of reserve to outside lia- - 
SRE NING Sisicesscssccssccsecesdiecn 15,926 bilities— 
‘ a (a) Banking Department only 1 
47,072 47,072 * proportion ") ........:++. 32-8°, — 25% — 8-3% 
(b) = stocks to deposits ~~ 
wilds es (“ reserve ratio”) .. 36-2°, — 95% — 0-3% 
POSITION OF THE FLOATING DEBT  Qock ended 
April 20, 1935 April 18, 1936 April 18, 1936 : 
Ways and Means Advances Outstanding— £ 4 (000’s omitted) 
Advances by —_ CO ae 1,250,000 + 1,250,000 
Advances by Public Departments............. 26,930,000 34,200,000 +-1,140,000 
Treasury Bills outstanding ........................ 823,560,000  734,055,000* + 39,000,000 Issue Department Banking Department rs 5 
- — Gold oF 
ON cai tiaitsiass 000 769,505,000 ++ 41,390,000 Date out of 
FIP ernment proceeds of which ae carried to the Exchequer within Bots tion r Pulls Beak 4 
q « ec C its ts 
the period of the Account. — |. Dapetite | Dapecis | Supers 
1936 £ : é £ € of * 
April 1 400,080 413,018 9.736 102,648 oa,ee te 2 
8 | 461,1 421,416 , 440 ,142 300 2 
TREASURY BILLS BY PUBLIC TENDER ” 451] 461,630 | 421'891 9.904 | 104911 36 569 ‘0 12 
Tenders for {45,000,000 Treasury bills were opened on April 17, 1 _22_ | 462,144 | 415,448 13,231 93,081 38,053 5i4in 12 
1936, and the total amount applied for was {74,190,000. Tenders ' , 
were accepted for Treasury bills at three months dated Monday (000’s omitted) 
to Saturday, at {99 17s. 4d., about 55 per cent., and above in 
full. The average rate per cent. was 10s. 6-85d. The amount Issue Department | Both Depts. Banking Departmeat 
allotted was {45,000,000. The following table shows the weekly 
record at various dates :— 
Date | Govt. | other | Gold Coin Govt. | Di || Other | Reserve and 
Debt and end Bullion counts & “ 
Securi- Securi- Securi- the “* Pro- 
Securi- ties and Reserve ties Advan- ties portion ” 
Date Amount Total Amount Average ties Ratio cee 
. Offered Applications Allotted Rate % 
1936 é £ £ % £ é £ é sf 
April 1| 258,106 | 917 | 201,634 | 352 | 95,875 | 10,108 | 14,583 | 48,616 
1934 £ £ £ £s 4d. »  8|258623 | 401 | 201,949 93,862 | 9,773 | 13,692 | 40,534 | 28 
anuary § .........reccercerses 35,000,000 76,260,000 30,000,000 018 11-5 » 15] 258,618 402 | 202,379 | 354)106,672 8,756 | 13,162 | 40,489 | 26 
LG nseeeceeseoeeereoesenees ,000,000 80,390,000 38,000,000 017 9-01 ” v2) 258619 | 410 | 202,901 | 322] 93,250 | 71479 | 13,888 | 47,454 | 36% 
ern ,000, 62,745,000 | 32,000,000 016 4:14 
cemascacenennenenwne 35,000,000 | 65,260,000 | 31,510,000 @ 15 9-702 
January 4 .n.c.cecceececeeeeee 30,000,000 | 49,560,000 | 27,500,000 | 0 6 1-64 BANKERS’ CLEARING RETURNS 
|) eeccanatennemenencest 40,000,000 | 76,095,000 40,000,000 010 2-93 
joy EOE EN eaesnece ae eneenveee 0 a3 4-32 LONDON 
ene is iaeabinenans 000, 4 44,000,000 01 . : 
1936 i ‘ (000’s omitted) 
suwary | _ ree EEe over 95,000,000 68,078,000 85,000,000 0 10 10-72 
_ een ,000, 64,815,000 | 40,000,000 010 0-23 
EIN ihiictssinissisciaitiidedainetie 40,000,000 | 76,280,000 | 40,000,000 | 010 2-78 | Town |Metropolitan] Country | Total 
ED oncciitciaguniaemanpecte 45,000,000 | 74,285,000 | 45,000,000 010 7-13 
oe ee 45,000,000 74,190,000 45,000,000 010 6-85 1936 £ £ £ £ 
= qonenry 3 to April 8 ............ 9,227,239 571,508 “a we 
eek ended April 15 .........++ 475,641 26,572 45, ’ 
NATIONAL SAVINGS CERTIFICATES Week ended April 22............ 555,538 36,512 65,498 657,548 
Ler to date, 1936 .............. 10,258,418 634,592 1, 089, i? Hari 
. No. of otal to date, 1935 .............. 10,219,672 595,658 7 ' 
Total Sales of Savings Certificates : Value ; 38,746 38,934 99,041 + 176,721 
Certificates Increase or decrease in 1936.{ m: 04% = 65% + 10°0% | = 1°5% 
; t Total for year 1935............... 32,443,575 | 1,887,112 | 3,229,064 | 37,559,751 
= ya aa RNNEE 7aton6 | sseqyz ‘Total for Year 1984... 30,740,117 | 1,759,528 | 2,984,512 | 38,484,00 
February, 1916, to April 4, 1936 ......... caine 1,255,949,997 | 988,400,336 Increase or decrease in 1935{ | + 1,703,898 | + 127,008 | + at a” 88% 
se ‘ /o “ a i 
At the end of February 1936, the amount remaining to the VINCIAL 
credit of investors in Savings Certificates, excluding interest, was FRO Cc 
£391,726,027. (000’s omitted) 
te Totals 
ery Month of March Fanuary ae 
’ _—" 
THE BANKERS’ GAZETTE 
Inc. or 1936 
1935 | 1936 | 1935 | 1936 Dec. 1935 
No. of working days : t 4 * % f 
BANK OF ENGLAND BIRMINGHAM....... | 1,809 1 fs 9,580 | 10,653 | +11°2| 38,422 eH 
BRADFORD ......... 642 631 | 3,794 | 4,666 | +22-9]| 14,447 . "356 
Return for Week ended Wednesday, April 22, 1936 hae aliieiaibnn Lee oan 4,868 5,533 | +13-6 | 18,671 50/620 
HULL ...22"". | “eas | “’730 | 3309 | 3,424 | + 6-6 | 12,043 | 13,084 
ISSUE DEPARTMENT A 798 733 | 4,280 | 3,874 | + 9-4] 15,415 1s 
£ £ LEICESTER .......... 506 590 | 2,792 | 3,114] 411-5 11,176 96,565 
Notes Issued :— Government Debt ...........000. 11,015,100 §_LIVERPOOLY* ...... 4,746 | 3,918 | 25,824 | 27,526 | + 6-5 | 97,143) Enea 
In Circulation .........-+-++. 415,447,768 | Other Government Securities... 247,604,077 MANCHESTER ..... | 8,469 | 7,560 | 42,786 | 44,900 | + 6-9 | 161,968 | Tho, 
In Banking Department ... 46,696,227 | Other Securities .................. 409,712 N®WCASTLE ........ 1,030} 941 | 5,493] 5,656 | — 2-9] 22,684 8,372 
III -cinchusinitcnusichohinionne 971,111 NOTTINGHAN .. 389 | 317] 1,982] 2116] + 6-7] 7,696 13590 
pees nigtawee CeOUMEED cccccces -| 716} 736] 3,452 | 4,289] +24-2 14,255 o 
t Fiduciary Issue... 260,000,000 0,275 
Gold Coin and Bullion ......... 202,143,995 25,978 | 23,304 | 108,060 | 115,751 | + 7-1 | $02,506 | 5! 
462,143,995 462,143,995 ® Restricted area from April 1, 1935, 
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U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted) 








US.F.R. Banks Apr. 24, | Apr. I, Apr. 8, ; Apr. 15, | Apr. 22 
RESOURCES 1935 1936 fo36 1936 1936” 
Gold Certificates on hand 
and due from the Treasury | 5,730,270 | 7,665,340 | 7,665,350 | 7,664,830 7,663,840 
Total reserves .......seeeeeees 5,997,870 | 8,030,250 | 8,015,440 | 8,020,310 | 8,019,830 
Total cash reserves........++- 249,610 350,040 336,360 341,740 342,250 
Total bills discounted ...... 6,820 7,250 5,500 6,190 5,270 
Bills bought in open market 4,700 4,670 4,690 4,690 ’ 
Total bills on hand ......... 11,520 11,920 10,190 10,880 9,950 
Industrial advances ......... 26,210 30,360 30, 30.310 
Total U.S. Govt. securities | 2,430,230 | 2,430,240 | 2,430,250 | 2,430,250 | 2,430,340 
Total bills and securities... | 2,467,960 | 2,472,710 | 2,470,880 | 2,471,630 | 2,470,510 
Total resOUurces.........sese0e+ 9,062,620 |11,164,390 [11,090,680 |11,295,190 |11,163,380 
LIABILITIES 
Federal Reserve notes in 
actual circulation ......... 3,145,800 | 3,772,020 | 3,781,040 | 3,761,760 | 3,748,580 
Aggregate of excess mem- 
ber bank reserves over 
requirements ........+++.++« 2,310,000 | 2,420,000 | 2,550,000 | 2,640,000 
Deposits—Member-bank— 
reserve account ......s.00+ 4,719,310 | 5,077,090 | 5,161,320 | 5,333,050 | 5,441,620 
Government deposits 56,870 | 1,085,690 964,390 829,730 712,420 
Total deposits ........cc0se0 5,064,250 | 6,493,380 | 6,471,280 | 6,497,260 | 6,509,370 
Capital paid in and surplus 306,720 730 302,710 302,720 302,710 
Total liabilities.............+.. 9,062,620 |11,164,390 |11,090,680 |11,295,190 |11,163,380 
Ratio of total reserves to 
deposit and F.R. note 
liabilities combined ...... 73‘1% 78-2% 782% 782% 78-2% 
U.S.F.R. Banks AND 
TREASURY COMBINED 
RESOURCES 
Monetary Gold Stock ...... 8,701,000 {10,185,000 | 10,190,000 | 10,200,000 | 10,209,000 
Treasury and National 
Bank Currency .........++- 2,550,000 | 2,504,000 | 2,505,000 | 2,502,000 | 2,501,000 
LIABILITIES 
Money in Circulation ....... 5,459,000 | 5,884,000 | 5,906,000 | 5,877,000 | 5,860,000 
Treasury Cash and De- 
posit with Federal Re- 
serve Banks ......cccccoces 2,978,000 | 3,614,000 ! 3,502,000 | 3,374,000 | 3,269,000 




















NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted) 





Apr. 24, Apr. 1, Apr. 8, Apr. 15, | Apr. 22, 
1935 1936 1936 1936 1936 
Total gold reserves ......... 2,245,250 | 3,237,050 | 3,139,150 | 3,106,880 | 3,103,460 
Total bills discounted ...... 3,950 3,980 3,490 4 3,090 
Bills bought in open market 1,800 1,740 1,750 1,750 1,750 
Total U.S. Govt. securities 739,320 729,380 729,380 729,380 729,380 
Total bills and securities ... 751,180 742,770 742,290 742,300 741,890 
Deposits—Member-bank— 
reserve account .........+ 2,028,670 | 2,404,940 | 2,303,770 | 2,351,340 | 2,420,400 
Ratio of total res. to dep. 
and Federal Res. note 
liabilities combined ...... 77-°3% 83-0% 82-4% 82-3% 82-:1% 




















FEDERAL RESERVE REPORTING MEMBER BANKSt 
In $’s (000,000’s omitted) 























Apr. 10 , Mar. 11, ; Mar. 18, , Mar. 25, ) Apr. 1, Apr. 8, 

1935 | 1936 1936 1936 1936 1936 

IE Sis patcseassvcksceseun 8,065 8,272 8,246 8,164 8,392 8,369 

Imvestments ............ 11,757 | 13,054 13,379 13,407 13,229 13,362 
Reserve with Federal | 

Reserve Bank ....... 3,329 | 4,632 4,097 4,008 3,866 4,052 

Due from banks ........ 1,902 | 2,419 2,294 2,230 2,198 2,234 

Demand deposits ...... 11,830 | 14,041 13,773 13,747 13,578 13,890 

Time deposits ........... $,048 | 4,931 4,923 4,921 4,909 4,956 

Government deposits... 1,095 500 782 777 774 760 

Due to banks ............ 4,650 6,209 5,888 5,754 5,804 5,789 

d Revised figures for banks in 101 instead of 91 leading cities. Demand deposits 


now exclude cash in hand or in process of collection. 





AUSTRALIAN COMMONWEALTH BANK.—In {’s (000’s omitted) 
Apr. 22,) Mar. 23,, Mar 30,) Apr. 6, | Apr. 13,) Apr. 20, 
ASSETS 193: 1936 1936 1936 1936 1936 
Gold and English sterling ... | 15,994 | 16,003 | 16,003 | 16,003 | 16,003 | 16,003 
Other coin, bullion and cash 5,610 ,997 5,871 6,622 6,424 5,859 
Money at short call—London 18,923 | 21,549 19,257 18,616 18,838 | 19,341 
Short-term RIE secintsencmres 5,747 2,941 3,207 2,566 2,828 3,056 
SEEN: 5 0sdsiuxéceapabonsceniell 69,674 | 75,008 | 75,008 | 76,001 | 76,997 | 75,997 
Discounts and advances ...... 6,191 7,728 7,919 8,167 8,305 7,964 
y _ LiaBiities 
ete issued toes sescervecseescons 48,550 | 47,044 | 47,044 | 48,045 | 49,045 | 48,044 
— premium on gold ... 3,692 . f 7,753 7,753 7,753 7,753 
posits ........... sient add aca 83,920 | 72,941 | 70,890 | 70,828 | 71,351 | 63,846 























RESERVE BANK OF NEW ZEALAND.—In {'s (000’s omitted) 





























Apr. 15, ; Mar. 23, , Mar. 30, , Apr. 6, Apr. 13, 
Assets yd -— rd tose 1936 
 ssiahiiaiameitiidtinimaminn , 801 »801 2,801 
Sterling exchange............. 22,067 25,147 24,830 24,500 23,939 
Tn BOF CBT scccsescaccvccce 175 202 202 201 200 
Qvestments .................. 2,095 1,821 1,828 1,804 1,809 

LiaBILITIES 
Bank notes ...............c0c0e 9,398 9,979 | 10,153 | 10,269 | 10,342 
Demand liabilities— 
Oernment ivoukaviansabia 12,136 8,602 8,788 8,278 7,920 
Por rep Paermnoate cance 4,264 9,649 9,113 9,203 8,913 
of reserves to sight 
peta ec: 97-2% | 98:5% | 98:5% | 98-4% |! 98-4% 
BANK OF CANADA.—In $’s (000’s omitted) 

Mar. 25,; Apr.1, ; Apr. 8, | Apr. 15, 
1936 1936 1936 1936 

193,031 190,831 | 193,467 | 192,662 

180,013 | 180,383 | 180,299 | 180,582 

108,718 | 108,046 | 107,905 | 110,544 

85,662 | 85,983 | 89,648 | 92,944 

ae 21,654 | tans ontane 

tiibechiasinigniamnditindmiianbiiis 184,174 t 
Ratio of reserves to notes and deposit lia. saci Yom —_ 
sinteseeetanteisehbitiliememtiiiaieds 64-9% | 650% | 65-1% | 63-8% 

















SOUTH AFRICAN RESERVE BANK.—In {’s (000's omitted) 




































































. 19,| Mar. 20 . 27,| Apr. 3, . 10, | Apr. 17, 
cat eae} sete| sie| ee | Stet 
een i , . 
Bills discounted : Foreign .. 6,293 5,1 5,208 5,169 7,074 8,578 
Investments ...........0...00000- 1,725 | 1,7 1,756 | 1,737 | 1,737} 1,737 
Other assets............c.ccccec0 12,581 | 15,852 | 16,487 | 16,159 | 13,362] 12,640 
Notes ii ian 11,954 | 12,704 | 13,585 | 14,439 | 13,930 | 13,307 
im Circulation ......... ’ ’ 
t deposits Sass < 2878 7,658 | 7,269 “454 3,513 am 
Bankers’ deposits............... ‘ 202 | 26,444 
Ratio of cash reserves to a8 ’ es 
liabilities to public ......... 59-0% | 59:3% | 58-9% | 58-2% | 55 5% | 53-0% 
RESERVE BANK OF INDIA.—In rupees (000’s omitted) 
Apr. 19, Apr. 3 . 10, Apr. 17, 
1935 1936 rises 1936 
Gold coin and bulllion...............-cseeeee 44,42,17 44,42,17 44,42,17 44,42,17 
R QOD Sidis ivcaaniiancdicsanacbosunedéuuiile 49,98, 25, 59,22,52 | 59,34,93 
Balances ADTOA 0.0.0... ceeeeeeeseceereeeeeees 12,15,94 | 22,45,00 | 21,77,88 | 20,09,36 
Sterling securities® ...............ccccccseee 62, 67,31,87 | 67,31,87 | 68,31,71 
Indian Government rupee securities* | 43,05,15 | 24,42,73 | 24,4281 | 23,42,97 
Tavestments ............cesceececeeseeseeseeees ,09, 5,06,20 5,06,20 4,99,17 
LIABILITIES 
ie + ene PSE SLE Re a ee 1,68,40,64 | 1,69,83,56 | 1,73,22,74 | 1,73,12,99 
OTIS snciccebccsvcseyctensionstesecen 17,44,94 7,86,67 6,89,89 6,66,99 
QURET 0.220. -recccseserrrorcsernensereessenes 7,51,13 | 35,09,96 | 35,30,93 | 36,86,74 
Ratio of gold and sterling to liabilities | 50 01% 57-2% 57°2% 57-7% 
* Held against notes, 
BANK OF FRANCE. —In francs (000’s omitted) 
Apr. 19, Mar. 27, Apr. 3, Apr. 10, Apr. 17, 
ASSETS 1935 1936 1936 1936 1936 
fe 81,023,534 | 65,586,828 | 63,917,126 | 62,972,020 | 62,488,413 
Advances on Gold Coin 873,307 1,228,162 1,597,375 1,616,651 1,540,091 
Bills discounted ...... 4,305,264 | 12,239,341 | 13,527,096 | 13,758,005 | 14,187,618 
Negotiable bills abroad 873,307 1,102,484 1,099,573 1,125,249 | 1,125,249 
Advances against sec. 
To the State ........ 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 
Other advances ... 3,170,723 3,995,662 4,474,330 4,115,177 4,075,880 
Negotiable Bonds, 
Sinking Fund Dept. | 5,804,930 5,707,677 5,707,677 5,707,677 §,707,677 
Other assets (exclud- 7 
ing forward exch.) 3,843,959 | 3,607,406 | 3,755,099 | 3,877,577 3,643,316 
LIABILITIES 
Notes in circulation... | 82,385,523 | 83,196,695 | 84,581,292 | 83,841,285 | 82,961,877 
Public deposits......... 3,508,724 2,888,964 2,793,178 2,761,733 2,749,572 
Private deposits ...... 14,965,618 | 8,168,109 | 7,260,048 7,190,859 | 7,683,225 
Other liabilities ...... 2,235,159 | 2,413,793 2,643,758 | 2,577,851 2,573,568 
Ratio of gold reserve 
to sight liabilities... 80-2% 69-4% 67-4% 67-0% 66-8% 
THE REICHSBANK.—In Reichsmarks (000’s omitted) 
Apr. 15, , Mar. 31, Apr. 7, Apr. 15, 
ASSETS 1935 1936 1936 1936 
GBB vcesterccccadernasdenenstensneiemecenenst 81,013 71,792 66,809 66,807 
Of which deposited abroad............-.+0« 21,818 20,264 19,526 19,520 
Reserve in foreign currencies ..........++ 4,320 5,435 5,4 5,453 
Bills of exchange and cheques ............ 3,594,035 | 4,255,650 | 4,181,043 | 4,097,424 
Silver and other COIN ........0csceeeeeeeeeces 151,165 166,168 ,665 200, 
ET TLE Ie 40,225 55,921 50,442 37,445 
EMVESEEROMOS ccc cvccccccccccseveccdccesceccececs 721,404 656,371 646,672 628,678 
QeRSr BERETS cc.cccccccsscoccecccccesccsscssoses 610,593 603,693 501,700 596,013 
LIABILITIES 
BRODIUOD vccenicececosececccoecasenctesceoosiens 471,184 473,561 473,561 473,561 
Notes in circulation ............se0cseeeeee 3,488,322 | 4,267,485 | 4,138,955 | 4,060,832 
Other daily maturing obligations ........ | 898,314 | 767,519 | 698,961 | 775,994 
Other liabilities .............ccsceeceeeeeeeeee 7, 157,997 157,349 171,883 
Cover of note circulation ..............+.+ 2-44% 1-80% 1-74% 1-78% 

















NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted) 






































Apl. 17, | Mar. 19, ; Mar. 26, | Apr. 2, Apr. 8, ; Apr. 16, 
AssETs 1935 1936 1936 1938 1936 1936 
GOBB:. cceocsectovetevevenee 2,871,483 [3,315,290 |3,319,358 13,339,417 {3,363,592 |3,376,351 
Silver and other coin 69,246 65,442 66,166 3,571 60,205 61,427 
Securities .......... eeeee 11,054,413 11,168,369 |1,181,972 |1,194,587 [1,212,354 |1,211,618 
Advances ......... eoooee | 187, 93,628 84,360 79,298 74,970 77,615 
LIABILITIES 
Notes in circulation... |3,833,485 |4,164,895 [4,163,421 [4,221,975 |4,241,040 |4,209,471 
Deposits : Govt, ...... 43,598 10,237 8,966 37,660 19, 21,049 
Other ...... 500,093 | 659,894 | 671,741 | 609,529 | 643,106 | 688,970 
NETHEKLANUS BANK,.—lIn tlorins (00's omitted) 
Apr. 23,, Mar. 23, , Mar. 30,, Apr. 6, , Apr. 14, ; Apr. 20, 
ASSETS 1935 1936 1936 1936 1938 1936 
CD cccccsncrasivnsoieges 642,689 | 705,292 | 713,628 | 713,628 | 713,633 | 713,843 
UE vcecnccsccudnectooses 19,912 19,859 19,475 18,444 17,913 19,192 
Home bills discounted 41,459 24,407 24,405 24,485 24,504 24,926 
Loans and advances 
in current account | 184,130 | 124,184 | 127,546 | 127,427 | 129,641 | 126,905 
LIABILITIES 
Notes in circulation... | 845,563 | 757,444 | 781,454 | 782,043 | 771,766 | 759,328 
Deposits. .........-.--++++ 64,878 | 141,401 121,337 122,239 ' 134,485 | 145,729 
SWISS NATIONAL BANK.—lIn francs (000’s omitted) 
Apr. 15, ; Mar. 14, , Mar. 23, ) Mar. 31, ; Apr. 7, ; Apr. 15, 
AssETS 1935 1936 1936 1936 1936 1936 
GORE ca ccacesacparesseeces 1,457,431 [1,493,876 [1,497,433 1,508,545 |1,509,451 {1,510,852 
Of which held abroad 06,602 | 291,649 | 294,686 | 304,907 | 304,907 307 
ISCOUNTS ........000c000 69,958 | 141,996 | 138,452 68,624 69,968 53,655 
Bills of the Confedera- 

DR ccdecssqadvnabiecide 26,000 74,951 74,951 72,651 72,651 69,051 
AGVANCES .......c0cceeee 73,645 64,552 63,730 83,813 70,238 64,180 
Securities ........... i 57,686 45,817 45,819 45,371 45,856 45,856 

LIABILITIES 
Notes in circulation ... |1,286,236 |1,245,254 |1,246,872 |1,318,674 |1,289,050 |1,265,536 
. cccteseadsmmaine . | 348,457 21,435 | 513,015 | 411,432 | 418,348 ' 424,393 
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BANE OF NORWAY.—In kroner (000’s omitted) 
































Apr. 15, » Mar. 23, Mar. 31,{ Apr. 7, | Apr. 15, 
1935 1936 1936 1936 1936 
Coin and ecsceseee | 118,791 | 118,840 | 118,851 | 118,851 118,860 
Balance abroad and bills 55,311 43,087 46,360 47,763 47,357 
Funds in gold 

not nth gold reserve 16,379 | 66,287 | 66,287 | 66,287 66,287 

er pp woe came 33,659 | 41,866] 4,796 | 41,457 | 41,474 

Discounts and loans ............... | 211,884 | 198,933 212 r 210,374 

LiaBiuitixs 
Notes in circulation ............... | 326,561 | 345,114 | 356,965 | 361,913 | 359,247 
Deposits at sight ..............-.- .| 76,434! 82,833 | 74,665 | 74,564! 82,256 
BANK OF SPAIN.—In pesetas (000’s omitted) 
Apr. 11, | Mar. 14, | Mar. 21, | Mar. 28,,; Apr. 4, | Apr. 11, 
AssEts 1935 1936 1936 1936 1936 1936 

Gold .......2.000 eescocses '2.269,406 {2,252,935 |2,227,698 |2,227,687 |2,227,659 |2,227,656 

Silver ........ eoccceee wes | 690,467 | 684,911 | 686,804 | 688,854 | 680,595 | 673,360 

Discounts .............+: 1,032,753 |1,062,283 |1,073,263 [1,107,176 [1,151,267 |1,133,076 
LO ee 1,300 228 [1,291,704 |1,489,997 [1,476,744 |1,514,177 [1,588, 

Treasury bills ......... 77,415 75,998 | 75,998 | 75,998 . 75,998 

eee 38,918 36,465 36,021 36,843 37,022 36,907 

LIaBILITIES 
Notes in circulation... |4,670,742 |5,261,181 |5,224,435 [5,171,475 |5,332,861 |5,380,875 
_ ae 1,076,103 |1,209'622 1,088,202 11,123,002 11,085,493 |1,053,601 

















AUSTRIAN NATIONAL BANK.—In schillings (000's omitted) 











Apr. 15, | Mar. 23, ; Mar. 31, 
1935 1936 1936 
242,187 | 242,544 | 242,546 
36,777 81,078 80,547 
233,752 | 216,931 | 217,650 
624, 624,444 | 624,444 
872,661 | 846,156 | 929,050 
247,719 ' 316,074 | 234,041 








— 7, 
936 
242,555 


217,560 
624,444 


886,911 
273,309 





Apr. 15, 
1936 


242,560 
79,984 
218,600 


624,444 * 


882,975 
277 








+ In accordance with Art. 53 of the Statutes. 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 





(000’s omitted? 

ASSETS Apr. 15,) Mar. 23, ; Mar. 31, ; Apr. 7, j|Apr. 15, 

Metal 1935 1936 1936 1936 1936 
Gold coin and bullion .................. 78,935 | 78,936 | 78,936 | 78,936 | 78,936 
Foreign Exchange...................+.0+ 22,987 | 32,251 | 32,921 | 32,789 | 32,378 
NT ee ea 13,706 | 13,900 | 12,611 | 11,958 | 12,839 
Inland bills, warrants and securities.... | 489,818 | 474,269 | 502,000 | 482,399 | 460,600 
Advances to Treasury ...................+5 58, Y 80,496 ’ 80,461 

LiaBILITIES 

ee 331,870 | 333,460 (390,964 | 365,011 | 341,195 
Current accounts, deposits, etc. ........ 95,891 | 148,177 | 121,319 | 128,550 | 133,854 
OES REE Sa 115,136 | 104,298 | 104,298 | 104,298 | 104,298 
NR os sncnicanepenensoenbeiels 169,896 | 166,532 | 165,786 | 169,428 | 168,105 




















NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 




















(000’s omitted) 
Apr. 15, | Mar. 23, , Mar. 31, , Apr. 7, = 15, 
ASSETS 1935 1936 1936 1936 936 

ae eee 2,684,151 | 2,692,135 | 2,691,954 | 2,693,141 | 2, 692, 901 
—— abroad and foreign 

IED axtittnnendnsncecctil 300,446 48,846 46,932 47,773 46,465 
—s and advances. ...} 1,113,544 | 1,295,264 | 1,412,591 | 1,545,044 | 1,609,863 
State notes debt balance .../ 2,083,031 | 2,040,103 | 2,040,049 | 2,038,775 | 2,038,748 
ee. 987,946 897,140 943,267 942,313 849,905 

LIABILITIES 
Bank notes in circulation ...} 5,494,625 | 5,091,459 | 5,412,942 | 5,471,055 | 5,451,875 
Check account balances 891,300 972,843 778,314 840,253 893,876 
Other liabilities ............... 314,605 428,151 462,502 474,703 411,096 





NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted) 








ASSETS Apr. 15, | Mar. 31, Apr. 8, Apr. 15 

Cash reserve :— 1935 1936 1936 1936 
Gold at home and abroad............... 1,279,219 | 1,490,072 | 1,490,983 | 1,493,492 
Foreign ex I hcsibeiie 54,687 12,546 15,531 12,876 
Other foreign exchange............... 171,899 300,112 312,706 312,148 
Bills and advances against security ...... 1,805,837 | 1,642,013 | 1,627,948 | 1,609,919 
Government advances ...............ss000: 1,689,595 | 1,672,005 | 1,672,015 | 1,672,061 

LIABILITIES 

PING, wisiciniecdivscincbances 4,406,699 | 4,903,896 | 4,894,158 | 4,811,959 
ONIN ini snrcesosnehoibbescopeounenss 1,228,354 | 1,481,069 | 1,484,981 | 1,562,767 
eed 291,800 80,900 79,900 75,600 

















NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted) 






























































Mar. 30, Mar. 7, Mar. 14, Mar. 21, 4 Mar. 28, 
ASSETS 1935 1936 1936 1936 1936 
Gold and gold exchange ...... 10,552,145 |10,897,143 |10,897,159 |10,925,033 |10,928,711 
Commercial bills ............... 5,389,108 | 5,207,829 | 5,237,707 | 5,236,728 | 5,247,755 
Agric. and urban advances... | 2,875,689 | 2,623,645 | 2,624,225 | 2,602,614 | 2,593,693 
Treasury bills issued against 
losses on credits ............ 4,169,361 | 5,486,039 | 5,500,975 | 5,524,804 | 5,540,579 
State debt advances to 
IT. ctsnescmesocesstenes 5,654,992 | 5,638,745 | 5,638,745 | 5,638,745 | 5,638,745 
LIABILITIES 
Notes in circulation ......... 21,903,716 |22,351,993 |22,571,099 |22,738,302 |23,055,871 
Other sight liabilities ...... ... | 7,699,678 | 8,244,885 | 8,076,465 | 8,090,269 | 7,856,463 
Long-term liabilities ...... . 3,334,369 ' 4,638,578 | 4,707,586 ' 4,682,274 | 4,670,003 
BANK OF POLAND.—In zloty (000’s omitted) 
Apr. 10, Mar. 10, ; Mar. 20, ; Mar. 30, ) Apr. 10, 
ASSETS 1935 1936 1936 1936 1936 
GEE tiencenstcssictmcaniotnenenaiy 507,695 445,200 426,569 426,742 426,878 
eotend 14,842 12,064 25. 
TE - ves 348 26,284 17,113 
Bilis discounted............... 617,102 607,845 595,266 611,339 618,195 
Loans against securities..... 55,046 89,371 82,837 73,505 76,159 
Treasury bonds discounted 20,828 39,010 38,802 50,869 59,671 
cote evccescosccocccs 39,080 91,345 91,468 91,525 91,201 
LiaBILITIES 
Notes in circulation ......... 942,862 951,004 | 934,867 978,832 971,592 
Sight liabilities... ............ 210,592 193,634 193,230 155,371 165,971 
BANK OF ESTONIA.—In Ekrones (090’s omitted) 
Apr. 7, Mar. 15, ; Mar. 23, Mar. 31,; Apr 7, 
TS 5 1936 1936 1936 1936 
Gold coin and gold bullion ...... ...... 28,576 | 34,126 | 34,126 | $4,124 | 34,122 
Net foreign exchange ..................-+ J 5390 1,630 2,450 2,908 
nme? Estonian coin.................. 1,833 3,389 3,275 1,677 1,592 
Home ee 6,969 | 10,286 | 10,400 | 10,895 10,811 
Loans and advances...................-0000 5,992 9,964 | 10,004 11,334 7,893° 
Notes in me 36,879 065 
gpoaeebenabenaeraseeses , 40, 42,476 | 41,700 | 42,144 
Sight deposits and current accounts 18,526 | 29,294 | 26,975 | 27,512 | 24/399 
Ratio of reserve to current liabilities 60-77%! 52-65% 51-49%! 52-84%| 55-65% 
E 1,516 guaranteed by the Goverament. 


25, 1936 


BANK OF LITHUANIA.—In it. (000’s omitted) 










































































































































































2 15, a * aL eb. 29,) Mar. 1 
Asserts 1936 | 1996” at 
et sith icchabedeenininsseniio 46.501 39,086 41,240 | 45,155 | 50,990 | §1 
Silver and other coins .... 3,335 | 5,080} 5,044] 4/983 | “4'oq3 | wees 
Foreign currency ............--. 5,578 | 15,915 | 16,154] 15:570 | ta’oq9 | aie 
Discounts «.......eeseesneeon | ssi nae 83,081 | 80,417 79,517 rs 
PS I TE y 1,671 | 12,1 : 
LIABILITIES “6 | 12,416 13,275 
Bank notes in circulation . 99,347 | 103,355 | 106,264 | 105,437 | 109,444 107 
Current account ss.......e000: 34,108 | 28,572 | 27,759 | 28,535 | 28187 | ‘ao'gey 
Deposits .........ccrrcrecreesseoes 20,506 | 21,297! 19,300 | 20,538 | 19 218 20 928 
a Ae TADAN 1. 1 lS 
BANK OF JAPAN.—In yen (000’s omitted) 
Mar. 30, Mar. 7, Mar. 14, ; Mar. 
Assets 1935 1936 996." | 1996.” | Marae 
Gold coin and bullion ...... 472,022 | 511,255 | 512,050 o1nte 512,597 
Other coin and bullion .. 37,944 38,910 40,261 43,495 
RITINS cscuniessessonnen " 656,816 | 583,130 | 547,156 e10,ba2 691,004 
Fe 103,469 162,167 163,159 163,715 164,28] 
Advances on foreign bills... | 164,002 | 153,494 | 112,134] 137,384] 1eg-4ig 
t bonds ......... 642, 444,738 | 410,826 : 532,704 
LiaBILITIES 
BECEES .orccccccccccccccoccorncese 1,334,071 | 1,315,763 | 1,234,941 | 1,247,338 1,367,292 
Government deposits ...... 500,786 | 421, 418,212 | 643,883 | ‘582,679 
Other deposits .............+. 77,182 67,234 55,892 63,180 73,944 
MONEY AND EXCHANGE RATES 
LONDON MONEY RATES 
Apr. 16,|Apr. 17,|Apr. 18, |Apr. 20,|Apr. 21,!Apr. 
1936 | 1936 | 1936 | 1936 1936 | oe to 
Bank rate ( from | % % % % % 
24% June 30, 1932)...... 2 2 2 2 2 % % 
M t rates of discount— 
60 days’ bankers’ drafts | H-* ii-* -h | H-* ii-4 -t ¥ 
3 months’ do. Soneveecees * -t% | ii-t® —% ~ty -* 
4 months’ Th. iendietaaes fi ts ~8 *-i *- te -t -8 
6 months’ do. ............ x i i ‘ n r t 
Discount Treasury Bills— i | i-# 
jl Re = _ - - = 
DRE secsercrccessscers oF uO Fa hi ia | te 
ae ne -1 -1 4-1 | ri }-1 1 
saccdiaedkalieeaiente 1 -1 e-! | 4-1 $-1 1 1 
Deposit allowances: Bank 4 . . oo ; 
Discount houses at call...... Ba Se | Red 
a pene oe Sr i 
Comparisons with previous week— 
Short Bank Bills Trade Bills 
Loans 3 Months | 4 Months | 6 Months | 3 Months | 4 Months | 6 Months 
1936 % | % | % % % 
Mar.19 | 3-1 & | | i 2-24 23-24 
» 26! $1 i-k | : 2-24 2}-2 
Apr. 2| $1 } : 2-2 2-2 
» 8| $1 | 2-2 2}-2 2 
» 16) 1 | * é 2-24 24-2 
23 | 4-1! #-% ah A 2-2 23-2 | 2-8 
LONDON mer OF EXCHANGE 
I.—Spot Rates (Range of the day’s business) 
Par of * : , 
: Apr. 17, | Apr. 18, | Apr. 20, | Apr. 21, | Apr. 22, | Apr. 23, 
London on | Exch. | “T36’| i936 | 1996 | 1936 | 1936 | 1998 
per £ 
New York, $ | 34-S04 [4-94-9445 [4-93§-94}/4-93{-04}/4-936-04}/4-95$-94 [4 
Montreal, 4-864 |4-97-972 |4-963-97}|4-96}-97 4: 96-964 1 3st Seale -ost-oet 
Paris, Fr. ... | 124-21 |7498-75 | 747-8 (748-75 [749-75 | 743-75 a 
Brussels, Bel | 35-00(a)/29- 20-22 |29-18-21 {29-18-21 |29- wy png 29-18-21 
i 62-3 | 62! 2-2 =|: 624- 62 
Milan, Li .... | 92-46 | 62: bos He | i 62-604 64-605 fox 
Zurich, Fr... | 25-22})15-15-17 |15-15-17 [15-15-17 {15-15-17 |15-14~-17)15- 14-16 
Athens, Dr... | 375 | 520* 519* 519* 519* 519* 519° 
Heis’fors, M. | 193-23 296}-227}| 2264 2271/2268} me =% ai on 22} 
, 364-1 | 364-% | 36)-) | 36 36 
Madrid, Pt... [25- 2264 | “36-16; | 36-13; | 36-16) | 36-16 | 36-16/ 
Lisbon, Esc. | 110 —|109%-1103) 1095-1108/109% — 1108/ 1092-1108 ag 1095-1104 
Amst’d’m, Fl.| 12-107/7-274-28}|7-274-284 7-273-28}|7-273-283| 7-27-28) 7-27-28 
Berlin, Mk.... | 20-43 |12-26-30 |12-26-29 |12-26-30 |12-26-30 12-26-29 |12-26-29 
Registered | 
Marks.... (e) 45-50 45-50 45-50 | 444-49} | 43-48, | 42 at 
Vienna, Sch. | 34-58}) 25}-27} | 25}~275 | 254-27) | 25}-27) | 254-274 | 254-27 
Bu’pest, Pen. | 27-82 | 16}*%) 16}% 163% 16%) 163%) | 16)% 
Prague, Ke. §1644 [1194-8 [1198-8 [1198-8 1194-9 s[1T9$-E 
Danzig, Gul. | 25-00 | 26-263 | 26-26} | 26-26} | 26-26} | 26-26} 
Warsaw, ZI 43-38 | 264-2 | 265-2 | 264-4 | 268-2 | 264-2 | 2% 
Riga, Lat. ... | 25-224) 148-15§ | 148-15§ | 148-158 | 149-158 | 148-15§ | 149-158 
Buchar’st, Lei] 813-8 670* 670* 670* 670° 670° 617° 
~ 7* 
Const’ple, Pst.| 10f} S16 | 616% | 617 m4 Gore | 62th 
621k 620k 621k 621k 621 
Belgrade, Din.| 276-32 | 212-222 | 212-222 | 212-222 | 212-222 | 212-222 | 212-222 
Kovno, Lit 48-66 | 28}-292 | 28}-29} | 283-292 | 287-293 | 28f-29% 
Sofia, Lev 673-66 | 390-420 | 390-420 | 390-420 | 390-420 | 390-420 
Tallinn, E. Kr.) 18-159) 172-188 | 17-182 | 172-182 | 172-188 | 178-188 | 174-188 
Oslo, Kr. 18-159}19-85-95 |19-85-95 |19-85-95 |19-85-95 |19-35-99 19-35 
St’holm, Kr. 18-159|19-35-45 |19-35-45 |19-35-45 |19-35—45 [19-35-45 [19° 5 
Cop’h’gen, Kr.| 18-159}22-35-45 |22-35-45 |22-35-45 |22-35-45 |22-35-45 |22-35-4 
Aiex’dria, Pst.| 974 | 972-8 | 978-8 | 978-§ | 978-8 | 978-8 | 97 
Br. India Rup|t 18d. |184-& [18a-& [ISA-& (18h-A& [18h-4 [IS 
Hong Kong,$|t .... | 158-16 | 158-16 | 153-16 | 158-16 | 153-16 | 15 a 
Kobe, Yen.... /#24.58d.| 14-144] 14-144) 14-144] 14-144] 14-14a) 1 
Shanghai, $... |}... | 148-8 | 148-8 | 148-8 | 148-8 «|: 1484 at 
Singapore, + + 28d. j284-} losd-} |28h-} [28h-4 [284-2 # 26} 
Batavia, F.... | 12-11 |7-23-25} |7-234-25}|7-23-25 |7-23-25 |7-224-25 |7-2 ry 
Rio, Mil. ..... 15.800. | 2H-4f | 2H-2f | 2-2 | 2H-tf | SHAS | HS 
7°95- |17-95- |17-95— [17-95-1795 IT +e 
B Aires, $ 11-45 18-00g) 18-00 18-00g| 18-00g| _18-00g) 17-028 
17-02h | 17-02h | 17-02h | 17-02h| 17-028) Nae 
Valparaiso, $ 40 129¢ 129¢ 129¢ ey my 
a 224-3 =| 22}~ 224-4 224— ‘ 
M'video $ |r Sidd | 73553, | 758;t> | “aoqto | aopo | 30ie ae 
Lima, Sol. 17-38 19-80 19-30 19-80 19-80 19-80 7-40- 
Mexico, Pes. | 9-76 [17-40— — |17-40—  |17-40- | |17-40— [17-40-1748 gg 
18-40} 18-40} 88-40) 18 18) 94-26 
Manila, Pes. |t24-66d.| 24-249 | 24-249 | 24-248 | 24-249 | 24-248 
Moscow, Rbis.| 24thm | 244m | 249hm | 24fbm | 24m 
B’ngkok, Baht't21-82d.' 24-24} | 22-203 | 22-223 | 22-22} = 


“Usance: 1.1. » except Alexaudria (>igOt) ; 


t Pence per unit of local currenc 
February 1, 1934. 


(a) Prior to devaluation on April 2) On es 
cia 


(e) Latest “ export” rate. 


Anglo-Spanish Agreement: 





rate 


(kh) Average remittance rate for i 

to the Bank of England :—(s) For account Controller o 
(k) under Anglo-Turkish Agreement. 
from April 2, 1936, 1 Rouble equals 3 French francs. 


ar 8+ 23% since doll 


is 44d. 


* Sellers. 


(c) Per cen’ 


sellers. 
mporters. _ Rate for Pr ode 
{ Anglo-J alian debts; Oats 






-_ dc janeiro, ee od uation 08 


currency. 
§ Par, 197- gb since uF. devaluation on February 17, 1994. 
(b) Official Rate. 


t. discount. 
(fy Oficial rate 
Nominal. (*) 
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a a 


<a 


Il.—Forward Rates (Closing quotations) 
fae (oe ae |e |e |e 





London ca | Per £ £1 perg | Perg | Perg | Perg 


wove S| HLL | 


(b) b b b b 
(| 1 Month -1 4-1 wd a qo (>) 
Paris, tre. ...-< | 2 oo (2h-Oe12e-2 24 | “2-98 ifi-is 1 a 
it 2 34-3 24-34% 25 | 28- 
b b b b b 
‘| 1 Month ) Yi, f, ie * fi. 
Amsterdam,c’nt4 She Ae 34 3-4 34 | 2 3-4 
3 iw» 5t-6t | 53-6} | 5}-64 | 5-6 5-6 
, ‘ (a) : (a) : (a) . (a) , (a) : (a) 
Brussels, cent.. ’ : ” 24-1} ay 24-14 a} a ch 


5-3 4-2 5-3 5-3 42 

















(b) (b) (d) (b) 
Month | 3-5 35 3-5 3-5 

~ 10-12 | ot | 911 | 810] 79 7-9 
_~ 16-18 | 15$-17$| 15-17 | 14-16 }12}-14}| 13-15 


(0) (b) 
(} 1 a4 34 
Geneva, cent.... 4 : 


























fj} 1 
Milan, lire —... | : a 





(b) — a in. "aueeea ‘a 
OVERSEAS BANK RATES 


(a) Premium, i.e. “* under spot.” 





Changed — 2 Changed From To 
9, 
Albania ...... Nov. 16,1933 8 74 =| Oslo............ May 24, 1933 Py # 
Feb. 4,1936 3 2 Paris ........ Mar. 28, 5 
Athens ...... Oct. 14,1933 7 7 Prague . we 1, 1936 st 3 
Batavia ...... uly 1, 1935 4 toria ...... y 15,1933 4 
‘ . Sept a pon : : Tallinn ...... Oct. 1,1 5 4 
Brussels ...... May 14,1935 2) 2 | RISA -----0-- Jan. 1,1983 6 { 
Bucharest ... Dec. 15,1934 6 4t Rio de Janeiro May 31, 1935 3} 
Budapest ... Aug. 28, 1935 4 Rome ......... Sept. 9,1935 44 5 
Calcutta...... Nov. 28, 1935 3 Sofia. ......... Aug. 15,1935 7 6 
Copenhagen Aug. 21, 1935 34 Stockholm ... Dec. 1,1 3 23 
Danzig ...... Oct. 21,1935 6 5 Swiss Bank 
Helsingfors.. Dec. 3,1934 4% 4 places ...... May 2,1935 2 2b 
Kovno ...... Jan. 1,1934 7 6 Tokio ......... April 7, 1936 3:65 3-285 
Lisbon ...... Dec. 13,1934 5} 5 Vienna ...... July 10,1935 4 34 
New York Fed- Warsaw ...... Oct. 26,1933 6 5 
Reserve Feb. 1, 1934 2 1} Wellington... July 29, 1935 4 3} 
Madrid .... July 15,1935 5 BI saccveres June 30,1932 3% 3 
Montreal...... Mar 11.1935... 23 








~ Central Bank of Chile.—Discount rate for member banks, 4}% ; discount rate for the 
ublic, 6%. (a) 5§% applied to banks and credit institutions. (b) 6% applied 
private persons and > 


NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 


April 24, Mar. 25, Apr.1, Apr. 7, Apr. 15, Apr. 22, 
5 1936 1936 1936 1936 1 








193 ’ . 936 
° a 
Call money...... sseaheesnciskinibaass ifs 4 4 4 4 % % 
me money (90 days’ mixed coll.) 2 1 1 » 1 1 1 
acceptances :— i at 
Members—eligible, 90 days...... re t te 
Non.-mem.—eligible, 90 days ... 4 ¢ * * ts * 
Commercial accept., 90 days ...... A t Z 
Rates of Exchange, Par |April 24,| April 7,| Apr. 15, |April 22, 
New York on— Level 1935 19% 1936 
London— 
60 days seecceses Old pes 9 
Cable... Dollars for £1 linge i —— Rt ST ey Et od 
on **9 | New par| 4-°8375] 4-9487} 4-944 | 4-93} 
Pi me comes 8-2397| 4:8375| 4-95 | 4-9412] 4-9337 
ars ..... cheques |Cents for 1 franc 6-63 65962; 6-60 6-59} 6 584 
Brusseis »  |Cents for 1 belga | 23-54 | 16-945 | 16-945 | 16-925 | 16-91 
Switzerland »  |Cents for 1 franc | 32-67 | 32-32 | 32-62 | 32-61 | 32-58 
Italy euaie » {Cents for 1 lira 8-91 | 8-24 | 7-91 | 7-90 | 7-88 
= lin....., »  |Cents for 1 mark | 40-33 | 40-28 | 40-31 | 40-27 | 40-23 
ae »  |Cts. for Austrn.shig.| 23-82 | 18-85 | 18-77 | 1875 | 18-75 
adrid ... ,, |Cents for 1 peseta | 32-67 | 13-67 | 13-68 | 13-66 | 13-65 
Cinaterdam » _ |Cents for 1 guilder | 68-06 | 67-44 | 68-04 | 67 92 | 67-86 
ei 9» 21-60 | 22-10 | 22-065 | 22-04 
nso Ree » }|Cents for 1 kroner | 45+37< | 24-31 | 24-88 | 24-845 | 24-81 
ye e 24:94 | 25-525 | 25-485 | 25-45 
Matas + [Cents for 1drachma] 1-29)'| 0-94 | 0-944 | 0-944] 0-94 
_—— » {Cents for Can. $1 [169-31 99 fe 99% 99 fs ~ 
Sh. —— »  |Cents for 1 yen 84-40 | 28-48 | 28-92 | 28-91 | 28- 
ehanghai —,, {Cents for 1 dollar |... | 40-12 | 90-00 | 30-05 | 90-00 
. cutta... »  |Cents for 1 rupee | 61-80 | 36-55 | 37-41 | 37:36 | 37-32 
Rien Aires ,, {Cents for 1 peso es 32-25 | 32-99 | 32-94 | 32-89 
¢ Janeiro ,, |Cents for 1 milreis | 11:96 | 8-15 | 8-34 | 8-33 | 8-31 


























SOUTH AFRICAN EXCHANGE RATES 


(Buyino Rares per {100 SteRrinc) 














| TL.T. | Sight | — 80 days’ | 60 days’ l 90 days’ 
hhh ht ht ht 
a 100 5 0 | 100 17 6 101 7 6 101 17 6 | 102 7 6 
South Africa fi00 17 6 101 7 6 ty 17 6 102 7 6 102 17 6 














(Sz.trno Ratzs per £100 Sreriixe) 
Sight | Telegraphic 


as £35 
a Ney 2 ego | Seas 


wee Pee Oe EHO OSE OE OEE ESE eee e eee eeEtaetee res 


Tue ANGLO-SouTH AMERICAN BANK, LtD., has received tele- 

Hn, ra advice from the Madrid Branch that the gold yr 
r the payment of Spanish Customs duties has been fixed for 
rt April 21st to 30th at 139-30 per cent. 

fixed as from April 11th at 139-25 per cent. 























The previous rate 
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CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 


Tue ANGLO-SOUTH AMERICAN Bank, L1tp., issues the 
details relative to quotations for certain of the South and Cen 
American exchanges. All these exc with the exception of 
that of Bolivia, are related to the United States dollar, and the 
approximate ing rates may be obtained by applying the 
dollar-sterling exchange rate :— 
Bolivia. ‘Export’ market rate fixed at 50 bolivianos 
per £ as from April 1, 1936. 
Colombia.* Sight rate, 175} per 100 United States dollars 
on April 7, 1936. This rate applies to holders 
of permits buying in the “ open ” market 
Sight selling rate on New York was maintained in 
ebruary at 10-50 sucres per United States 
dollar. 
Guatemala. Sight rate on New York is maintained at 1 quetzal 
per United States dollar, but a commission of 
1 per cent. is charged by the Banco Central for 
the sale of drafts. 


Nicaragua.* Official selling rate was established at 110 cordobas 
per 100 United States dollars on November 26, 
1934. 


Sight rate on March 31, 1936, 2-50} colones per 
United States dollar. 


Venezuela. Sight rate on New York, 3-91 bolivares per United 
States dollar, on April 17, 1936. 


* Exchange controls are operative in these countries. 


OVERSEAS DOMINION RATES 


COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
NEw ZEALAND 


Ecuador. 


Salvador. 






































London on Australia and Australia and New Zealand 
New Zealand on London* 
Buying | Selling Buying Selling 
New 
Aus- : Aus- 
Zea- New New 
asteatte New tralia coat tralia} 7.4 
A Zealand | (any (an Australia oi any | iand 
Mail) | Mail) Mail) 
TT canine a se 125 | 124 125 124 |125% | 1243 
Air ; Ord. | Afr ) Ord. Air | Ord. 
Mail | Mail | Mail | Mail Mail | Mail 
sy rere 1 1 1 125g | 125.4 | 124% | 1249) | 1244 | 1 125%) 124 
days.. | 1 1 1 126 is «we =| 124 1244 | 1 1254) 124 
60 days... | 127% | 1279} 1 1263) ... one 1 124 123 {125 124 
90 days... | 1274 | 1274 | 1 127 oes wwe | 124 }1 1223 |1254) 1244 
' 








* All rates (Australian and New Zealand) now based on £100-—-LONDON 


GOLD AND SILVER 


The following statistics of imports and exports of gold and silver 
for the week ended April 23, 1936, are issued by the Statistical 
Department of H.M. Customs and Excise. 


IMPORTS AND EXPORTS OF GOLD 





Gold Imported into Great Britain | Gold Exported from Great Britain 














and Northern Ireland, week ended and Northern Ireland, week ended 
April 23, 1936 April 23, 1936 
From Bullion* Coint To Bullion* Coint 
a £ £ ws £ £ 
British S. Africa... | 1,035,885 British India ...... 110,200 ‘“f 
Tanganyika.......... 13,438 Norway......... 8,550 
PID sciiccnccusnwens 19,350 Denmark ........... 227 
CEB aceccccesetces 4,917 Netherlands ...... 3, 650 
British India ....... 754,961 sai Belgium ............ 22,125 pa 
Australia ............ 225,250 100 | France ...........+.. 456 13,747 
New Zealand ...... ' oni 13,967 
ra ae on 100,000 | Switzerland ........ 9,050 aie 
Trinidad and Bead: ccvaintidtosen 694,928 
Tobago 6,480 ona Other countries ... 1,333 
British Guiana .... 1,031 
Germany ........6.6+ 51,065 ots 
Netherlands ........ — 8,665 
Belgian Congo % eat 
France .....-.0scseeees 22,430 
443,569 81,628 
Switzerland. ereeeeeree 19,483 4 
Geli. ci ccsccesstcese ims 11,800 
Other countries..... 3,574 619 
ee 2,676,280 |{ 164'S59 | Total eeseens.. 850,095 |{ 1$'567 




















* At current market value. ¢ Coin which is of 1 tender in the United Kingdom is 
entered at face value and shown in ttalics. Other coin is entered at current market value, 





































Cafe cenecrenten > ue ST as See 
’ . 
mine 


as Ss int Se 
x 








1 Bi eh MO eg et tn a a 


ee BAW Ae hme 


Ce IRN a al NO Nace lp hog 10 CN TMD Oe Nicaea list satrte. 


CR LE Bes eg ee 


Vs ys soho 
Se Raps Gig At 


Sts ¥ el 


iat 








a 


ee 














' 
:G 
te 4 
i 
if 
ia 
| i 
4a 
: $4 34 
une 
‘= 
t 

' 

: 

: | 


arin inst ak catalina he mate im 


THE ECONOMIST 





IMPORTS AND EXPORTS OF SILVER 




















Silver into Great Britain Silver Exported from Great Britain 
and Ireland, week ended and Northern Ireland, week ended 
April 23, 1936 April 23, 1936 

From Bullion* Coint To Bullion* Coint 
£ £ . £ £ 
Seteoliha 8,630 us Gibraltar............ ei 4,600 
Australia ............ ae 300 | British India ...... 258,293 on 
New Zealand ...... 1,636 aia GD. vochocnenene 1,250 
i cosaedaieias 5,862 31 | Anglo - Egyptian 
Netherlands. ....... t 501 ID accitchichemet 1,365 
SIND,  ccceemmmene 13,627 let. eee 26,895 
| per 12,274 fp 16,480 
BE ccenssessaceses 30,011 - Denmark ......... 2,440 oe 
Other countries 164 313 | Germany............ 8,780 809 
i cxthbaskeodsbhe 3,235 esis 
Other countries 1,654 200 
Total ...... 75,904 { vend Total ...... 320,392 { — 

















* At current market value. Coin which is of legal tender in the United Kingdom is 
entered at face value and shown in sfalics. Other coin is entered at current market value. 


GOLD MOVEMENTS: BANK OF ENGLAND 





1936 ARRIVALS £ 1936 WITHDRAWALS £ 
Apr. 16 Bar Gold ..............:cc000: SET SRE I A Nil 
Aa MELO KAA RRR Nil I iinet aati aatdiaadih lalate Nil 
if Sean Nil Gene cates Rican ate Nil 
kere ore Nil TES are aR Nil 
“5 Riera seme streets Nil aE UE sgieaadiaiibinesactdininhanenablianie Nil 
ee Ee” Nil cS ead beckih eteshecacuebhne Menai Nil 
— 2 | RI ae eee Nil 
ae 966,967 Ea Wi 
Movement April 16, 1936, to April 23, 1936 (inclusive) ............+.+++.+- £966,967 in 
I I I Be wasnt ctavncncedsadincsbiideskecisiniierenenbtieneneens £7,745,822 in 


Movement during 1936 (January 1 to April 23, 1936, inclusive) ........... £2,545,753 in 
Movement April 29, 1925, to April 23, 1936 (inclusive) .................++ - £33,502,950 in 
Movement September 21, 1931 (gold standard suspended) to April 23, 

1936 (inclusive) ............ pobecevecsoopsoonennenonsabecesecoosccovesceonseooooseces £65,908, 402 in 


GOLD MARKET 


Messrs. Samuel Montagu and Company write on April 22, 1936, 
as follows :— 


The Bank of England gold reserve against notes amounted to 
£201,629,685 on the 15th instant as compared with {201,149,928 
on the previous Wednesday. Purchases of bar gold announced 
by the Bank during the week amounted to £514,310. In the open 
market about £1,600,000 of bar gold changed hands at the daily 
fixing and was absorbed by general demand. Movements in the 
price have been small, and although there has been little change in 
the premium over gold exchange parities the tendency has been 
for this to decrease slightly. 


Quotations during the week :— 


Equivalent value 


Per fine ounce’ of £ sterling 


SEITE". cesenintnenencenseonnens 140s. 10}d. 12s. 0-73d. 
a DEE! caticccubcénedendhiiinns 140s. 10d. 12s. 0-77d. 
reese 140s. 103d. 12s. 0-73d. 
i Semmpbanevencctoresanece 140s. 10d. 12s. 0-77d. 
af OEE > SemsaneaVeressenenenses 140s. 93d. 12s. 0-82d. 
ig EE “einpageheueeaienadatones 140s. 11d. 12s. 0-69d. 

ID ~ ccctesnertminincdeeiinse 140s. 10-25d. =: 12s. 0-75d. 

EEE prisdawsasiatecase sores 141s. 03d. 12s. 0-56d. 


The s.s.-“‘ Strathmore,” which sailed from Bombay on April 18th, 
carries gold to the value of about £688,000. 


SILVER MARKET 


The market has been active during the past week and persistent 
demand from the Indian Bazaars both for prompt shipment and 
forward delivery, together with some speculative inquiry, caused 
prices to advance sharply until 20jd. for both deliveries was reached 
on the 18th instant. 


However, on the 20th instant with less resistance to the continued 
offerings on China account and speculative re-selling, prices fell 
sharply to 20}d., but in view of the rapid advance this reaction was 
not unexpected. Quotations recovered yd. yesterday, but there 
was a further decline to-day to 20}d. 


The tendency at the present level is uncertain, especially in view 
of the fact that it was officially stated in Washington that, in spite 
of the advance in London and New York prices, the United States 
Treasury silver price remains at 45 cents. 


Quotations during the week :— 


In LONDON In NEw Yorxk 


Bar silver per oz. std. Per Ounce 
Cash Two Months’ -999 fine 
delivery delivery Cents 
April 16 ...... 204d. 20 ed. April 15. ...... 45 
1  -endeie 203d. 20 #d. iD eteese 45 
— 203d. 20 jd. — 45} 
— oe 204d. 204d. » No quotation 
— yarn 20 #d. 20 #&d. ~~ sa 46 
~—. were 204d. 203d. — 45? 
yf aeeees 20-562d. 20-573d 
April cooeee 209d 203d 


The highest rate of exchange on New York recorded during the 
oo Nga April 16th to April 22nd was $4-944 and the lowest 
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DIVIDEND ANNOUNCEMENTS 

































Rate % per Annum, ex bitscc x 
where ey. % or Stated Dividend for 
n 
© Interim div. ¢ Final div, | V%0le Yean 
Name of Company as 
Interim or 
Interim —- of Final Latest 
or y- | Comparison Previows 
Final | ment with Year | Year 
Last Year 
RAILWAYS % | % 
San Paulo Railway ............+.+++ P 
BANKS oe a | 
Bank of Montreal ..............:0000+ $2 p.s.* | June 2 Same is 
Canadian Bank of Commerce ...... 2%*| June 1 Same fis one 
National Bank of Australasia ...... 23% eee 24%t 5} 5 
INSURANCE 
Guardian Assurance —.........s00+5 5/— p.s. | May 30 Same 10/-p.s. | 10/—ps, 
Guarantee Society  ..........ssseeee one eee one 17/6 ps | 17/6 ps 
London and Lancashire Insurance 25%t Same 50 50 
TEA AND RUBBER 
Adams Peak Tea ..........:ssseseeee s. a 4 % 
Bandarapola Ceylon — ........ss++++. ae oe 5 9 
Bikam Rubber .............:.seeeeeees ee ove eve 3 4 
British Malay Rubber ............... ae May 18 ia 2 2 
Bukit Panjong Rubber ............ Fs _ 3%t 4b é 
Ceylon Proprietory Tea ............ 24% + Same 5 5 
Doranakande Rubber ............+++ 24%* a An a 
Dusun Durian Rubber ............ mi oe a 3 P| 
Ellawatte Ceylon Tea ............+ 3%+t| May 22 aa 5 4 
Humnasgeria Tea .........:ssseeeeeees 3%t| May 8 34% 5 3 
Igalkande Rubber and Tea _...... tes May 9 “m 3 6 
Kasintoe Rubber ............:000s000 ee ses wt 3 4 
Langkat Sumatra Rubber ......... nt ah 22, Nil 
Lindoola Tea ...........cesesesesseees 10%t ene 12} 10 
Lunuva (Ceylon) Tea and Rubber 5°.¢ 4%t 8 7 
Merton Rubber ............s0eeseeeees anh = 2h 2% 
Moolaya Estates ...........s+ss+sseee 4%t| May 15 5%t 7 9 
Neboda (Ceylon) Rubber and Tea aA May 20 pa 2} 5 
New Dimbula Co...........0eecereees 34°%*) Apr. 30 Same ee ‘e 
Oriental Rubber ..........0:-.seeeeee nn May 18 si 9 2 
Ouvah Ceylon Estates ............+5+ 43° t| May 8 4%t 7 6 
Panawatte Tea and Rubber......... ies May 12 is 2 4 
Ragalla Tea .............ccccscccoeees 5%t = 2%t 7h 6 
Rembau Jelei Rubber ............... hts May 20 pies 5 6 
Scottish Ceylon Tea ............+s++++ 74%t ine 5%t 12} 10 
Spring Valley Ceylon Estates 4% +; May 8 34°%t 6 . 
St. George Rubber ............0+000+ mus ha ca 4 
Sungei Batu (Malaya) Rubber ... rs et of 5 6 
Tarum (Malay) Rubber ...........+ ee May 16 5 5 
Vellikellie Tea of Ceylon .........++ 74 %t Men 10 7 
Woodend (Kelani Valley) Ceylon 
PREG oncccccccccesscccccccccscceoes 23%°* 
MINING 
Balkia, Ltd. ....cccccccccccccccccovcsce 23%° May 1 Same ike Pe 
Indian Copper Corporation ...... 6%, +| May 28 5% ¢ 10 vf 
Kleinfontein Estates & Township 10%,* a ¥ 1 ed ow 
Kramat Tin .........00.ssecsesereonees 10%*| May ”, a 
Malayan Tinfields ..........-..+++++++ $5%*| Apr. 24 ol ws 2 
Mawchi Mines .............c0eeeeseees 45% + oe 30%, 
Oriental Consolidated Mining $10 |50c. p.s.*| May 6 Same ae es 
Pahang Consolidated Ord. ......... 10%*| June 1 Nil® 
Do. do. Preference 3}°,*| May 5 Same 
Petaling ae 10%* May 5 7 we 
OTHER COMPANIES 
Ballington Hosiery ..........++++++++ = ; es 10 3 
Berger (Lewis) and Sons ........+++- 6%*| May 1 Same eat ons 
Boot (Henry) and Sons ...... esaes si 10 uy 
British and Foreign General Secu- 
rities and Investment ..........-+ = May 12 ies 2h 2 
British Oxygen ..........-.sseeeeeseee (a) 8%t| May 26 11% (a) 15 15 
y eewereny Lerwmg and Co, ......... 10%+ May * 9%t 4 ih 
Cutta Electric ...........0cesseeeee oy May ree 
Cheltenham Original Brewery 5%* it Same jak oe 
auierenarenmmn | uteri) Sm | of tM 
ine AIMOCTS ..-cecccceeeceeeee ass ay 15 K 
Cockayne (T. B. and W.) .....+.-+.+- 23%* sae 2%° - 35 
Colman (J. and J.) ....--seeeeeseeeee 11%t| May 1 a 16(a) 4 
Consolidated Trust (Def.) ......... 4%t ae ee 6 
Dennis Brothers .... vias bon %*| May 23 Same ” 
Dividend Shares, Inc. tc. p.s. | May 1 é oe 
Dunville and Co. .. 24%° nia Same - > 
OO RR tes 2% 10 
Engineering Components ......... 7E%t 12} ve 
Foreign, American and General 3 
ann Trust (Def.) ......... 13%t Same : 4 
mg Coconut ........+.++ . eee see 
Gaumont British Picture Nil* ie 3%* wre is 
+ Ltd. enesescvencesove 9%t May 1 rox 15 
len Collieries ............. 24%*| May 29 % _ ss 
Ideal Building and Land 6%t v a 10 ef 
Kalgoorlie Electric Power ......... 44%t Same 7k 
Leeds Fireclay (6% non-cum. pref.) 2%* a, Nil® eve ” 
Leethems (Twilfit) ..............+0+. 3%*| May 1 Same -_ i0 
Lilley and Skinner ..............++++ aa a es 10 
London and Colonial Investment p 
SEPT ancssynsntuanecusesorveavatnsene 23%* ie Same on < 
Longmore (William)  .............+ 5%*| May 1 Same 7 r 
Marconi’s Wireless Telegraph ...... | May 22 ide oat 18 
— a sesssbondeeterescossvess ‘These —_" ne 
ilton BENSERTY ccovcccccecccocece 74%*| Ma oo ps 
Morris (Hesbert) ss ithdeeed aia $5%* v 5%* . 7) 
Morrison and Gibb ..............0+++ 5%*| May 15 Same 12h 12} 
+ na SEIN) :éanasadnuninienanes ve May . m4 a 
SI hha daidcesensetlindindbiisdlisi 10%*| May Same 7 
Nash Motors Co, .........:sssesseeees 25c. p.s.*| May 1 Same as 
National Power and Light ......... Sc. ps.%j  ... Same “ A 
ere 15c. p.s.*} Apr. 15 Same “ot ot 
Primitiva Gas of Buenos Aires ... fae Apr. 28 soi 
Realisation and Debenture Cor- bs 
poration of Scotland ............... 24%*| May 6 14¢%* 
Rubber Plantations Investment 5 5 
We oiinskarindsasbionsastitorencssons . May 23 se ged 
soeees Puemneuns Trust (Def.) 4%*| May 1 Nil* "; 3 
arapaca Waterworks ............... is a oe 20 
Telegraph Condenser .......2..00+: = a ns "| 
Telephone Manufacturing ......... 5%t| May 28 





(a) Paid on a larger capital. ® On capital of £450,000. (c) On capital of 


Free of income tax. 
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AUSTIN REED, LTD.—Final dividends be paid at the rate of Teo per annum on 
the 8 per cent. postananns ante eet See per annum on 
percent per anu, eapectively, for the ea doa. wikia Viper emt or ae 
Pe cent. per annum, respectively, for year; also that the due 

on the | 5 per cont, PA ” cumulative redeemable preference shares. The t for 
oy ae eto £89,819 Se. 4d., after providing for contributions to the s geein 
the yar amount to £3,728 Ils. id., making the comparable figure {£87,541 1 5d 
against £80,516 12s. 2d. last year. 


CEREBOS LTD.— are to receive one new share for every three now held. 
The final dividend for the accounting period of thirteen months is to be 30 per cent., 
which will bring the total up to 40 per cent. This is the same as paid for the prev ious 
year. 

CLAN Lams ~—The directors of Clan Line Steamers recommend a dividend 
for 1935 of 20 per cent., less tax at 3s. 10}d. on the ee ee aa This 
compares with 6 per cent. on £225,000 of ordinary capital for 1934 dividend is 
payable on May 15th. 


‘‘ KEYSTONE CERTIFICATES ” .—The first distribution on ‘“ Keystone 
Certificates "' in respect of the period ended March 31, 1936, hae tow teen donee Oa 
the trustee (Midland Bank Executor and Trustee Company, Ltd. ), who will make payment 
to certificate holders on April 30th next, as follows :— per sub-unit: net distribution 
of income, 4.2393; distribution of rights, etc., 2.4065 ; total, 6.6458 pence. 


UNILEVER LTD. AND UNILEVER N.V.— Final dividend on ordinary stock of Unilever 
Ltd., equivalent in sterling of 24 Dutch cents per {i of stock, payable May 20th. The 
amount in sterling to be fixed May 6th. A rate 7.20 to {1 would give a sterling 
dividend of 8d. per {1 of stock, making 6} per cent. for year 1935. Unilever N.V. 
dividend Fl. 20 per Fl. 1,000 share, representing 24 Dutch cents per Fl. 12, payable 
May 20th. The dividend on the sub-share certificates of Fl. 12 is Sapubte | in sterling at 
rate of exchange on Amsterdam May 6th. 


LEACH’S ARGENTINE ESTATES, LTD.—With reference to our insertion of April 18th, 
page 159, we are informed that, owing to the increase to 4s. 9d. in the £ in the rate of 

income tax, this new rate will be applied instead of 4s. 6d. in the £ to the interest payment 
of 241 24 per cent. on this company’s funding certificates and 3 per cent. interim dividend on 
the preference stock, which are to be paid on May 16th. 


GOODE, DURRANT AND MURRAY, LTD.——The directors have to report that, although 
the trading for the half-year ended January 20th last shows an improvement ‘compared 
with last year, they think it advisable to defer consideration of the payment of dividends 
on the preference shares until the results of the full year are available. 


THE RUBBER PLANTATIONS INVESTMENT TRUST, LTD.—The directors have re- 
solved to recommend the payment of a dividend of 5 mt ty cent. (less ncome tax) in respect 
of the year 1935. The dividend will be paid to including approved transferees 
in respect of transfers lodged at the company’s office not ‘later than April 28, 1936. The 
value of the company’s investments (apart from its properties) amounted on December 
31, 1935, to £2,306,992, against the sum of {2,256,183 at which they stood in the balance 
sheet. The annual general meeting will be held ‘in the council chamber of the Rubber 
Growers’ Association (Incorporated), 19 Fenchurch Street, London, E.C.3, on May 14, 
1936, at noon. Dividend warrants posted on or about May 23, 1936. 


THE WALL PAPER MANUFACTURERS, LTD.—The directors have decided to pa yeen 
interim dividend of 5 per cent. on the ordinary stock of the company and an interim divi- 
dend of 5 per cent. on the deferred stock of the company in respect of the current financial 
year. The warrants for the dividend on the ordinary stock will be posted to the stock- 
holders on May 30, 1936, and for the dividend on the deferred stock on June 15, 1936. 


FORESTAL LAND, TIMBER AND RAILWAYS, LTD.—Credit balance on profit and 
loss account for 1935, £364,803, against £146,410 for 1934, to which is added £38,551 
brought forward, against £4,092, making {403,354 available, against £150,502. Preference 
dividend absorbs £111,951. Final dividend on ordinary shares 3} per cent., less tax, 
making with interim dividend of 2} per cent. paid in January, a total dividend of 6 per 
cent., less tax, against nil, need £120,565 to carry forward to 1936. General meeting, 
River Plate House, May 8 








WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 


Gross Receipts, 





Aggregate Gross Receipts 1936 


week ended compared with 1935 
19, 1936 6 
(b) Week ended af 9 ) 1 Py 
April 17, 1936. | Miles ox Ot 





(c) Week ended | Open . 


April 18, 1936. HEP “ee 3 i F iu 43 /af iq 


Great 1936] 3,746 | 199] 156) 64] 220) 419 0,677| 2,928 1,720] 4,645] 7,322 
Western | 1935] 3,748 | 266} 164] 97) 261) 527 2.633, 2,863! 1,704] 4,567] 7,200 
(c) L. & N. f 1936] 6,3: ‘ 505) 811 4,229) 5,142) 3.955] 9,097] 13,326 
Eastern | 1935] 6,339 | 386! 265) 198 463) 849 i163 4955! 3'828 8,783} 12,948 
L. M. & 1936] 6,917 | 454) 424) 185! 609 1,063]} 6,413! 7,381] 4,264] 11,645) 18,058 
“cottish || 1935] 6,926}! 638] 407) 226) 633) 1,271]| 6,277) 7,156] 4,168] 11,324] 17,601 
Southern ¢ 1936] 2,154 | 276] 57) 29] 86) ‘362|] 4.052) '928] '572] 1,500] 5,552 
1935] 2,172 | 381] 56! 26) 82) 463|/ 3,971) 950] 534] 1,484] 5,455 











a 
ao 
— 
‘co 
a 





Total ...... 1936]19150 |1235) 948) 472 142 20) 2 2,655}| 17,371|16376| 10511} 26,887) 44,258 
1935}19185})1671} 892) 547/1439) 3,110]| 17,046) 15924) 10234) 26,158) 43,204 


(b) Belfast £1936} 80 












































3-2) . 0-5, 3-7] 29-0 ... | ... | 8-3] 37-3 
&Co.Down'\ 1935] 80 | 1-9} | 0-6} 2-5\| 27-6 ... |... | 7-3) 38-3 
(b) Great 1936] 543 |12-9] | 8-1} 21-0]] 124-7) |. |... | 146-9] 271-6 
Northern} 1935] 543 |10-2| " l10-1] 20-3]| 116-4 | 140-7] 257-1 
(b) Great Jf 1936] 2,076 |40-1| ... |... [40-0] 80-1]] 424- eee "| 624-8]1049-6 
_Southern | 1935] 2'124 |33-7] ° : 140-8) 74-511 405-9) 600-2'1006- 1 





COMPARISONS WITH CORRESPONDING PgrRiops, 1934 and 1935 








ae Cae (000’s omitted) 
Great 
— | | LMS. | LN.ER. | Southern 
x 1935, compared 
a - first’ half- -year 1934: é é 
Toss increase or decrease...... — 
Second half-year 1935, comp . = sili - " “ 


= second half-year, 1934 : 

Firs (ross increase or decrease... + 196 | + 592 | + 224 | + 180 
it half-year 1936, compared 

with frst half-year, 1995 : 

16 weeks to Apr. 19, 1936... + 122 + 457 + 378 + 97 
Weekly average first half 1936 6 
taiest week 1936 compared with ° 7 a es nf 
Pe RRM Hie het — 108 — 208 - — 101 


LONDON TRANSPORT 
Compared with corre- 




















ones amt 
Week ending April 18, 1936 . 350,40 
dice £550,400 + 23,900 
Aggregate 42 weeks ending April 18,1936 ... cz 40 + 428,200 
teeter is pent Po Geen pean, me 


» March 17, 1934, page 610 
1996 include receipts of bus undertakings not absorbed by 
~~ of the previous year. In order to make 
figures for that year have been adjusted on 
stion avaliable The receipts for the week are comparable 


ELECTRICAL ENERGY AT ECONOMIC 
RATES IN NORTH-EAST COAST AREA 


NORTH-EASTERN ELECTRIC SUPPLY Co. Ltd. 
Carliol House, NEWCASTLE-UPON-TYNE 
SITES FOR WORKS Apply to the above Address for details 








OVERSEAS RAILWAY RECEIPTS 


















































Receipts Gross 
—— Week 
Name 3 i 
2 1935 | +or— | 1935 | +or = 
INDIAN 
1936 Rs. Rs. Rs. “Rs. 
~ poe 52 |Mar. 31} 1,390] — §5,25,200]+ 64,355] 1,69, 19,854] —20, 12,350 
Barsi Lt. Ry. ...... 51 292 $47,000]+ 11, 1 + 68,600 
Bengal & N.Western} 26 31) 2,112) §13,04,750| +2,27,213) 1,90,17,634/+4+ 6,20,656 
Bengal-Nagpur .... | 49 10| 3,268] $25,14,000|— '72,773) me 455,47,388 
Bombay, Bar. & C.I.} 1 |Apr. 10) 3,072} 3$37,41,000) +6,36,000) sak dns 
Mahr. | 52 |Mar. 31/ 3,230} §22,83,000) -+ 1,36,280) 7,19,40,381}— 19,51,549 
Rohilk’d & Kumaon} 26 31; 572 + 40,497 we aoe + 44,881 
tb Indian ...... 51 20) 2,526! $14,51,294)— 72,515! 5,07,54,951|— 27,91, 197 
t 10 days. § 11 days. 
et 
$ $ TEM 
Canadian National. | 15 Fn r 14f2966s 3.203,2821+ 44,426] 46,842,457) + 2,157,690 
Canadian Pacific....! 15 4117244 2.474,000| + 185,000 34,273,000 +3,273,009 
een AMERICAN 
ea (Chili 4 oa £ ' £ 
phedac 16 i 19 12,290}+ 1,020) ae? 19,770 
‘ $147,800]+ 33,300} 5,576,200 + 366,800 
Argentine ~~ coe | 42 18 = "9/8684 + 1913} | ’3 ‘S74 + 22957 
$1,757,000]+ 16,000] 59,829,000 + 4,431,000 
B.A. and Pacific... | 42 18} 2,806 *6/103/231 + 274| 3,514,728 + 270,651 
B.A. Central........ | 39 |Mar. 28) ... ; = - aoe eee te spon 
2,380, — 117, 94,056, — 9,874,000 
B.A. Gt. Southern | 42 Apr. 18) 5,084 */139,835|— 7, 5,525,361|— 562,527 
$892,000) -+- 112,000} 32,129,000'+ 77, 
B.A. Western ...... 42 18} 1,930 3(52'409|4 6.282 1,887,453) + 11/527 
. $1,912,150] 435,100] 85,646,000'— 125,950 
Central Argentine.. 2 18) 3,700 *e/112'347 - . S031, 362+ 14°382 
Central Uruguayan | 41 11] 273 f11,280] + 470 449,776,— 123,485 
C. Urg. (East Ext.) | 41 11} 31 f1,721]— 471 82,359+ 3,822 
C. Urg. (N. Ext.)... | 41 11} 185 fi,3ili— 51 57,879,+ 14,001 
C. Urg. (W. Ext.)... | 41 11] 201 f7644+ 000 36,086\+ 3, 
‘ 3401,000)+ 23, 19,975,000|— 244,000 
Cordoba Central... | 42 18 1,218.4 S703'seo|+ “1/2101 1'173.470|— | 7.900 
; $168,400]+ 9,200] 7,700,000] — 1,118,900 
Entre Rios ......... 42 18} 810 “£8 Hoe + 6 2'336 — ’ 63°762 
G. Westn. of Brazil | 16 18} 1,082 000)+ 1,000; 146,800!— 9,600 
. M1s174000 -+- 358,000) 25,083, 000 + 4,221,000 
Leopoldina........... 16 18 1,918 {7 Nosl4a7a] +» 9.024)” 288888) + 1 ae 
Leopoldina Termnl. | 16 1s}... [Ms + 32,000 5,297,000 + 823,000 
Nitrate ............... 3ht 15} 401 - 143, 2,661 48,608+ 6,686 
Paraguay Central... | 42 18} 274] $2,733,000 + 1394000; 89,658,000 + 43499000 
Salvador...........0+- 42 18} 100} Col. 22,900|+  650| 826,246 ret 
Ms2000000]+ 104,000; 33,990,000] + 5,679,000 
San Paulo ........... 15 12} 183} 4 "Gc29,75014 472| 42518814 92,622 
United of Havana. |! 42 18 1,353 £26,127'+- 1,709 972,006|— 13,195 











* Converted at average official rate during week ended Apr. 18—17-02 pesos to the {. 
o Free market rate. ¢t Months. 3 Receipts in Argentine pesos. 
a Comparative figures for 1934 converted at official rate ruling in 1935. 

Converted at the “ free” rate as a result of a decision of the High Court. 
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tan Delta 1936 | £ c=. 
ight Railways... | 13 |Mar. 31) 825 ‘8 ass” 702 250,757}+ 11,026 
tian Markets.. | 15 |Apr. 16) ... 56 29,448) + 862 
Gr.Southn.of Spain | 14 11} 104] Ps. 2 Tl 38,886 423,254|— 290,689 
Mexican Railwav... | 15 14; 483 $276,700' — 28, 100} 3,838,000} + 278,000 
+ 10 days. : 
SUEZ — we 
1936 cone Frs. 
Suez Canal ......... | 14 lage. 101 | $23,400,000] — ssenessinen sukeee +8,530,000 
F 10 days. 
TRAMWAYS WEEKLY GROSS RECEIPTS 
1936 $ $ 7. - \ 
Anglo-Argentine ... | 15 |Apr. i5| 328 $613,695|/-- 47,697] 9,366,746,+ 105,132 
B. Aires wee | 39 |Mar. 29) ... $70,283'— 4,987] 2,809,636|+ 73,887 
Burnley, Colne and 
Nelson Jt. Trspt. | 1 |Apr. 18} 76 £4,883|— 525 


Calcutta Tramways | 16 Rs.1,13,423|+ 3,231 ais a 
Isle of Thanet Elec. | 14 we £2,891) + 159 41,929, + 490 
15]... £28,334|— 689 61,7511 + 250 


Liverpool com ae 
Made nhoets -. | St 15 


_ 
Zo 




















Rs.50,546'— 3,230) 3,50,457'— 27, 067 
t Months. 
MONTHLY TRAFFICS 
) ms Receipts for Month Receipts to Date 
Com: Ending} scrip- 
on § tion 1936 | + or — 1936 + or — 
Brit. Columbia Power | 9 |Mar. 31 
Catalinas Warehouses | 1 |Mar. 31 
eneheninteineis 3 |Mar. 31 
Dorada (Ropeway) 3 |Mar. 31 
Mashon 1 |Feb. 29 
Mex. Light and 1 jJan. 31 
Midland Uruguay ... | 9 |Mar. 31) Gross) 
N. Westn. of Uruguay | 9 |Mar. 31|Gross 
ia Rlys. ...... 1 |Feb. ol 
Uruguay Northern ... | 9 |Mar. 31 
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222 THE ECONOMIST April 25, 1996 
SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 
Net Pusat Appropriation Corresponding 
ce | After | Amount _ Period Last 
Rotate per nn Payment | Available Dividend Lnscsted te Year 
Company Ending | Last os Ordinary Reserve, | Balance — 
Account | Deben- | Distri- Profce. Deprecia- | Forward] Net | Diyi. 
ture bution tion, etc Profi 
Interest Amount|] Amount | Rate sine it | dend 
£ £ £ £ £ £ % £ £ £ % 
Breweries 
Charrington and Co. ......... Dec. 31] 216,710} 731,296) 948,006)| 103,778} 304,053; 13 317,750] 222,425]| 666, 12 
Shipstone (James) and Sons | Dec. 31] 103,790] 187,408} 291,198|| 23,842) 107,793, 17 53,990} 105,573)| 185,851| 15 
Wilson's Brewery ............ Feb. 29 87,594| 139,841} 227,435); 18,300 79,520; 16 40,133} 89,482)| 130,4 20(n) 
Financial Land, etc. 
Capital & Counties Property | Dec. 31 1,199 6,689 7,888}| 4,650 ees ind es 3,238]} 10,1 6 
Northern Securities Trust... | Dec. 31 12,343) 19,755}  32,098)} 11,110 7,920 6 1,000} 12,068! 189 5 
Rubber and Tropical Trust | Mar. 31 es 2,682 2,682|| ... 1,937 23 vik 745\| 3,305] Nil 
Scottish Agricultural Securi- 
ties Corporation ............ Mar. 31| Dr. 1,359 6,077 4,718 4,304 414\| Dr. 83 
Gas 
Bombay Gas .........-+....++ Dec. 31 42,158} 30,975) 73,133 24,820 8 3,359] 44,954]] 30,681] 8 
Iron, Coal and Steel ; 
Babcock and Wilcox ......... Dec. 31 44,406} 501,495} 545,901|| 14,952) 343,973 8 121,083} 65,893)} 404,943] 8 
Stephenson (Robert) and Co. | Dec. 31 3,037|Dr. 4,598|Dr. 1,561 ove 3,197 2 Dr. 5,000) 242)|Dr 16,388)... 
Motor and Cycle 
Albion Motors............-...++ Dec. 31 26,452) 82,058} 108,510)| 8,032) 41,450) 10 30,000} 29,028] 44,681] § 
Scammell Lorries ............ Dec. 31 1251|Dr. 5,589|Dr. 4,338 oe wee - .»  |Dr. 4,338]|Dr. 1,324... 
RE ere Mar. 31 3,232'Dr19,433v|Dr. 16,201 Dr 16,201\|Dv33,993\w ... 
Rubber 
Bukit Ijok (Selangor)......... Dec. 31 3,049 4,180 7,229 3,696 7% 3,533 3,286] 7 
eS freee Dec. 31 20,268} 20,084) 40,352 18,375 7% 21,977)| 20,801 if 
Doloswella .......0000 esses Dec. 31 5,503 6,401 11,934 6,912 3 4,992}} 10,985) 4 
Grand Central (Cey:on) ...... Dec. 31 52,517 15,287 67,804 32,158 24 ne 35,646|| 45,961) 4 
IY initateresivaceccseses Dec. 31 1,785 3,630 5,415, 3,600 I} 1,150 665 9,019) 3 
Inch Kenneth ................ Dec. 31 13,821 4,362 18,183) 2,906 3 900} 14,377|| 10,421) 7 
Kampong Kuantan ......... Dec. 31 5,053 9,433 14,486 — 11 500 4,796} 13,267; 15 
ET MID * siscsndccccccces Dec. 31 19,181 24,570 43,751 23,456; 10 ee 20,295}| 26,759} 10 
Langkat Sumatra ............ Dec. 31 .. I(p) 3,584 3,584 1,562 2/, ves 2,022 oe ove ‘ 
London Asiatic ............... Dec. 31 81,037} 55,449} 136,486))_... 46,215 7 10,000} 80,271]] 69,837] 8 
EN ee Dec. 31 23,804 38,640| 62,444!) 8,625) 20,415 24 an 33,404)| 45,272! Nil 
Mendaris (Sumatra) ......... Dec. 31 17,799 13,518 31,317, “a 12,926) 3 18,391|| 18,761) 4 
Nagolle (Ceylon)...........-... Dec. 31 2,801 1,666) 4,467 3,703} 2 764|| 5,628 3 
North Malay ............0..0+ Dec. 31 537 13,044 13,581 11,420 4 ves 2,161]} 17,098) 4 
SS ie RS aE e ear Dec. 31 4,117 3,596 7,713) oe oe 2,000 5,713 3,100 f 
ES Dec. 31 819 1,114 1,933, see 1,933} 4,819) 2 h 
Cunard Steam Ship ......... Dec. 31} 105,054) 25,535] 130,589, 130,589] 89,132)... a 
Cunard White Star ......... Dec. 31 |Dr.408090|Dr. 61,769| Dr. 469859 Dr469859}| Dr408090\(s)... bi 
Shops and Stores i 
Austin Reed ...............0++ Feb. 20 35,351|  87,541| 122,892)| 33,592) 25,240) 10 27,350} 36,710)} 80,517] 10 . 
Baker (Charles) and Co....... Jan. 31 |Dr. 73,376| Dr. 8,818|Dr. 82,194 7 nai as wa Dr. 82194\|\Dr.11042%\ ... r 
Civil Service Supply ......... Feb, 29 33,776, 27,218 60,994)... 14,157 4 20,920) 25,917)| 22,221) 2b 7 
Hope Brothers ..............5 Feb. 29 43,049} 56,321;  99,370|| 16,500) 28,000 7 1,000] 53,870|| 49,351} 7 . 
Peacock’s Stores............+++ Dec. 31 5,898} 33,509} 39,407} 12,401 6,200} 8 10,173} 10,633} 20,238 8 = 
Tea if 
nce ncanispeune Dec. 31 774 3,906 4,680 ae 2,001 3 2,119 560 1,099} Nil . 
Ceylon Tea Plantations...... Dec. 31 47,090} 54,725] 101,815] 10,578] 37,600} 10 7,000] 46,637)| 60,100; 126 © 
SL Dec. 31 5,824 4,863} 10,687 411 3,681 6 500| 6,095) 3,937) 5 x 
Kandapolla .......2.002000+ Dec. 31 4,814 9,989 14,803) 1,878} 6,160} 10 2,070} 4,695) 8,988; 9 
South Wanarajah ............ Dec. 31 1,615 6,072 7,687 780 4,235) 7 1,000} —1,672)} 3,630) 4 k 
: Textiles : 
Ballington Hosiery ......... Dec. 31 7,030] 20,928) 27,958 7,048} 6,278} 10 12,300] 2,332) 9,797) 3 
Tramways and Omnibuses At 
Rangoon Electric Tramways | Dec. 31 24,077| 149,689} 173,766]| 15,000} 55,000] = 10(4) 79,643} 24,123]} 119,073} 944 
Gresham Trust. ............... Mar. 31 9,940} 28,415, 38,355||_... 13,943] 6 15,000] 9,412\| 25,082) 6 
London & South American | Mar. 31 24,716} 21,566)  46,282/) 21,312 a ian er 24,970|| 21,417 3 
Leman Teetiecs-csiciosscenss Mar. 31 46,433} 70,551) 116,984)| 22,088} 44,640) 12 ah 50,256|} 67,530 3 
Third Guardian ............... Mar. 15 12,796| 27,271]  40,067|| 13,562 9,494 3} 4,000] 13,011]} 25,430 3 
United States & S. American | Apr. 4 56,295} 60,374) 116,669); 19,479 31,172 8 5,000] 61,018]} 59,170 i 
West London and Provincial 5 4 
Electric and General ...... Mar. 31 2,559} 18,291; 20,850) 7,440} 9,207} 6 4,203]} 20,397 
Other Companies 14 
Associated Fisheries ......... Feb. 29 5,630] 51,724] 57,354]! 18,750] 22,500) 14 12,500]  3,604|| 49,743 9 4 
Ault and Wiborg ............ Mar. 31 4,490} 52,801] 57,291|} 7,976] 24,000) 12 20,047|  5,268]} 28,252 18 4 
IE INE arishsntrscecernctss Dec. 31 934] 37,766}  38,700|| 9,375] 14,128} 103 14,000] —1,197]} 37,566 
Bruce Peebles and Co. ...... Dec. 31 793 1,261 2,054||_... a a ia 2,054|| 5,309) +» 
330,000} 25th 25th 
Bryant and May ............ Mar. 31 82,455| 634,952) 717,407|| 67,200/4 17,614) 10f 150,000} 109,330|| 579,809} j0¢3 
43,263} ...t7 |J 603] 10 
Burton, Sons and Sanders Dec, 24 45,777| 51,633}  97,410|| 29,636} 16,626) 10 Bei 51,148 yor 40 
Ountbett, G00 3 ..6cecccccc: Dec. 31}  116,264](b)353,724| 469,988}... 232,500} 40 106,45°| 131,030 rr 25h 
Colman (J. and J.), Ltd. ... | Dec. 31 80,847} 500,239} 581,086) 74,781] 321,122) 16 100,000} 85,183 63.111 4 
Garrard Engineering ......... Jan. 31 13,838} 31,646) 45,484) 7,500) 10,833) 16% 5,645, 21,506) 21, 436| 20 
Goodson’s Mantle & Costume | Jan. 19 4,253] 14,757} 19,010] 10,850 1,937, 33}7 al 6,223 Saad 8 
Hovtton (John V.) ............ Jan. 31 2,229} 12,181} 14,410]|_... 7,440 8 3,500} 3,470 yer 34t 
Metropolitan Elec. Cable, etc. | Dec. 31 1,066} 13,114] 14,180|| 3,836 3,000 St 6,000} 1,344 ae be 
Ce” ae Dec. 31 26,510|Dr. 16,456} 10,054)|_ ... ae te sal 10,054 9, “ 
Ragusa Asphalte Paving ... | Dec. 31 oe 23,991] 23,991]... 15,000} 10 7,500] 1,491) vol 29k 
Reckitt and Sons ............ Dec. 31| 149,792) 1,015,653) 1,165,445|| 67,985} 820,800) 22} 100,000| 176,660)|1,065, or} 15 
Spratt’s Patent (America) | Dec. 31 10,069} 14,003} 24,072 wie 12,000} 15 1,000] 11,072 may ae 8 
Unilever, Ltd...............0008 Dec. 31| 299,597) 1,471,964| 1,771,561] 232,067, 754,584 63 417,547 — 1,228, is 





















































(hk) Ordinary shares. 


(i) Partnership shares. 


(r) Preferred participating shares. 


1 Free of income tax. 


(6) 13 months. 
() Absorbed £71,000. 


(v) Fifteen months 


(j) Employees’ proportion as compared with £43,229. 
(s) Period June 20, 1934, to December 31, 1934. 
(w) Sixteen months. 


ight months. 
(p) Eig tax. 


t) Free of Indian income 
On) Absorbed £209, 
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TRANSV. LD OUTPUT IN nay 
crushea,| Yield, | Value, | Profit, 
MARCH 1936 Walon Cosporation Group ‘March, | “igsg’ | “toae’| asd | 1998 
1996’ | 1996 | 1996] 1 1 1936. 
Month of | 1930 | 1931 1932 | 1933 | 1934 | 1935 | 1936 Fine oss. 
East Geduld Mines ............ 106,000 | 31,811 223440 125/393 1244017 128991 
Geduld Proprietary Mines ... | 103,000 | 27,496 | 193,931 | 120,589 | 116,266 | 120,190 
Fine Ozs. | Fine Ozs. | Fine Ozs. | Fine Ozs. | Fine Ozs. | Fine Ozs. | Fine Ozs, Modderfontein Deep Levels... | 50,000} 8,856 | 62, 25,748 | 24,469 | 24,662 
anuary.... | 882,801 | 914,576 | 936,784 | 967,457 | 907,641 | 890,875 | 924,081 
ebruary... | 818,188 yf 914,012 | 883,145 y 821,246 | 894,624 
ath 889,370 | 910,998 | 960,035 | 946,863 | 874,112 933/776 
goes 868,606 | 882 949,796 | 895,097 | 865,822 | 869,956 Tons | Total | ¥ 
tay. apie 916,213 | 910,279 | 965,644 | 944,604 | 898,418 | 916,035 Milled, |Revenue,| ©°Sts, | Profit, | Profit, | Profit, 
UNE 0... 887,867 | 897,750 | 959,011 | 918,633 | 868,129 | 989,026 Other Companies March, | March, | Per ton} Jan. | Feb. | March, 
ly «ns... 912,652 | 916,843 | 981,160 | 923,671 | 876,094 | 827,803 19396 | 1936" | March | 1996 | 1996 | 1096 
ugust .... | 921,081 | 916,425 | 931,322 | 934,714 | 881,861 | 929,331 1996 
September. | 903,176 | 916,024 | 961,501 | 901,799 | 857,442 | 902,333 
October ... | 926,561 | 945,113 | 974,965 | 908,888 | 885,627 | 931,724 
November | 884,753 | 900,510 | 978,716 | 898,468 | 878,847 | 909,550 £ s. a. £ bo) ahs 
December.. | 908,492 | 923,353 | 980,618 | 894,156 | 866,037 | 906,496 Glynn’s Lydenburg ............ 8,700 | 19,083} 31 9 | 5,045] 4, §,221 
Vlei Estate......... 48,000 | 71,035 | 20 11 | 20,802 | 19,551 | 21,500 
Total..... 10,719,760}10,874,145}11,583,564]1 1,017,48510,486,993}10,776,684 2,752,481 New Kileinfontein Co. ......... | 66,000 | 86,821 | 18 11 | 24,460 | 19,768 | 24,338 
Transvaal Gold Mining ...... | 24,500 | 31,644] 20 0-7] 6,985| 7,090] 7,075 
Witwatersrand Deep ......... 51,600 | 69,231 “i 14,002 | 13,042 | 13,527 


The following table shows the number of natives employed 
at the mines during the past nine months: — 





Mar. 
1936 


Nov., 


July, | Aug., | Sept., | Oct., 
1935 1935 


1935 | 1935 | 1935 1935 | 1936 | 1936 





Dec Jan. | Feb., 











Gold mines] 268,409} 269,905] 269,775] 271,416] 271,926] 276,687) 284,084) 286,913) 288,610 
Coal mines} 14,097] 14,150} 14,247] 14,131] 14,136] 14,017] 14,026) 14,203] 14,365 


Total .. | 282,506 284,055] 284,022! 285,547] 286,062] 290,704 298,110) $01,116} 302,975 
































The following statistics show the outputs, &c. of the 
individual mines :— 
Note.—Value of gold calculated at £7 Os. 6d. per ounce in all cases. 








e Estimated) yo 
Tons | Estimated Value, |Estimated| Profit, | jag 
milled March, 1936 Costs | including| prose at 
The Johnnies Group | March, he . —_— £7/0/6 
1936 ° per fine 


Per ton | 1996 | March, 


Gross 1936 ounce 





Government Areas d s. d. 


£ s. d. £ £ 
(Modderfontein) | 212,000 | 475,750] 4411 | 17 8 | 291,138 | 290,050 























































































































Langlaagte Estate 96,000 | 108,084 | 22 6 17 1 27,056 | 26,113 
New State Areas ...... 123,000 | 267,429] 43 6 18 7 | 154,064 | 150,084 
Randfontein Estates ... | 383,000 | 465,337 | 24 4 16 10 | 146,216 | 136,143 
Van Ryn Deep ......... 105,000 | 140,819 | 26 10 17 10 47,624 | 45,326 
Witwatersrand ......... 89,000 | 96,876 | 21 9 19 2 13,117 | 12,145 
a 1,008,000 |1,554,295 = 17 7 |! 679,215 | 659,861 
Tons Total | Worki 
Anglo-American Corporation | Milled, |Revenue, oa" Profit, — —— 
Group March, | March, | March, | Jan, | Reb. | March, 
1996' | 1936’ | 1936 I 
£ £ £ £ £ 
Brakpan Mines, Ltd. ......... 136,000 | 241,294 | 135,519 | 106,635 | 100,037 | 105,775 
Daggafontein Mines, Ltd. ... | 121,500 | 254,497 | 134,366 | 123,124 | 117,008 | 120,131 
Springs Mines, Ltd. ......... 135,300 | 287,654 | 125,570 | 146,504 | 155,032 | 162,084 
West Springs, Ltd. ............ 103,500 ' 106,619 | 73,610 | 32,294 | 33,037 | 33,009 
Yield in Worki 
Tons os ng 
The Central Mining Company Crushed Fine Gold Value, Profit, Cost 
- B * | Ounces, | March, | March, | per ton 
Rand Mines Group March, | March, | 1936’ | 1936’ | March, 
1936 1936 
: £ £ “af 
Sk 108,000 | 19,690 | 138,457] 19,505] 22 0-3 
Consolidated Main Reef Mines and 
ME BL ssecsessctinetabadle 155,000 | 30,966 | 218,051 | 61,751 | 20 2-0 
Some _ * Feeeneenecm 361,000 | 85,021 | 598,006 | 271,079 | 18 1-3 
Derban Roodepoort Deep, Ltd.... | 80,000 | 16,427 | 115,594] 19,840 | 23 11-3 
t Rand Proprietary Mines, Ltd. | 207,000 45,458 | 319,744 98,760 | 21 4-2 
nhuis Deep, Ltd. ............ 88,100 | 12,525} 88,104] 14,495] 16 8-5 
Modderfontein B. Gold Mines, Ltd.| 91,000 | 15,623 | 109,882 | 46,433 | 13 11-3 
a erfontein East, Ltd. ......... 100,000 | 21,059 | 147,982 | 52,852] 19 0-3 
ew Modderfontein Gold Mining 
A Reine seems sts 198,000 | 43,079 | 303,101 | 164,181 | 14 0-4 
Aang TS Hane 83, 17,338 | 121,924] 29,582 | 22 3-0 
mean acetates 69,000 | 12,166! 85,489! 14,583! 20 6-6 
Estimated 
Tons | Total 
General Mining Group Lo mesg Rovenmn, R. — me” oe 
1936’ | 1936’ | March, | 1936 1936 1936 
1936 
, R £ s. d. £ £ 
yin Ryn Gold Mines ........ | 63,500 | 65,085 | 16 2 | 14,140] 13,399] 14,213 
and Consolidated ... | 166,000 | 226,004 | 15 11 | 90,011 | 90,010 | 96,091 
Working 
me Tons | yield, | Value, | Profit, | Profit, | Cost 
fields Group M . | March, | Feb., | March, ton 
— 1936 1936 1936 1936 
1936 
Fineozs.} £ £ £ s. d. 
Simmer and Jack Mines 105,000 | 23,876 | 167,731 | 50,090 | $2,841 | 21 11-3 
Sornson, Deep Saiebinssulambak ace 103,500 | 26,154 | 183,841 | 75,302 | 78,725 | 20 4 
ae NES ae 52,000 | 40,121 | 280, 190,158 | 193,159 | 33 7 
In view of the ; 
humerous inquiries regarding the effect of the 1936 taxation on this 
Ted.’ wn,board wish to state that itis estimated that the taxation payable by Sub Nigel, 
case if the basis of es Ge eames cs woth Soe See 











REPORTS AND NOTICES 


The directors of the Legal Insurance Company, Ltd., announce 
the election of Mr. Henry G. Duckworth to a seat on the head 
office board. 


Martins Bank, Ltd., have opened a branch at 163, North Street, 
Brighton, under the management of Mr T. H. Beecham. 


. INSURANCE 
THE LONDON AND LANCASHIRE INSURANCE COMPANY, LTD.— 
Sir Harry McGowan, K.B.E., has joined the Board of Directors of 


the above company. 
BANKS 


BARCLAYS BANK (DOMINION, COLONIAL AND OVERSEAS).— 
Mr Everard Osborne Holden has been appointed to be an assistant 
general manager of Barclays Bank (Dominion, Colonial and Overseas). 


THE UNION BANK OF MANCHESTER, LTD.—The directors have 
decided to celebrate the centenary of the bank, which was established 
on May 2, 1836, by a 5 per cent. bonus on staff salaries and pensions. 


MISCELLANEOUS 

ARMY AND NAVY STORES —Profit for past year amounted to 
£148,943, as compared with {£129,853 for preceding year. Final 
ordinary dividend 10d. per 10s. share, making 12} per cent. for 
year as before. The following allocations have been made: to 
Indian good service fund, £5,000 as before; to pensions redemption 
fund, £14,236, against £14,772; to special reserve for developments 
and improvements, £25,000, against nil. The carry forward is 
increased from {£120,966 to £123,173. 


CABLE AND WIRELESS LTD. (INDEX NUMBERS).— Monthly figures 
reduced to working-day average. Working-day average of 
comparable receipts year 1929 = 100. 











| 1930 | 1931 1932 | 1933 | 1934 1935 1936 
96-0 76-3 73-4 69-9 71-8 73-2 71°2 
95-7 81-2 82-9 71°7 74°7 74:4 73°3 
94°5 79-6 77-8 70°4 72-8 76-2 76-0 
94-9 74°5 71-4 71°8 71°6 74-6 eae 
86-2 68-8 67-7 70-7 73-1 72:5 
86-0 66-6 64:7 70-1 70-1 70-2 
80:8 64-7 63-2 67-5 68-9 66-7 
82:1 61-8 69-6 65-9 70-7 67-1 
81-4 73-0 71-4 67-9 70-3 75-5 
82-5 77°8 73-2 72-1 73°6 78-8 
80-4 79-0 73-0 71°8 71-3 72:7 
87-1 83-6 78°8 76:7 80-7 80-1 





























INDIA TYRE AND RUBBER COMPANY.—Net earnings for 1935, 
£60,262, against £53,789 for 1934, after allowing £55,340, against 
£55,858 for depreciation; preference dividend reserve receives 
£5,908, against £5,960; this reserve is now up to the full amount of 
£50,000; allocation to income tax reserve, £10,000, against £5,000, 
and £10,000 is written off the acquisition of further foreign terri- 
torial rights. Carry forward increased from {16,091 to £17,057. 
Ordinary dividend 8 per cent. for year, against 5 per cent. 


BRITISH CONTROLLED OILFIELDS.—Gross profits for 1935, 
£152,485, against £83,161 for 1934; deduction for depreciation, 
£146,808, against £159,342; net profit, £5,676, compared with a 
net loss of £76,181. Carry forward raised from £116,628 to £117,805. 
Production in Venezuela, 847,507 barrels, against 995,391 barrels 
in 1934. Trinidad production rose from 134,302 barrels to 1,641,398 
barrels. 


BALTIMORE AND OHIO RAILROAD COMPANY.—The revenue of this 
company increased in 1935 by nearly 5 per cent., but this was wholly 
due to increased freight charges. revenue declined by 
24 per cent. Expenses and maintenance have increased by 64 per 
cent., but taxes have decreased together with depreciation 
to o tion, so that net income shows an increase of $172, 
to $3,929,000. The balance sheet shows little change, a reduction 
of assets of $3,390,000 being offset by a retirement of equipment 
trust notes. 

BOULTON PAUL AIRCRAFT.—The accounts from October 25, 1934 
(date of ee to October 31, 1935, show a loss of —_ 
In September the directors accepted an ofier made by the British 
and Allied Investments Corporation of 9s. per share for the 
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remaining 150,000 5s. shares. This, together with the capital profits 
derived from the sale of certain assets, provided a reserve of £36,290, 
out of which the directors recommend the writing off of the whole 
of the preliminary expenses, leaving a balance to reserve of £10,060. 
A sum of £9,360 arising from the sale of certain patent rights has 
been placed to patent reserve. 


April 25, 1936 


ANTON JURGENS’ VEREENIGDE FABRIEKEN —N, 
for 1935, Fl. 12,296,530, against Fl. 12,265,196 in 1004 orbs 
dividend maintained at 8 per cent.; reserve is strengthened 
allocation of Fl. 375,545, against nil, and Fl. 600,000 ; 
500,000 is placed to contingencies reserve. 


Carry toneemit 
810,252. ry forward ay 








COMMERCE 


SURVEY OF COMMODITY MARKETS 


Tue Budget contained little to cause excitement on the 
commodity markets. The market in tea alone was directly 
affected by the unexpected increase in the duty by 2d. per 
lb., raising the total duty on Empire tea to 4d. per Ib. and 
on foreign tea to 6d. per Ib. The increase in the tea duty 
is expected to result in increased consumption of the 
cheaper grades, reflected in a decline in the prices of high- 
grade qualities and a hardening tendency in common tea 
prices at Wednesday’s Mincing Lane auctions. 

Business in iron and steel was resumed after the holidays 
and is as active as ever. Indeed, in certain sections of the 
iron and steel markets the volume of transactions is limited 
only by the capacity of the industry. Quotations for blast- 
furnace coke and scrap remained firm; the upward trend 
of iron and steel prices continued, but the movement is still 
restrained by the British Iron and Steel Federation. In- 
dustrial demand for coal remained active and the cold spell 
continued to stimulate sales of house coal. Export demand, 
however, continued dull. The market in the principal non- 
ierrous metals, except tin, was steady. Tin prices slumped 
in anticipation of increased Bolivian shipments, following 
the devaluation of the currency of that country. No 
change in quotas was announced after the meeting of the In- 
ternational Tin Committee on Wednesday. The next con- 
ference will take place on May 26th. Business in vegetable 
oils and oilseeds was not very active, and the market in 
rubber was subdued in view of the meeting of the Inter- 
national Rubber Regulation Committee next Tuesday. 

No significant change took place in textile raw materials. 
The spot price of United States cotton registered a further 
rise; but the fact that Liverpool ‘‘ futures ’’ quotations for 
this year’s crop remained below spot prices of the old crop 
continued to restrain business in Lancashire goods. Quota- 
tions for jute rose slightly, but the market in jute manufac- 
tures remained depressed owing to the crisis in India. Con- 
sequently, manufacturers at Dundee continued to reduce 
output. Raw wool prices remained firm. 

Among foodstuffs, the rising trend of wheat prices per- 
sisted during the past week, and the improvement in raw 
sugar was maintained. At Smithfield, beef was marked up 
in price, but mutton was cheaper. Bacon was reduced in 
price and the market in butter showed a sagging tendency. 
Eggs, on the other hand, rose owing to smaller supplies. 

The upward trend of the prices of primary products in 
the United States, which replaced the previous downward 
movement a week ago, continued during the past week. 
Thus Moody’s index of the dollar prices of staple com- 
modities stood at 172.0 on Wednesday, against 171.0 a 
week earlier, 170.2 a month ago and 158.0 on the corre- 
sponding day last year. 


COAL 


SHEFFIELD.—Business in the coal market has recovered nor- 
mality after the Easter holiday disturbance. Demand for industrial 
fuel is active all round in the home market, output going readily 
into consumption. Export trade hangs fire, South Yorkshire having 
lost a number of contracts owing to the competition of Durham 
and Northumberland. Demand for blast-furnace coke has in- 
creased as additional furnaces are being put into blast. 

Quotations: Best South Yorkshire steams, 19s. to 19s. 6d.: 
Derbyshire steams, 17s. 9d. to 18s. 3d.; washed smalls, 14s. to 
14s. Gdl.; screened gas coal, 19s. to 20s. 6d.; slacks, from 9s. 6d. 
upwards (all f.o.b.); best Yorkshire house, 23s. to 25s.; best 
Derbyshire house, 22s. to 23s. (at pits); blast-furnace coke, 18s. 
and 19s. (at ovens). 


WORKINGTON.—The coal trade labours under the handicap of 
being short of the output of the Whitehaven collieries. As there 
has been a sharp revival in the landsale market during the cold 
spell, demand is as much in excess of supply as in the depth of winter. 
There is no diminution in the requirements of industrial fuel, and 
the surplus for the Irish market, therefore, has shrunk to a thousand 
tons or two weekly. Coke is in active request by the iron smelters 
of the district. Prices are steady. Best round is 23s. 6d.: washed 
doubles, 22s.; washed singles, 21s., all f.o.b. Smalls, 15s. 6d. 
Best house coal, 35s. 8d.; house nuts, 34s. at station. Gas coal 
27s. ; local coke from 15s. 6d. to 16s, 6d. per ton. 


| 


AND TRADE 


NEWCASTLE-ON-TYNE.— Northumberland steam coals retain the 
firmness that has been displayed during the last few months 
ments to coasting ports being helped by the long spell ot al 
weather. Durham screened coal is steady, but the many Classes of 
gas, coking and bunkers are easy and several collieries have di 
in working regularly, despite curtailed production. Coke remains a 
good market, both export and home trade being active. 

Current f.o.b. prices for export :—NORTHUMBERLAND.—D, 
screened, 16s.: smalls, 13s.; Howards, Bentinck, New 
screened, 15s. 6d. : smalls, 13s.; Tyne Prime, large, 14s. 6d. : 
12s. 6d. ; Hartley Main, large, 14s. 9d. : smalls, 12s. 6d. Durnay— 
Lambton, South Hetton screened steam, 15s.: smalls, 13s. 64, 
Wear special gas, 15s.; Holmside, Ryhope, Boldon unscreened gas. 
14s, 8d. ; second-class gas, 13s. 6d. ; coking unscreened and/or smalls, 
13s. 3d.; Prime unscreened bunkers, 15s.; second-class unscreened 
bunkers, 14s.; prime foundry coke, 24s. ; Newcastle and District gas 
coke, 24s. 

GLASGOW.—The feature of the market is the strength of washed 
nuts, supplies of which are limited in most districts. Demand for 
these continues brisk, both on inland account and for shipment, 
and the supply position has been affected by the more restricted 
offtake of screened coal. On the whole, collieries are securing fairly 
steady working conditions. Prices of large coals generally show some 
easiness. The Latvian Railways are in the market for 75,000 tons 
of steam coal for shipment between May 20th and September 20th. 

Current export prices are approximately as follows, f.o.b. district 
ports :—LANARKSHIRE.—Ell best, 17s. 6d.; splint best, 18s. 6d- 
19s. ; splint second, 16s. 6d.—17s. ; navigation, screened, 15s.-15s. 6d.; 
navigation, unscreened, 14s.—14s. 6d.; steam, 15s.; trebles, 15s; 
doubles, 15s.; singles, 15s. 6d.; pearls, 14s.—14s. 6d. ; dross, 12s, 6d, 
FireE.—Best unscreened navigation, 13s. 3d.—-13s. 6d.; unscreened 
navigation, 13s.; first-class steam, 14s. 9d.—15s.; third-class steam, 
l4s.; trebles, 15s.-16s.; doubles, 15s.-15s. 6d.; singles, 14s. 6d- 
15s.; pearls, 14s. Lornians.—Best splint, 14s.; prime steam, 13s- 
13s. 6d.; secondary steam, 12s. 9d.—13s.; unscreened navigation, 
13s. 6d.—14s.; trebles, 15s.; doubles, 14s. 9d.; singles, 15s.; pearls, 
13s. 6d. AyrsHirE.—Best unscreened navigation, 15s. 6d.-16s.; 
steam, 13s.—13s. 6d. ; trebles, 15s. 6d. ; doubles, 15s. ; singles, nominal; 
pearls, nominal; dross, nominal. 

CARDIFF.—Conditions have been comparatively quiet on the 
Cardiff coal market since the resumption of work after the Easter 
holidays. Shipments during the week ended April 19th in the foreign 
and coastwise trades totalled only 225,700 tons, compared with 
331,800 tons the previous week, and 278,400 tons in the corresponding 
holiday week last year. The tonnage position continues unsatis- 
factory, and it is doubtful if this week’s shipments will equal the 
average weekly figure even for the current year. Up to mid-April 
the total coastwise and foreign exports for the current year amounted 
to 5,125,000 tons, as against 5,961,090 tons in the corresponding 
period in 1935. Notwithstanding the critical position in the F 
coal mining industry over the dispute between employers and 
workmen, trade with France shows little sign of expansion, 
inquiries from other destinations are also inactive. Collieries are 
finding it difficult, therefore, to dispose of their reduced quota for the 
current quarter. Large coals are the weakest feature of the market, 
and smalls and sized grades the strongest. Coke is in good demand, 
and there is better business also in patent fuel. 

Current approximate prices :—Best Admiralties, 19s. 6d. ; seconds, 
18s. 9d. to 19s. 3d.; best drys, 18s. 6d.; Black Veins, 18s. 3d.; 
Western Valleys, 17s. 6d. to 17s. 9d.; Eastern Valleys, 17s. 3d. to 
17s. 74d.; best small steams (washed), 13s. 6d. to 14s. 6d.; seconds, 
13s. to 14s.; coking smalls, 14s. 3d. to 14s. 6d.; anthracite, best 
large, 36s. to 40s.; Red Vein, large, 22s. to 27s.; machine- 
cobbles, 35s, to 5ls.; French nuts, 35s. to 51s.; stove nuts, 34s. t 
50s. 9d.; rubbly culm, 11s. 6d. to 12s.; special foundry coke, 42s. 
to 47s. 6d.; patent fuel (Crown), 21s.; pitwood, ex ship, Fre 
24s. 3d.; Portuguese, 21s. to 21s. 6d. 


IRON AND STEEL 


LONDON.—-The weekly report of the London Iron and Steel 
Exchange indicates that since the Easter holidays business has been 
resumed on the active scale prevailing before the break. Manufac 
turers in all departments can look forward with confidence to busy 
working conditions well into the third quarter of the year. 

In the pig iron section demand is in excess of supply, and ak 
ments are being made to increase production by putting addi , 
furnaces into operation. Most consumers have covered their require- 
ments until the end of the half-year, but there is a good de rtain 
supplementary parcels which is not easily satisfied. A ii 
amount of business has been transacted for second quarter de ga 
and for this most makers demand a premium of 5s. per ton on cu 
rates. i prac 

Conditions in the semi-finished steel department remain P _ 
tically unaltered. The distribution of a considerable — 
Continental semis has relieved the stringency somewhat ; bu difficult 
of the home producers are in arrears with deliveries. It 18 
to buy British material except for extended dates, and in 
cases makers are unable to do more than renew contracts. 

Business in finished material continues active and heavy ore 
are passing into consumption at the shipyards and in the e ' 
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and constructional industries. Export business, however, does not 
develop, and in many departments of the market home demand 
absorbs practically the whole output. 


MIDDLESBROUGH.— Whilst consumers of pig iron are prepared to 
make further purchases, current output is insufficient to meet all 
requirements. Quantities of foundry iron are being brought into 
this district from the Midlands, and, for the time being, users 
are kept fully supplied. It is anticipated that another blast furnace 
will be put into operation during next month in this area and that 
this will be put on to the production of Cleveland foundry pig iron. 
No business is being done for early delivery, and prices are therefore 
nominal. It is indicated, however, that for deliveries after the end 
of June consumers will be charged 75s. per ton for No. 3 Cleveland 
foundry pig iron for delivery locally. East Coast hematite produc- 
tion is barely keeping pace with demand. Makers are not keen to 
enter into any further business covering deliveries during the next 
three months, but the present fixed minimum quotation for No. 1 
grade is 77s. per ton, for delivery in the North of England and in 
Scotland. 

The heavy departments of the steel trade continue exceptionally 
busy, with shipbuilding, structural steel, and railway material in 
very heavy demand. Demand for sheets is rather easier. 

It is announced that the South Durham Steel and Iron Co. have 
decided to erect a new battery of coke ovens near their blast furnaces 
at West Hartlepool and are proceeding with developments which 
will cost approximately one million pounds. 

The demand for heavy melting steel scrap continues as strong 
as ever, but works are only prepared to pay 57s. 6d. per ton to local 
merchants for supplies. Blast furnace coke is strong at 24s. per 
ton delivered at the furnaces. There are now 30 blast furnaces in 
operation in the North-East Coast area, of which 9 are producing 
hematite and the remainder basic and other qualities. 


SHEFFIELD.—The holiday stoppage for Easter at the local steel 
works was the shortest for many years. The suspensions were 
fewer and the resumption was prompt. Features of the overseas 
trade returns for March were the drop in exports of steel products 
to Denmark, the importation of 158,000 tons of iron and steel 
scrap (mostly from the United States), and the heavy increase of 
imports of engineers’ and mechanics’ tools and saws. Exports of 
a good many steel products have shown a declining tendency since 
the beginning of the year. This is due in part to the cessation of 
trade with Italy and the pressure for supplies from home con- 
sumers. Makers cannot satisfy home demand with anything like 
promptitude and have fewer inducements to seek for foreign orders. 
Users of steel products of many kinds complain of the difficulty of 
obtaining supplies. Nearly every local works is running at top 
capacity. There is an insufficient supply of skilled mechanics. 
Prices continue to harden and in some cases premiums are being 
offered for early delivery. 


WORKINGTON.—Since prices have been fixed and will not be 
advanced again until July, and as there is no iron to sell, business 
in the North-West Coast hematite pig-iron trade is of little impor- 
tance, a few transactions concerning parcels under 25 tons being 
all that can be recorded. The output of the eight furnaces blowing 
between Workington and Barrow is insufficient for local, Midland, 
South Walian and Scottish needs, and makers will remain in arrears 
with deliveries until another furnace at Workington is lighted. 
The expansion of the output will be possible only if the coke-workers 
this week accept the advances of 34d. per day on standard rates of 
6s. 7d. and over, and 3d. on those under 6s. 7d., offered by the 
employers. It was not thought probable that a two-thirds majority 
for a stoppage would be forthcoming. Prices are very firm. - 
mer mixed numbers are quoted at {3 17s. per ton at Glasgow; 
£4 2s. 6d. at Sheffield; £4 5s. 6d. at Manchester; and {4 8s. 6d. 
at Birmingham, with special brands in heavy request at from 2s. 6d. 
per ton extra. Malleable iron at {5 19s. delivered at Birmingham, is 
readily marketed in the Midlands, and there is a keen demand for 
refined iron. Much of the output of ferro-manganese at Working- 
ton is going into local consumption. It is quoted at {11 5s. home. 
The outlook in the steel trade is most satisfactory. Orders on the 
books represent a tonnage requiring the rest of the year to roll. 
Workington is engaged on rails, billets, bars and slabs, and Barrow 
is on rails, hoop and strip. Native ore, at from 16s. to 17s. 6d. per 
ton, is in heavier request and an increase in production seems 
justified. 


CARDIFF.—In the South Wales iron and steel industry the blast 
furnaces and steel works are fairly well employed, but conditions 
in the tinplate trade are quieter. Galvanized sheets have also 
been in poor demand. Quotations are unaltered and are ruling 
nominally at 18s. 9d. per basis box f.o.b. for tinplates, {11 15s. per 
ton for corrugated sheets in bundles, and {6 per ton for steel bars. 
Shipments of tinplates at Swansea last week totalled only 50,438 
boxes, compared with 100,072 boxes the previous week, and 83,198 
boxes in the corresponding week last year, and stocks in warehouse 
and vans have increased from 75,624 boxes to 95,969 boxes. 


OTHER METALS 


COPPER.—The market has been steady. Demand is at a good 
level and some producers are said to be sold out until the autumn. 
Meanwhile, stocks in this country continue their downward trend 
and have now fallen below the 70,000 tons mark. Due, however, 
to a sharp rise in the United States, world copper stocks increased 
in March by 1,946 short tons to 483,296 short tons; stocks outside 
the States, however, actually fell by 6,305 to 244,695 tons. At 
the annual meeting of the Phelps-Dodge Corporation in America 
Mr L. S. Cates, the chairman, stated that, for the first time in five 





THE BALTIMORE & OHIO RAILROAD COMPANY 


SUMMARY OF ANNUAL REPORT FOR YEAR 1935 


_ The Annual Report of the President and Directors for the year 1935 is being mailed to 
Stockholders of record. Operating results and other matters of interest are su’ 

















as follows :— 
ConpENSED Income ACCOUNT Increase 
Year 1935 — 
IIS TINE cits sukéoohersvixdnmeniianenbexeend 141,873,643-25 6,334,247 -97 
INES SII eccrmnnnanansinasensenseveainocesionenniten 105,464,140-17  6,126,356-05 
2 Net Operating Revenue .......c.ssssssecsserereees 36,409,503 -08 207,891 -92 
Taxes, Equipment and Joint Facility Rents, etc.......... 12,110,546-24 DD. 413,125-46 
Net Railway Operating Income .............066++ 24,298,956 84 621,017-38 
Other Income, less Miscellaneous Charges ..............0+4 5,141,402 -87 303,790 °71 
Income Available for Fixed Charges .........0::ceseseeeees 29,440,359°71 924,808-09 
Fixed Interest and Other IG nc candvevccecoscccovssstens 32,621,268 -35 279,964 +70 
, Net Income OF Deficit........cccscosessecesseceeerees 3,180,908 -64 644,843 -39 
Depreciation Charged to Operation ..........s0.+se00e000++ 7,110,662-85 1D. 473,096-58 
Net Income Before Depreciation .............0++ 3,929,754-21 171,746-81 
D.—Denotes Decrease. 
ConDENSED BALANCE SHEET 

I . ASSETS $ 

Avestment in Road and Equipment ............ssssccssssesessecessccseneeseners 979,821,839 36 


Investment in Subsidiary and Affiliated Companies Separately Operated —88,638,519-41 












SRP WUIIIIIEE, -— n nci hiesenncedamnienatenitniaebiedsiignbaiian 108,151,560-27 
: OU IS ooo Iaine«sntvnsikcdemdebioemadeneell .. 1,176,611,919-04 
NDI sci ca a ini eae 27,418,253-99 
. $ 
Cash and Special Deposits.. intbadasacsasbahoneds 8,687,424-91 
Material and TE siaiininveccadcdsencccdantectiachbers 7,605,613-60 
I caries Ca eirassuats festant cs sneberencnanesen 11,125,215°48 
Deferred Assets and Unadjusted Debits ..........-.csscsssscseccessessssesesees __ 3,520,334-21 
WD ais Gitnassharthnsccivsdaceersiiccbadinitanesntaadiemnedsullkiailes 1,207,550,507 - 24 
¢ : LIABILITIES 
PR I aici sspiniiccacers ciaksidsesksbersen Binet ee 315,158,509 - 87 
| ERR ROR NRTA i inet 58,863,161 -95 
NN iat cos bcnavivdincchueeianiaclss 256,295,347 -92 
Unmatured Interest Bearing Obligations ...........s:sssesesssessessesssesseeeee 687,694,114-77 
Bonds and Other Obligations Issued or Assumed... 636,034,714°77 
-nassumed Obligations of Operated Subsidiaries 41,209,000 -00 
Capitalised Leaseholds ...........:csssceessesssecereees 10,450,400-00 
Ue en a ieaieiaeneaniae Fe 
Audited Accounts and Wages Payable ............... 7,926,610-59 
Accrued Interest Charges ........ccccsccscscseesceeseeeee 8,906,851 - 80 
ci, A 2 RTT AL MEET IS 6,277,431 -19 
Deferred Liabilities and Unadjusted Credits..............ceccscsesscseceseeeeres 105,255,729-15 
Accrued Depreciation—Equipment ................-. 89,215,894-17 
nter-Company Non-negotiable Accounts ........... 9,819,468: 25 
ane NONI A SR RN ENE 6,220,366 -73 
CO CRRA iii cinniticseib Rbk sika tas scibeshcacaseiasbtbcdbibeiiadial 76,331 ,259°87 
CO iiagisevtivhininiiariaisssnuupiianstiitensinsiiirepcendciastiaiieigit 1,207,550,507 - 24 





Operati ; REVIEW OF OPERATIONS 
ting revenues increased $6,334,247-97, or 4:67 per cent. over 1934. Freight 





revenue increased $6,489,163-64, or 5-58 per cent., while revenue tons increased 
2:46 per cent. The relatively larger increase in freight revenue is due to emergency 
increase in rates granted by the Interstate Commerce Commission, effective April 18, 
1935. Passenger revenue declined $259,978- 18, or 2-56 per cent., due, Ned a to decrease 
of 1-33 per cent. in passengers carried one mile. Other revenues judi 

express increased $105,062-51, or 1-16 per cent. 

Operating expenses increased $6,126,356-05, or 6-17 per cent., over 1934. Total 
maintenance expenses increased $2,758,483-96, or 6-93 per cent., of which $298,364 -62 
was in maintenance of way and structures, and $2,460,119-34 in maintenance of equip- 
ment. The maintenance of equipment expenses include depreciation charges of 
$7,110,662-85, a decrease of $473,096-58 compared with 1934. Transportation expenses 
increased $2,854,826-25, or 6-02 per cent. 

INCREASED EXPENSES 

In addition to the expense of handling increased traffic, the restoratios of rates of 
pay which were in effect prior to February 1, 1932, added approximately $4,515,000 
to operating expenses during 1935 over 1934. Effective February 1, 1932, a deduction 
of 10 per cent. was made in basic rates of pay; of this, 2} per cent. was restored July }, 
— 2} per cent. on January 1, 1935, and the balance, or 5 per cent., on April 1, 
1 . 


TAXES 

For the year 1935 the company paid in taxes, Federal and State, an 17 of 
$7,519,323-17. This represents 19-52 per cent. of the income before taxes ($38,512,134: 49) 
and is equivalent to $2:39 on each share of capital stock outstanding. 

NET INCOME 

Net operating revenues increased $207,891-92, while taxes, equipment and joint 
facility rents, etc., decreased $413,125-46, resulting in an increase in Net Railway, 
Operating Income of $621,017-38. Other income, including rents, dividends and interest, 
after deducting miscellaneous charges, reflect an increase over 1934 of $303,790-71. 
Income of $29,440,359-71 was available for interest and other fixed charges amounting to 
$32,621,268-35, resulting in a Net Deficit of $3,180,908-64. The Net Income before 
depreciation was $3,929,754-21. 

CHANGES IN CAPITAL ACCOUNT 

There was a net decrease in the total investments of the Company of $3,388,968: 54, 
the major portion, or $1,806,543-34, being for retirement of road and equipment, and 
the remainder represented by adjustments with subsidiary companies entailing no 
diminution in asset value, and by some miscellaneous items of relatively minor im: nce. 
There was a net decrease in unmatured obligations of $3,359,119-50, due chiefly to the 
retirement of equipment trust notes. 

FEDERAL LEGISLATION 

The United States Supreme Court on May 6, 1935, decided that the Railroad Retirement 

Act of 1934 was unconstitutional; however, another Act substantially similar ip its 


purpose, known as the Railroad Retirement Act of 1935, was approved August 29, 1935, 
and on the same day another Act was approved, to levy an income tax on all em $ 
of 3} per cent. on monthly compensation not in excess of $300-00, and an Ex ax 


on carriers of 34 per cent. of the compensation not in excess of $300-00 per month paid 
—_ The railroads have united in proceedings to test the constitutionality of this 
legislation. 

The Social Security Act, approved August 14, 1935, im an additional excise tax 
on the carriers covering unemployment compensation. tax for 1936 will be i per 
cent. of total wages paid; 2 per cent. in 1937, and thereafter at the rate of 3 per cent. 
The constitutionality of this Act has not yet been passed upon. 

SHAREHOLDERS 


At the close of 1935 there were 42,389 registered holders of the Company’s capital 
stock of both classes, with an average holding of 74 shares. The continued tion 
of shareholders in the use of the Company's ties and the solicitation of the busi 


of others for transportation over its lines is earnestly desired and greatly appreciated. 
The President and Board of Directors record their appreciation of the loyal support 
and efficient tion of the officers and employees in the conduct of the Company's 
business and aff. throughout the year. 
DANIEL WILLARD, President. 
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years, he regarded the outlook for copper as really optimistic— 
a we teal 2+ had a reassuring effect upon the United States 
market. 

Sales on the London Metal Exchange: 1,350 tons on Monday; 
1,400 tons on Tuesday, against 3,000 tons last week; 675 tons on 
Wednesday, against 1,850 last week. Domestic spot was quoted 
at 8-95 cents per Ib. in New York on Wednesday, against 8-97} 
cents a week ago and 8-70 cents a month ago. Wednesday’s 
official closing price for standard cash in London was £37 2s. 6d. 
to £37 3s. 9d., compared with £37 3s. 9d. to £37 5s. a week ago. 
Stocks of refined copper in British official warehouses at the end of 
last week, at 62,739 tons, show a decrease of 595 tons, while stocks 
of rough copper, at 6,973 tons, show a decrease of 62 tons on the 
week. 


LEAD AND SPELTER.—After exhibiting signs of weakness, both 
metals showed some improvement and the market closed on 
Wednesday with a better tone. Although political uncertainties 
are adversely affecting the initiative of consumers, demand now 
appears to be on the increase. No news has been forthcoming this 
week regarding the renewal of the Zinc Cartel, but it is learned 
that discussions to this end may be resumed in a month or so. 
Stocks of spelter in the United States increased by 4,324 short tons 
in March to 79,841 short tons, chiefly in consequence of a sharp 
increase in production from 36,228 to 42,483 short tons. 

Sales of lead on the London Metal Exchange: 750 tons on 
Monday; 1,150 tons on Tuesday, against 1,650 tons last week; 
600 tons on Wednesday, against 700 last week. The New York 
quotation on Wednesday was 4-60 cents per lb., against 4-60 cents 
a week ago and 4-60 cents a month ago. The official closing 
quotation in London for soft foreign for shipment during the current 
month was {16 per ton, compared with {16 a week ago. 

Sales of spelter on the London Metal Exchange: 550 tons on 
Monday; 1,200 tons on Tuesday, against 600 tons last week; 
625 tons on Wednesday, against 900 last week. Wednesday's 
quotation in East St. Louis was 4-90 cents per lb., against 4-90 
cents the week before and 4-90 cents a month earlier. Wednesday's 
official closing quotation in London for “‘ good ordinary brands” 
for shipment during the current month was {15 2s. 6d. per ton, 
against {15 Is. 3d. last week. 


TIN.—Prices eased this week, mainly in response to the expecta- 
tion that Bolivian shipments will increase as a result of the recent 
currency devaluation. Considerable quantities of ore are believed 
to have been held back by Bolivian mines in anticipation of the 
devaluation; this belief induced the International Committee at 
its Wednesday meeting to postpone fixing the quota for the third 
quarter of the year until May 26th. While there is some justification 
for this decision, supplies will be very scarce in coming weeks, 
should the anticipated increase in Bolivian supplies not be forth- 
coming. But Bolivia was in arrears at the end of March to the 
extent of about 7,730 tons. 

Turning to the demand side, it must be remembered that tinplate 
mills in the United States are now working at 85 per cent. of capacity 
so that requirements will be rather large in coming weeks. More- 
over, European consumers are poorly supplied and will continue 
to need considerable amounts of tin. Last week’s increase of 
116 tons in home warehouse stocks (to 558 tons) will thus afford 
little relief, while the freer offerings of the past few days provide 
no grounds for anticipating an immediate return of the market to 
normality. As has frequently been the case immediately before 
important meetings of the International Committee, the bulk of 
recent offerings came from the “ group brokers.” In view of 
Wednesday’s decision by the International Committee, it would 
not be surprising if these offerings were now to cease. 

Sales of tin on the London Metal Exchange : 200 tons on Monday; 
175 tons on Tuesday, against 100 tons last week; 50 tons on 
Wednesday, against 105 last week. The New York quotation on 
Wednesday was 46-75 cents per lb., against 47-00 cents a week ago 
and 47-50 cents a month ago. Wednesday’s official closing quota- 
tion in London for standard cash was £206 10s. to £206 15s. per ton, 
compared with £209 10s. to {209 15s. a week ago. Stocks of tin 
in London and Liverpool at the end of last week totalled 558 tons, 
an increase of 116 tons on the week. 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals, aluminium ingots and bars for home delivery were again 
quoted at £100 per ton, and rolling billets at £102 per ton. Nickel, 
for home and export, at £200 to £205 per ton, remains unchanged. 
Quicksilver, on the spot, was quoted at {12 12s. 6d. per flask of 
76 lbs., the same as last week. Chinese antimony was quoted at 
£60 to £61 per ton ex warehouse, duty paid, as against £61 to £62 
last week. Chinese wolfram for April-May shipment was quoted 
at 33s. 6d. to 34s. per unit, c.i.f., as against 33s. 9d. to 34s. 6d. 


per unit last week. Platinum (refined) was maintained at {7 per 
ounce. 


TEXTILES 


_ COTTON.—Manchester.—Business has given very little satisfac- 
tion to producers. Turnover has again consisted of small lots to 
meet urgent wants and buyers have not been any more disposed 
to anticipate future requirements. Raw cotton prices have tended 
to harden. ; Although the American Government is now releasing 
more material there are no signs of the level of prices being adversely 
affected. Business is being checked by the discount on prices for 
new crop futures in Liverpool. Weather advices from the American 
belt have been slightly better, but climatic conditions as a whole 
"These tas beun'ae good 

Mm no expansion in business in piece s. Trade 
has been of a miscellaneous character. There fan been numerous 

See te ot ie wactions for India, and some fair lots have been 

in mulls and jaconets for Karachi, light whites for Calcutta 





and dyed fancies for the up-coun 


tain fine goods have been in uest for the Continent, 


Switzerland. Quite a useful business has been done 
Dominions and the Crown Colonies. Home trade purchases have 
been restricted and many cases have been reported of wholesale 
houses asking manufacturers to hold back deliveries. 
Quotations for yarn have been firmly held. Not more 

necessary buying has occurred in American and E ian counts 
for home consumption. A little more activity continues to show 
itself in fine yarns for India. 
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COTTON PRICES 
i 
A A A 
P| | eS |“ 1094 | 1995 
d. d. d. a 
Raw Cotton—Mid. American ...... per Ib. | 6-51 | 6-47 6 6-62 16 6-68 
_ iD 9-19 | 9-11] 9 
eocccccceece ° ° . ‘13 9 
Yarne—S2's twist . .............00..000- 4 Ib. 1 1 a ° +2 
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$2-in. Printers 116 yds., 16 by 16, 32’sand | s. d.js. d.js. s diss dia @ 
EE OE 17 O}17 0 }17 17 2118 1317 9 
96-in. Shirtings, 75 yds., 19 by 19, 32’s and 
il sa ciaiendeoeoeeetinmnenanennianernsnsenianienss 24 0 [24 0/24 3 |24 3 |22 Thee 9 
38-in. ditto, 38 yds., 18 16, 10 Ib. ....... 10 0710 0110 10 1/10 9 j10 
89-in. ditto, 374 yds. 16 by 15, 8 Ib....... | 9 01/9 Oj} 9 91/9 7 Hi 





COTTON TRADE WAGES.—The Operative Weavers’ a ae 
representing over 100,000 workers in the manufacturing section 
the Lancashire cotton industry, have made an application to 
employers for a wage increase of 15 per cent. on current i 
and a minimum of not less than 7d. an hour, equal to 30s, per week. 
The application was considered at a meeting of the Wages Committee 
of the Cotton Spinners’ and Manufacturers’ Association in Man- 
chester on Tuesday last, and at the close it was announced that 
arrangements had been made for a joint conference with the 
sentatives of the trade union on May 5. During the last six months 
the operatives have been agitating for an advance in wages, and the 
leaders, in addition to carrying out an extensive propaganda cam- 
paign, have taken a census of weavers’ earnings which showed that 
at least 50,000 were in receipt of less than 30s. a week. It may be 
mentioned that since the war the weavers have suffered 
reductions on seven occasions, the last time being in July, 1 
The present rates of pay were legalised last July by the Minister of 
Labour under the Cotton Manufacturing Industry (Temporary 
Provisions) Act. The negotiations between the employers and the 
operatives with regard to this wages demand may be of a protracted 
character. It is admitted that the earnings of many weavers are 
very low and, if the union officials press the demand, there is a 
possibility of some advance being secured. The employers, however, 
will resist very strongly the establishment of a minimum wage. 


JUTE.—Dundee.—Inactivity in the jute yarn and cloth markets 
is leading to further curtailment of production. The outlook for 
the home jute industry is anything but bright at the moment. 
The failure of the Indian Jute Mills’ Association to secure agreement 
with the non-member mills on the question of working hours has 
resulted in the prolongation of low prices for jute goods made im 
India, and this naturally affects the level of quotations in other 
producing centres. Imports of these cheap Calcutta fabrics into 
this country, which are duty free, are increasing by leaps and 
bounds. Since the beginning of this year, the total quantity of 
Calcutta goods arriving in Dundee was approximately 13,000 bales, 
compared with an average of 18,000 bales during the previous six 
complete years. Efforts are being made by manufacturing interes 
in Dundee to secure tariffs on these jute goods imported from India. 
A tax on cloth and bags from foreign countries has proved 
successful, and imports from the Continent are now very 

Prices for raw jute have been very well maintained, with a firm 
undertone prevailing. Daisee-2/3 was reduced to £18 15s. for the 
full group, but recovered to £19 for April/May shipment, with new 
crop available at {£18 17s. 6d., October/December. Old © 
Tossa-2/3 is quoted at £20 2s. 6d. and new crop at £19 17s. 60 
for full group, with fours at from /19, old crop, April/May. “_ 
Marks are offered at {22 12s. 6d. and Lightnings at from £20 17s. 64. 
April/May, while new crop Lightnings are named at £21 10s. 
Hearts at {20 7s. 6d., August/September. Spinners have bo 
very little during the past fortnight. 0g t0 

Jute yarns are very quiet and there is a tendency for La ib. 
i Common 8 Ib. cops have been sold at 2s. 0d. and sell. 
spools at 2s. 1d.; below these rates spinners are refusing wt 
Twist is obtainable at 3§d. for 3-ply 8 Ib., and sacking yarme X 
rather easier at 2d. for 24 lb. weft and 3 4d. for 8 Ib. chains. 
is down to £20 for 48 Ib. and £16 for 200 Ib., while the finer yams 
are more or less neglected at 2s. 8}d. for second quality 8 Ib. ary 
2s. 54d. for third and 2s. 3d. for fourth. Carpet yarns have 
good spell at from 3 4,d. to 34 for 14 Ib. warp. 

Only trifling quantities of jute cloth are being bought fusing 
with few orders of note being received. Manufacturers are © 48 
to consider lower prices, as the loss already being YH! lishments 
increased. Production is being curtailed and several estab dull a8 
may close down in the near future if conditions continue rt ‘and of 
they are at the moment. The price of 10 oz. 40 in. 18 fe. be 
8 oz. 24d., but owing to keen competition good orders 
taken at something less. 
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OVERSEAS TRADE RETURNS 
Imports (Value C.I.F.) 


















































Month ended Three Months ended 
March 31 March 31 
1935 | 1986 1985 1996 
—Food, Drink and Tobacco— £ 
LP eetin and Flour 4,450,327 5,548,247 12,485,742 , 
B. 640,715 688,647 | 2,062,073 | 2,131,609 
Cc 514,911 589,749 | 1,201,418 ,478,1 
D. 6,463,064 | 6,417,036 | 19,146,945 | 18,577,470 
E. 4,910,922 | 4,718,450 | 14,027,501 | 15,145,540 
F. 3,172,419 | 3,576,622 | 8,150,992 | 8,940,089 
G. 
3,485,132 | 3,845,198 | 10,644,981 | 11,813,244 
H. 3,810,317 | 3,466,402 | 10,667,085 | 11,441,605 
L 1,160,375 | 1,355,561 | 3,971,799 | 4,374,190 
Total, Class I .......--00+++ 28,608,182 | 30,205,912 | 82,358,536 | 88,790,246 
l.—Raw Materials and Articles 
Mainly Unmanufactured— 
sneconsoenensnaanateiimnenaanane 2,452 4 
B. Other Non-Metalliferous Min- al 473 tea 
+ pentane 
sénannpinbapararnete 272,499 346,278 757,678 901,199 
C. Iron Ore and Scrap.........+000+ 387,163 867, ‘ » 
. Non Perro ule 921 1,127,700 | 2,176,671 
soeseeceeceesoescooorce 801,653 985,584 2,462,557 3,133,374 
s bang Ld pow Semen term H man.aee 1,500,084 5,155,881 | 5,797,160 
F. Weal, Ram nds Waste, ana | ,312 | 2,966,020 | 9,039,601 | 10,674,672 
Ten Rags «...--..++.0000+ 3,590,507 | 5,314,768 | 10,698,305 | 14,466,901 
i. Silk, Saw, Kase TO amma “ 105,897 85,169 | ‘330,208 | 618,032 
. eoereccee 0 1,0 
J. and Nu ts for. Oil, Oi 1,047,497 027,934 | 3,696,893 | 3,602,725 
Fats, : UMS ...... 2,348,922 | 2,529,197 | 6,594,575 | 7,564,245 
K, Hides and Skins, Undressed... | 1'251,858 | 1,640,010 | 4,006,374 | 5,118,974 
| ~~ - pop Materials ........ 634,862 677,002 | 2,450,799 | 2,622, 
N see lhe Raw Materials 1,033,865 537,645 | 3,496,335 | 1,633,104 
and Articles mainly Un- 
manufactured ...........s+00+++ 917,675 842,119 | 2,546,465 | 2,467,357 
Total, Class II ............ 16,543,511 | 19,553,315 | 52,368,044 | 60,792,097 
III,—Articles Wholly or Mainly 
Manufactured— 
} ote ay ty Fuel 4,590 11,530 12,273 30,833 
. Pottery, Glass, ves, etc. 573,% 577,023 \y :900, 
C. Iron and ‘Steel and. Man 3,290 1,575,889 1,650,666 
tures thereof ...........-:sese000 824, 1,030,460 255, 2,907, 
D. ty and Manu- was a ove 
tures thereof ............0+ 2,446,075 | 2,579,902 ,136, 199,372 
E. Cutlery, Hardware, Imple- ee © 7 
ments and Instruments ..... 487,554 572,482 | 1,338,772 | 1,529,712 
- ae Goods and Apparatus 211,803 260,191 658,505 94: 
b EERE caccsheseccondusnsonesses 1,516,7 116, - 
q Manufactures Giese 1,122,357 44 3,116,900 4,012,274 
ED cacésttesehecatababotercsos 487,833 582,295 1,384,123 1,754,883 
I, CottonYarns and Manufactures 197,940 242,4 "559, 659, 
I Woolen and a 97,94 42,492 559,127 659,934 
and Manufactures ............ 190,304 237,391 596,350 705,882 
K. Silk Yarns and Manufactures.. 320,481 242;7 ; ; 
L. ae of other Textile : e ra uarcetsy 
oe, aa 625,524 621,866 1,760,844 1,843,152 
ORS AD y 992:476 356, 523, 
. Chemica, gee 924,544 476 | 2,356,144 | 2,523,746 
(init te 997 | 1,148,600 ,707, 
0. ber rae and Resins, Manu- _ ne pn 
sastiiatihanidiindaisbaaaeetny 2,277,258 | 3,226,828 | 7,298, ; 
P, -——~ and Manufactures _ agrmeatd amon 
daapacsenperaubmanneneenien 705,031 775,464 1,865,272 2,127,987 
. Paper, Cardboard, etc. ......... 527 | 1,203, 033, ‘574, 
2 a Ries nclding Loco: 945,527 | 1,203,130 | 3,033,300 | 3,574,322 
ves, Ships and Aircraft) ... 462,645 597,659 1,213,048 1,468,807 
S. Rubber Manufactures............ , ‘ 158, : 
T. Miscellaneous Articles wholly eel agai nennel ~— 
or mainly Manufactured .... | 1,299,617 | 1,405,658 | 3,813,536 | 4,099,635 
Total, Class III ........00+ 15,109,309 | 17,875,991 | 42,812,329 | 49,522,814 
IV.—Animals, not for Food .......... 136,583 159,708 309,700 372,148 
Vim-Pascal Post ....ccccccccocsessocerees 109,750 257,194 570,363 843,794 
WIND caiitiicciéditnadelneiad 60,507,335 | 68,052,120 |178,418,972 {200,321,099 





Exports of Propuce and Manuracturss of the Unitrzp 
Kicpom (Value F.O.B.) 






























































Month ended Three Months ended 
March, 31 March 31 
1935 1936 1935S 1936 
I.—Food, Drink and Tobacco— £ £ 
A. Grain and Flour .............0++. 162,664 171,313 sh,767 sho,s2 
B. Aeineb, Livt for Animals .. 62,318 61,718 210,166 180,838 
e. Living, for Food...... 832 457 2,435 1,120 
> Meat ....... 68,021 ean poh f hynny 
Produce..........0+scseeeres 68,333 1 86,953 7 
. Prek Fruit and Vegetables 19,284 7,590 89,121 ,003 
G. Beverages and Cocoa Prepara- 
tions 602,409 | 1,070,184 | 1,932,223 | 2,861,328 
H. Other Food ....ccccscsscsecsseseee 1,011,294 | 1,043,887 | 2.741,041 | 3,007,296 
I. Tobacco 395,617 401,535 | 1,073,617 | 1,128,719 
Total, Class I.........000++ 2,390,772 | 2,948,529 | 6,919,505 | 8,206,605 
Il—Raw Materials and Articles 
Unmanufactured— 
A DN ITE secs Mico 2,5 62,298 526,889 | 6,632,390 
B. Other Non-Metalliferous Min- a . 
Quarry 
83,000 97,646 245,416 249,883 
26,855 33,921 121,778 99,475 
Ores and Scrap ..........+..++ 143,084 185,632 374,354 497,870 
F, Row Cotton and Cation Wants | yon'ans | 10naen| sataee| asnors 
¢ Wool, Raw "and W, oa 536 109,304 359,041 , 
cidbiatibieadtestina 837, 599,8 7 1,814,951 
H. Silk, Raw, Knubs and Noils. He a . ote 3,822 
I. Other Textile Materials 52,684 44,725 117,800 141,380 
ein edapand Gombe 
‘ats, Resins and Gums...... 319,813 212,359 736,408 790,269 
K. Hides and Skins, Undressed. 97,477 168,775 274,659 §76,071 
4 ae anne Materials ....... 97,974 108,800 302,324 pen 
N. Miscellansous Raw Materials | '°"% | 16.135) 48,080 
and Articles mainly Un- 
manufactured ...........0.+00++ 309,337 313,306 886,441 875,160 
Total, Class II ............ 4,619,176 4,061,883 | 13,507,202 | 12,283,906 
IIIl.—Articles Wholly or Mainly 
ured— 
A. Coke and Manufactured Fuel 240,426 228,251 806,787 755,953 
B. Pottery, Glass, Abrasives, etc. 636,091 668,037 1,867,795 1,960,343 
C. Iron and Steel and Man 
tures thereof ...............s0+ 2,751,824 | 2,771,084 | 8,295,992 | 8,166,079 
D. Non-Ferrous Metals and Manu- 
factures thereof ...............+ 1,223,262 | 1,204,424 | 3,510,321 | 3,270,251 
E. Cutlery, Hardware, Imple- 
ments Instruments...... 653,268 681,673 | 1,852,503 | 1,910,036 
F, Elec’ Goods and Apparatus 730,307 827,737 | 2,211,656 | 2,345,620 
G. Machinery ...........c000eeeeeeeees 3,301,916 | 3,496,493 | 9,512,496 | 10,037,656 
H. Manufactures of Wood and 
RD Sicacieseicenentnsetanton 83,960 110,639 229,718 297,932 
I, CottonYarns and Manufactures} 5,356,747 | 5,349,212 | 15,968,544 | 15,693,055 
J. Woollen and Worsted Yarns 
and Manufactures ............ 2,740,552 | 2,793,120 | 8,597,093 | 8,614,438 
K. Silk Yarns and Manufac' 92,950 103,957 275,618 314,674 
L. Mani of other Textile 
Materials .........:ccsscecsseeres 1,336,910 1,553,542 3,767,842 4,261,716 
I ceciechaneat Ainieboronsenn 1,023,918 | 1,146,291 | 2,760,849 | 3,086,791 
N. Chemicals, Drugs, Dyes and 
CORRIIITE 3 ccssdesta thetitnstosconses 1,840,574 | 1,789,218 | 5,377,025 | 5,178,149 
O. Oils, Fats and Resins, Manu- 
ah tin 2 Nitin 8 427,941 362,072 | 1,522,673 | 1,218,665 
P. Leather and Manufactures 4. 
Siac hbidieidansbbandidtiens 320,022 | * 355,868 915,910 | 1,009,171 
2 Paper, Cardboard, etc. ......... 517,989 532,382 | 1,607,085 | 1,569,909 
Vv my Locomo- 
tives, Ships and 2,808,301 | 2,426,673 | 7,700,477 | 7,052,677 
S. Rubber Manufactures ........... 129,907 142,400 364, 404,689 
T. Miscellaneous Articles wholly 
or mainly Manufactured ... | 1,827,615 | 2,087,110 | 5,132,387 | 5,621,911 
Total, Class III............ 28,044,480 | 28,630,183 | 82,277,505 | 82,830,715 
IV.—Animals, not for Food......... 42,145 60,535 128,423 171,658 
V.—Parcel Post ........c.scceeeseeeeeeee 855,201 808,422 2,665,680 2,588,094 
DE. dnc cendanccssovcescapees 35,951,774 | 36,509,552 |105,498,315 |106,080,978 





Calcutta goods have improved during the past week, hessians 


sacks in the corresponding week last year. 


Wednesday’s London 

















gaining about 6d. by fractional daily increases. Negotiations for a 
Settlement between the parties to the dispute in India are still 
proceeding. 


GRAIN MARKETS 


WHEAT—The improved tone noted a week ago has been well 
maintained, prices on United Kingdom markets responding to the 
Strength of Chicago and Winnipeg. These, in turn, have been 
Limulated by the continuance of drought in the growing areas and 
°Y Political uncertainty abroad. The American winter wheat crop 
C Teported to be deteriorating rapidly and the position of the 

anadian Wheat Board has been correspondingly strengthened. 
my Wednesday last, “‘ May ” futures were quoted in Chicago at 
" i cents per bushel, against 98 cents the week before and 96} cents 
Mnonth ago. Quotations in London, Wednesday : No. 1 Northern 
2 anitoba (Vancouver), ex ship, 33s. 6d. per 496 Ibs., against 33s. 3d. 
— ago; No. 2 Northern Manitoba, ex ship, 33s., against 32s. 9d. 
of ee ago. According to the Corn Trade News, total shipments 
981 000 4 and flour last week totalled 811,000 quarters, against 
Sbondre oo, he Previous week and 1,328,000 quarters in the corre- 
ponding week a year ago. 


FLOUR.—The market is very steady in response to a better 
pr mr for home-milled, and ~ been stimulated by the strength 
148 aene Shipments of flour from North America last week to 

www sacks, against only 59,000 in the previous week and 100,000 


quotations (excluding quota payments) were : Straight run, delivered 
country, 29s. 6d. per 280 Ibs., against 29s. 6d. a week ago; delivered 
London, 29s.; as compared with 28s. 6d. a week ago. Manitoba 
patents, ex store, 26s. 6d. to 28s. 3d., against 26s. to 27s. 9d., a 
week ago. Australian, ex store, 22s. to 23s., against 21s. 9d. to 
22s. 6d. a week ago. 


BARLEY.—The market in imported feeding barley turned dull 
this week ; supplies of good malting barley in this country are now 
very scarce. ‘‘ May” futures were quoted at 38} cents per bushel 
in Winnipeg on Wednesday, against 38} cents a week ago and 38} 
cents a month ago. Quotations per 448 lbs. in London on Wednes- 
day were : ‘‘ English feed ’’ at farm, 22s. 6d., as against 21s. 6d. to 
23s. a week ago; “ English Malting "’ at farm, 25s. to 40s., against 
25s. to 40s. a week ago. 


OATS.—Quiet conditions continue to prevail and prices show 
little change on the week. On Wednesday, ‘‘ May” futures were 
quoted at 27} cents per bushel in Chicago, against 27 cents a week 
ago and 25§ cents last month. Quotations in London, Wednesday : 
” ish Black,” at farm, 18s. to 19s. per 336 lbs., against 18s. to 
19s. a week ago; ‘‘ English White’ at farm, 18s. to 19s., against 
18s. to 19s. a week earlier. 


MAIZE—Markets continue to exhibit a firm tone. It is reported 
that the weather in Argentina has been more favourable for con- 
ditioning the new crop and that the condition and quality of the ° 
latter are satisfactory. ‘‘ May” futures were quoted on Wednesday 





























228 


THE ECONOMIST 


April 25, 1936 





at 64§ cents per bushel in Chicago, against 61 cents a week ago, and 
583 cents last month. Quotations in London, Wednesday, ” Plate, 
landed, 19s. 6d. per 480 Ibs., compared with 19s. 6d. a week ago; 
«« Plate,” ex ship, 18s. 9d., as against 18s. 9d. a week ago; 
“ Plate,” “ April,” 18s. 9d., as against 18s. 6d. a week ago vellow 
maize meal, ex wharf, was quoted at £5 7s. 6d. per ton, as against 
£5 5s. last week. 

COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sale of home-grown wheat during the harvest years 
1932-33 to 1935-36 :— 




















1932-1933 | 1933-1934 | 1934-1935 | 1935-1936 
Estimated sales of home grown Cwrts. Cwts. Cwts. Cwts. 
wheat— ‘ 
1 week to April 18 ................ 85,580 182,286 145,394 154,083 
33 weeks to April 18 ......0...... 7,531,282 | 9,344,931 |11,392,628 |11,478,146 
Ave price of English wheat s. d. s. d. s. d. s. d, 
eer tt | tt] 3s] t3 














The following is a statement showing the quantities sold and 
the average price of British cereals in the past two weeks, and for 
the corresponding week in each of the years from 1932 to 1935 :— 























QuanTitTiEs SOLD AVERAGE PRICE PER CWT. 
Week ended 

Wheat Barley Oats Wheat | Barley | Oats 

Cwrts. Cwrts. Cwrts. s. d s. d. s. d. 

Apr. 16, 1932 ......... 121,798 38,634 32,857 § 11 7:10 , = 
Apr. 15, 1933 ......... 85,580 30,850 14,944 § 2 6 4 5 10 
Apr. 21, 1934 ......... 182,286 24,446 26,132 45 , 28 6 0 
Apr. 20, 1935 ......... 145,394 39,261 13,484 410 7 3 7 0 
— a 95,341 35,991 21,963 6 5 7 8 6 2 
Apr. 18, 1936 ......... 154,083 28,964 25,206 6 6 6 11 5 11 























AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations for selected weeks in 1935-36, with comparative figures 
for 1934. 





Jan. 3, 
1934 


Apr. 23,; Dec. 31, 
1935 1935 


Apr. 15,| Age. 22 


NEAREST FUTURE 1936 | 1936. 





Winnipeg (No. 1, Manitoba) 
—Cents per 60 Ib. ......... 653 823 8&8} 848 815 82) 

Chicago (No. 2 Winter)— 
eres 84} 9S§ 99} 


Cents per 60 Ib. ....... 1013 98 jul 




















The visible supply of wheat in Canada amounts to 111,378,000 
bushels, against 110,611,000 bushels last week, and 106,463,000 
bushels in the corresponding week last year. 


OTHER FOODS 


BACON.—Prices again showed a sagging tendency at the end of 
last week, but demand has since improved somewhat and the tone 
of the market has become more steady. The official quotations (per 
cwt. for No. 1 Sizable) which formed the basis for dealings on the 
London Provision Exchange this week were: English, 84s. to 88s.; 
Canadian, 80s.; Danish, 92s., as against 86s. to 90s., 82s. and 92s., 
respectively, a week ago. Arrivals in London last week included 
Danish, 13,666 bales; Canadian, 3,774; Dutch, 2,849; Lithuanian, 
1,726; and Polish, 2,960. 


BUTTER.—A quiet tendency was in evidence during most of the 
period under review, quotations being barely steady. On Wed- 
nesday, however, the market firmed up once again. Quotations 
(per cwt.) on the London Provision Exchange on Wednesday were : 
New Zealand, finest salted, 87s. to 88s.; Australian, choicest 
salted, 87s.; Danish, 103s.; compared with 87s. to 88s., 87s. to 
88s. and 105s., respectively, a week ago. 

CHEESE.—Business has been moderate and prices show little 
change on the week. Quotations (per cwt.) on the London Pro- 
vision Exchange on Wednesday were as follows: English, finest 
farmers’, 80s. to 86s.; Canadian, finest coloured, 63s. to 64s.; and 
New Zealand, finest coloured, 53s. to 53s. 6d.; against 74s. to 
86s., 64s. and 53s., respectively, a week ago. 

COCOA.—The spot quotation in New York on Wednesday was 
5% cents per lb., as against 5§ cents per Ib. last week. In London, 
the market in Accra cocoa has had a firm tone, prices being higher 
on the week. On Wednesday last, good fermented new crop, 
‘“‘ April-May,” was quoted 24s. 1}d. per 250 kilos., c.i.f. Continent, 
against 23s. 6d. a week ago. Last week’s movements of cocoa in 
London were as follows : Landed, 11,795 bags; delivered, for home 
consumption, 4,284 bags; exported, 15 bags; stocks, 156,792 bags, 
against 190,990 bags a year ago. : 

COFFEE.—In London on Monday the spot market was quiet, 
pending the resumption of public auctions on Tuesday. Very little 
interest was shown at the latter, and the bulk of the offerings was 
withdrawn. The New York market has been quiet, with prices 
unchanged. On Wednesday, Rio No. 7 (cash) was quoted at 
6} cents per Ib., as compared with 6} cents per Ib. last week and 
6} cents per Ib. a month ago. Movements of coffee in London last 
week were as follows: Brazilian, landed, nil; delivered, for home 
consumption, 138 cwt.; exported, nil; stocks, 11,519 cwt., against 
18,456 bags a year ago. Central and other South American, landed 
7,791 cwt.; delivered, for home consumption, 1,943 cwt.: ex. 
ported, 776 cwt.; stocks, 117,552 cwt., against 104,780 packages 
Jast year. Other kinds, landed, 11,377 cwt.; delivered, for home 
consumption, 2,886 cwt.; exported, 703 cwt.; stocks, 171,016 cwt., 
against 124,084 packages last year. 


tes 

EGGS.—In consequence of shorter supplies, the Too 
market was firm on Monday. At Smithfield on Wedne 
English (ordinary packing, Grade I, about 15-154 Ib.) aa 
Qs. 3d. to 9s. 6d. per 120, as against 8s. 9d. to 9s. last week 7 — 
Danish (15}$ lb.) made 8s. 6d. to 8s. 9d. per 120, against Agee 
to 8s. 6d. last week. 8S. 3d 

FRUIT.—Business at Covent Garden showed an IMprovemer: 
towards the end of last week, states The Fruitgrowey. New i xe 
apples continue an active sale, prices maintaining a good ay 
Pears have been doing very well, with all arrivals clearing readily 
at rather higher rates. Australian plums have encountered ke 
inquiry, while South African pineapples are more plentiful, * 
forced strawberries are in increasing supply and show go 
dition and colour; but cold weather has restricted demand a1) 
prices of this fruit are easier. Grapes are not selling so well as 
recently. Oranges have generally deteriorated with the sien 
of the season and have eased in price. Lemons are a little tern 
and grapefruit have been only a moderate trade at slightly loner 
rates. 

MEAT.—Only a moderate business has been transacted at Smi:}. 
field Market this week, chilled beef having eased in price, (; 
Wednesday last Argentine chilled hindquarters were quoted at 
3s. 8d. to 4s. per 8 Ibs., as compared with 3s. 4d. to 3s. 8d. a woe 
ago. New Zealand frozen mutton was 3s. 4d. to 4s. per 8 by. 
against 3s. 4d. to 4s. 2d. a week ago. According to the Smithsie\; 
Market official report, supplies during last week amounted to 8 19 
tons, a decrease of 572 tons on the corresponding week last yea: 
Beef and veal accounted for 4,303 tons, mutton and lamb 2397 
tons, and pork and bacon 1,059 tons, as compared with 4,807, 2 49s 
and 977 tons, respectively, in the same week of 1935. 

PEPPER.—Wednesday’s spot price for black Lampong (in bond) 
was 24d. per lb., against 2$d. a week ago. Movements of pepper 
in London during the past week were as follows: Black, landed 
30 tons; delivered, 6 tons; stocks, 1,700 tons, against 2,157 ton, 
a year ago. White, landed, 4 tons; delivered, 49 tons; stocks. 
12,492 tons, against 19,761 tons a year ago. 

RICE.—-The spot price of Burma No. 2, cleaned, new crop, was 
Ss. 6d. per cwt. ex warehouse on Wednesday, as compared with 
Ss. 6d. per cwt. a week ago. ‘‘ April-May,” in singles to Continent 
and U.K., was quoted at 8s. per cwt., against 7s. 104d. per cwt. . 
week ago. Movements in London during the past week were as 
follows: Landed, 54 tons; delivered, 80 tons; stocks, 977 tons, 
against 1,336 tons a year ago. 

SUGAR.—-The London spot market has been quietly steady this 
week, while the New York market has exhibited a similar ten- 
dency. The spot price in New York on Wednesday was 3-75 cents 
per lb., as compared with 3-75 cents per Ib. last week and 3-60 
cents per lb. a month ago. Wednesday’s sales of raw sugar in 
London included ‘‘ May delivery ’’ at 5s., against 4s. I1}d. to 
4s. 11?d. a week ago. The movements of raw sugar at publi 
warehouses in London and Liverpool last week were as follows 
Imports, 23,357 tons, against 10,841 tons last week and 10,(85 
tons in the same week of last year; deliveries, 14,370 tons, against 
11,545 tons last week and 14,169 tons last year; stocks, 230,576 
tons, against 221,589 tons last week and 172,429 tons last year. 

TEA.—The week's offerings at the public auctions in Mincin 
Lane comprised 45,876 packages of Indian and 22,103 packages 
of Ceylon tea. When sales of Indian grades were resumed 0! 
Monday and Wednesday a good general demand was in evidence: 
prices for low grade and medium sorts showing a hardening ten- 
dency; but previous prices for the better kinds were not main 
tained. At Tuesday’s Ceylon sales, on the other hand, cheape 
teas were barely steady, but higher-priced teas were in acti’ 
demand at advancing rates. The advance of 2d. per Ib. in the tea 
duty, announced by the Chancellor on Tuesday, 1s expected to 
stimulate the demand for cheaper teas. 

VEGETABLES.—The acute shortage of kitchen greenstull com 
tinues, states The Fruitgrower’s Covent Garden report, and anythin. 
of good quality is dear. Salads, however, have been in 50) 
demand on account of the cold weather. Thus, cucumbers show 
a considerable drop in price, while tomatoes are not selling we. 
lettuce is very slow. Forced marrows are dearer, but house-grow® 
beans and green peas are in increasing supply and have fallen | 
price. Forced rhubarb is doing rather better on account 0! th 
scarcity of outdoor. Carrots are scarce and parsley deat. New 
potatoes encounter a steady demand at the rather easier prt™ 
ruling, Malaga making about 15s. to 16s. and Mataro 21s. to - 
per cwt. Meanwhile, business in old potatoes shows no yt 
features and best siltland King Edward realised from 8s. to * eo 
per cwt. at the Borough on Tuesday, against 8s. to 8s. 6d. las‘ 
week. 
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MISCELLANEOUS COMMODITIES 


RUBBER.—The market has been steady, with prices general’ 
unchanged. The statistical position continues slowly to 1mpr"" 
and the restriction scheme is clearly taking effect. In this col 
nection it may be noted that a meeting of the International “* 5 
mittee is to be held on Tuesday next; some apprehension ry 
been expressed in market circles concerning the possibility e the 
relaxation of the quotas and a decision to maintain these . thi 
current level would probably have a stimulating effect, © ents 
market. The spot price in New York on Wednesday was 15 i cents 
per lb., compared with 16 cents per Ib. a week ago and pn Br ard 
a month earlier. Wednesday's official buyers’ price - 4 the 
ribbed smoked sheet on the spot in London was 7 fed. per sitions, 
same as on the corresponding day a week ago. In forward - ship- 
business has been done at 7§d. to 74d. for JulySepoeny iverpo0 
ment, as against 77d. a week ago. Stocks in London rr 075 tons 
at the end of last week totalled 143,337 tons, against 144, 

a week earlier. 


A year ago stocks amounted to 165,247 tons. 
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VEGETABLE OILS AND OILSEEDS.—Quiet but steady conditions 


prevail. Demand for oils for both technical and edible purposes 


'; fair, but is confined to immediate requirements. 
forthcoming from the sustained demand for oilcakes. 


Support 


1S 


Linseed oil 


remains steady and unchanged on the week and with slight fluctua- 


tions has been at the same level for two months. 


The current 


price, ex Hull mill, for April delivery is £26 5s., while May—August 


and later positions are at a small premium. 


Export demand for 


refined cotton oil has fallen off and quotations are easy around 
(26 15s. per ton ex Hull, while crude Egyptian is offered freely 


at £24 5s. prompt. 


There was some further appreciation in soya 






In the market for linseed demand is principally for Indian, and 
for Calcutta May-June to Hull £12 12s. 6d. has been conceded. 
Plate is in slow request and largely nominal, but a little trade has 


been done on Continental account. 


Crushers, however, appea 


r 


to have current requirements fairly well covered by seed afloat. 
Shipments from the River Plate last week were comparatively 


small. 


The quantity now afloat for Europe has been reduced to 


149,500 tons (including 31,900 tons from India), or 18,700 tons 


less on the week 
61,100 tons a year ago. 


That destined for America is 37,500 tons, against 
Cottonseed is quiet, with business in 

















(24 9s. : black Egyptian afloat and April loading at £6 17s. 6d. For new 
oil, which is now protected by the 20 per cent. import duty. crop, October shipment to Hull, £6 7s. 6d. has been paid. 
L P 
LONDON, April 22nd The pricee in the following are revised with the assistance of an eminent firm in each department. 

CEREALS AND MEAT POTATOES— s. d. 3. d. WOOL— d. sd o8 a 
GRAIN, Etc.— _,King Edward percwt. 8 0 8 8 English Southdown, greasy, per Ib. 133 QHD sscarcenier -evecsnininenvs 0 42 0 5 
Wheat— s. d. & d. SPICES— » _ Lincoln hog, washed......... 94 Dry and Drysalted Cape... 0 6$ 0 63 

No. 2, N. Man. 496 Ib. 33 0 Pepper, hn ueensland, scd. super cmbg. ...... 27} Market Hides, Manch’tr— 

Eng. Gaz. av., perowt. 6 6 Black Lampong...... 0 2h N.S.W. greasy, super cmbg. ......... 163 Best heavy oxandheifer 0 5 ® 64 
Barley, Eng. Gaz. av. ... 6 11 White Muntok ......... 0 4; N.Z., grsy., half-bred 50-56 ......... 14 Best COW ........ccccceseee 0 44 0 5s 
Oats, ee ma ma 8M Cinnamon—Ist sort, perlb. 0 8 Tops— Crossbred 40-44 8} NNO Gacccsscccccinnace 0 53 09 
Maize, La Plata, landed, Cloves—Zanzibar perlb. 0 7} Merinos 70's Average.............+. 34 

| 7 eee ... 19 6 Ginger—per cwt.— a ’s ab eeuoansiataasbians 32% INDIGO— 

Flour, Lon. stan. ex mill, , eee wee 60 O Crossbred 46'6 ....0..ccccccccccosceces 15 Bengal, gd. red.-vio. to 
gee aes 27—~69 Jamaica, ord. to good 62 6 9) O a P iintksacssancasseoavins 14 ED cncetacecans perib 5 @6© 6 O 

Rice, No. 2 Burma, percwt. & 0 eee perlb. 1 2 4 LEATHER 

Tapioca, per cwt.— Nutmegs, 65's ............ 1 0 MINERALS Sole Bends 8/14 tb.— 

Fair Flake, Singapore oe SUGAR— — sesiniiit . : s. d per Ib ! ; 14 24 
MEAT — felsh, best Ad’ty ... ton 1 PEF ID... -see-seseeees (24 
Beet, per 8 Ibs.— —-Ceaettugats, Ber, prov Durham, best gas, f.0.b. Shoulders fia DS Hides 0 7) 0 98 

English long sides ...... 319 4 6 shipm.,c.i..U.K./Cont. 3 0 i.) ane 14 Do. Eng.orWSdo. 0104 1 6 

Argentine chilled hinds 3°08 + u B.W.L., crystallised ... 17 0 18 6 Sheffield, best house, at Bellies ral DS do. @ 5 0 6 
Mutton, per 8 Ibs.— ; Java, white, c. & {. India EK escacansaccuaasecesean 23 0 25 0 Do. Eng. or WS do. @ 54 0 9 

English wethers...... 50 38 Oct.-Dee. Nominal IRON AND STEEL— Dressing Hides -1 4 20 

N.Z. frOBOM yo cannes $34 45 <itee: «A oranmegeaa . ’ ee agen essing Hides............ : 

Rerinep—London— Pig, Cleveland No. 3, d/d. Ro. Eng. Calf, 20/30 ib. 3 6 4 8 

— — as se Yellow Crystals ......... 18 1} - ton 70 0 Aust. Bends ............... Olle 1 354 
eee er __eseensenses _ a 22 4} 10 Bars, M’brough............. 202 6 

Pork, English, per 8 tbs. 5 4 6 ¥ SE vicenstmnncnienns 20 14 20 74 Steel rails, heavy...........170 0 . Loe 
neh Granulated ............ 18 6 22 1} Tin plates ......... perbox 18 9 Linseed, naked, p. ton net 26/7/65 

BACON— OTHER FOODS Home Grown ............ 18 3 18 9 META £s.d. £3. da. Rape, refined ............... 36/0/0 
English ......... perewt. 6&4 0 ss 9 v ‘ : 5 ( 5 Cotton seed, crude . .. 25/0/0 

0 0 Ta Copper, Electrolytic, ton 41/5/0 41/150 4 ose 

TriSD...seeeeeseesseeeeeee ees S4 v4 _ Sheets (strong)........... 68/0/0 Coconut, crude .............. 23/0/0" 

SD cikciiiiiecnsilatiate oe 0 Indian—per Ib. 57/26 37/3) PAM eeacecseceeceeceecceceecece 17/12/6 

Dutch ......... 88 0 Pekoe ... steatapeatnienieiees 1 0 1 9 Standard ter eereerserences 6 oh Jt) Oil Cakes, Linseed Eng. 

CT weseeereeeeeseeeeseee Broken Pekoe _ - oO 11g I 3} Lead, Eng. pig i per ton 18 0/0 _ t ’ 5s 7/26 

WAMS— , ; Soft foreign ..........-0 16/0/0 16/1/83 le wade F SOOO nanan 
Canad 9? 0 8 0 Orange Pekoe ........... i Ok 1 4 es Oil Seeds—Linseed— 
Menrenrssssesesnececases ie ~~ , > 98 2 Spelter G.O.B. ..........4. 15/2/6 — 15/3/9 
American .............. 94 0 95 OU Broken Orange Pekoe | = 4 Tin—English ingots 207/0/0 La Plata, p. ton, May 11/0/0 

BUTTER— Ceylon ~-per lb.— - Standard —. 206/10/0206/15/0 Calcutta—per ton ...... 12/13 9 
ROMTOMAR .00505.0ssc0s00 87 0 tomer Pekoe ......... pd i : s. d 
Fea): yf . “ WKOTL FOCKOS  .ncccesee ue 4 i > 
atch ype seeresveccee oa : 8S atte - Noo nllaaaaa ta 11 ; ” 4 MISCELLANEOUS Turpentine, per cwt......... 42 

CHEESE_ , Brokea Orange ......... 1 0} 2 5 CHEMICALS— s.d. s. d. PETROLEUM PRODUCTS— 

Canadian ...... perewt, 63 0 64 4 TOBACCO— Acid, citric, per Ib.,less5% 1 0 1 Ot Motor Spirit, No. 1, Lon- - 

New Zealand ............ 53 0 53 6 (Duty, 9/6-10/64 per Ib., Nitric..........sescccseecerees 0 2) 0 3% UR Sic anesesenasenccenssss 1 5 

English Cheddars ...... 8) O 86 0 Empire growth, 7/54- Oxalic, net ............... ,2@ § 0 6 Petroleum, Amer. rfd. 

Dutch ‘ 38 0 45 0 8/3} per Ib.) a Tartaric, English, less5% 1 0 1 0% bri. London...per gal. 04 
COCOA= Virginia leaf— Alcohol, Piain Ethyl ....... 2 0 Fuel oil, in bulk, for 

(Duty, British grown, Common to fine ...... 9S 26 fs £8 contracts, ex instal., 
11/8; foreign, 14/- ewt.) Rhodesian leaf ............ os 119 Alum, lump ...... wee Se Se Toames— 

Accra, f.f. ...... "perewt. 246 25 4 Nyasaland leaf ........... . oO7 14 Ammonia, carb. ...... ton 27, 0 23 0 Furnace ... per gall. 0 Si 

PE sisaspesstecnsioners 33.0 46 0 aa Strips .......68 09 16 Sulphate seecccccoseeseces Ly Diesel ..... per gall. 0 4f 
BIIEE scrccecaveiievenorenne 330 36 6 East Indian leaf ......... 05 1 4 Arsenic, lump i ton . 1s 9 0 ROSIN— 

COFFEE— ” strips ...... o6 ! 6 SRN Soman, See oan 4 d American ...... per ton 12/7/6 = 13/5/0 
(Duty, British grown, s ad 6 d. 

4/8; foreign, 14/- cwt.) Borax, gran. ...... percwt. 13 0 RUBBER— a da «od. 
Santos supr. o. & f. cwt. 38 0 TEXTILES Do., powder ...... sancaaone 14 6 St. ribbed smoked sheet 
Colombiaa, good ......... 48 0 36 0 COTTON— d. Nitrate of soda ... percwt. 7 9 : per ib. 0 7% 

Costa Rica, med. to good 52 0 75 0 Mid-American ... perlb. 6-62 Potash—Chiorate, net ..... os OS Fine Hard Para perib, 0 9 

East Indian - © 8 48 0 0 Vv Sakellaridis, f.g.f. ccecccece 9°13 ee og es ena ted a - : 4 SHELLAC— 

Keaya, medium eisai eras Yarns, po ne enamine 183 Crystals cvccesee ah percwt. 5 0 5 3 TN Orange ... perowt. 54 0 59 0 
English ......... pr i209 5 96 #>FLAX—~ “£8 £8. Sulphate of Copper, perton15 0 1510 = SHELLS— Es £86 
|” Re eo 8 6 8 Livonian ZK ...... perton 58 0 Ww O CEMENT, best Eng. Portland, d.d. site, W. Aust. M.-o.-P. ,, 210 9 O 

FRU (T—Oranges— Pernau HD......... ws SS O 59 O London area, jute sacks, 11 to ton TALLOW— s. d. 
Denia..........0 . boxes 14 0 2) 0) Slanetz Medium Ist sort 67 0 (charged and credited at 1/6d. each) or London Town per cwt. 25 6 
eee a 9 0 WM ou HEMP— paper bags 20 to ton (free, non-return- 

Lemons, Malaga ... cases 20 0 30 O Italian P.C. ...... per ton nominal able)— TIMBER— £ s. d. 

» Sicilian ... boxes see Manilla, Apr.-June* J2" 25 10 4-ton loads and upwards 39/- per ton Swedish u/s 3 x8... perstd. 18 10 6 

Apples: Amer. (var.) bris, 18 0 25 0 eg eee 2510 27 0 1 and up to 4-ton loads 41/- per ton ” 2x7... » 1%.1710 0 
” (var.) boxes 9 6 Il 6 qu. —_ COPRA— 8. d. ” 2x4... » 15 10 0 
» Australian ...... 9 0 14 4 Native Ist mks. . per ton S.D. Straits c.if., pertom 13/15/09 Can’do Spruce, Dis. » 21 0 6 

Onions— cif. H.A.R.B. Smoked South Sea......... . Nominal 0 
Valencia, case ......... i ROE sccccmiccoess £18/15/0 DRUGS— oy) 
Egyptian, bags ......... 70 76 Daisee 2/3 c.i.f. Dundee Camphor— sd 6 dl 0 0 

Grapes, Almeria barrels ss Apr.-May ..c.o0 seveeeee = £19/0/0 Japan, refined perlb. 2 3 0 

Grapefruit, Jamaica ...... 5 0 18 0 SILK— s. ds. a I — etane perlb. 5 6 : ; 

” ANCE, 200000000 15 Zu 4 CAMO .cccescoccseces rib 4 6 69 oF 

LARD— ws — Tussah sadeeeawaunenees = anes 36 4 6 Wet salted—Australian ; me Me ae teens a 0 6 0 
Irish bladders............ 64 0 72 0 ee 69 7 6 ; perlb. 6 Sj 0 5} English Oak Planks ..... ,, : 6 6 
Mb Giincas percwt. 62 U0 63 6 = agen fr. Milan 7 6 11 O West Indiamn.............00. O 3g 0 35 » Ash si a » 7 0 

t These prices are for fuel oil for inland consumption—other than for use in Diesel engined road vehicles—and do not include the Government tax. 
(New York quotations, unless otherwise stated) 
‘ i ox 99 
Apr. 24, Mar. 25, Apr. 15, Apr. 22, Apr. 24, Mar. 25, Apr. 15, —= 
1935 1936 1936 1936 ; 1935 1936 193 Fs 

Wheat, No. 2, Winter, nearest Cents Cents Cents Cents Sugar, Cuban Centrifugals, 96 Comte —_ om : ~ 
future, Chicago, per bushel... 99} 96} 98 1013 deg., spot, per Ib. .....-.--.— 3-30 . 75 : 

Maiz ares : Cotton, middling, spot, per Ib. 11-80) 11-47) 11-72) 11°85 

©, nearest future, Chicago, +45 Rubber, smoked sheet, spot 
Per bushel ......ccemeee 883 58} 61 643 pon ee UE 15 16 154) 
. Lite mee oes ene nee nes nee eee tenes ‘3 3 

Oits, nearest future, Chicago, : on Petroleum, Mid-Continent crude 
Per bushel ...ccccsccrccssevcee 49} 255 27 275 33 deg., to 33°90, at well, per ed 

Rye, nearest fuiure, Chicago, Darrel............0ss0+-+2.++ anene . 94 104 104 
Per bushel ....ccccccccne 50f 523 53} 53§ Copper, “Electrolytic,” Do- — _ os 

Barley, n f ss mestic, spot, per ID. .-+ n+ oo --= 7°474 8-70 8-973 8-95 

y, nearest future, Chicago, Copper, “ Electrolytic,” Export, 

$6F Gabe) .ccocncneemnene (00 (a) 40 (a) prompt, per Ib... 7°65 8:92} 9.20 9-20 

Coffee, Rio No. 7, cash, per Ib. 67 6} 6} 64 Spelter, East St. Louis, spot, 

» Santos No. 4,cash,perlb. 8% 8} 8? 83 POT ID....ccrecccscescerccccrrcorne 4°10 4-90 - _= 

Cocoa, Accra, n Lead, spot, per Ib. ......-...... 3°75 4-60 4: . 

earest future “ogy *, . . oe 
per Didididenieteed bea, 4-58 4-90 5-01 5-03 Tin, “ Straits,” spot, per Ib.... 50-87} 47-50 47-00 46°75 


(a) Nominal 
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NEW YORK 
RED STAR 


THE “DE LUXE” SERVICE 
carrying 
ONE CLASS ONLY 
s.s. PENNLAND_~ - - 46,500 Tons 
s.s. WESTERNLAND - 16,500 Tons 
FORTNIGHTLY FROM SOUTHAMPTON 
MAY 3—MAY 17, etc. 


£23 15s. sincte £44 return 


% HOT AND COLD RUNNING WATER 
IN ALL ROOMS 


ye LARGE AND LOFTY CABINS 
3% EXCEPTIONALLY ROOMY PROMEN- 


ADE AND SPORTS DECKS 


% ELEGANT AND SPACIOUS PUBLIC 
ROOMS 


xe A REALLY EXCELLENT CUISINE 


RED STAR LINE 


CARLTON HOUSE 


11d LOWER REGENT ST., LONDON, S.W.1 
‘Phone: WHITEHALL 6051 


—or Principal Agents—— 
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POST FREE 


incorporating 


YOU CANT READ 
ALL THE PAPERS 


BUT you can have them read for you, 
Every month since its foundation b 
W. T. Stead, forty-five years ago, the 
REVIEW OF REVIEWS has been read- 
ing hundreds os a reviews, 
magazines and periodicals. 
SHILLING ide, = — _ presents them 
in easily digestible form. It does not 
MONTHLY vee itself to British, or even to 
European sources. It does not confine 
itself to the printed word, but repro- 
duces every month a selection of the 
best cartoons of the month. That Is 
why you should become a regular 
reader of the 


REVIEW OF REVIEWS 


WORLD TO-DAY 





———— 








It reads 





SIGN AND RETURN THIS FORM FOR A 
TRIAL SUBSCRIPTION 























NAME. .........seccceeees 
ADDRESG.......ccccscccccssccscccccccccccccccccccccccccceccoesocsccssooess 
REVIEW OF REVIEWS, LTD., 11 Breams Buildings, London, E.C.4 


Please enter my subscription to the REVIEW OF REVIEWS 
DOG, cc sicirannensenael months, for which I enclose a remittance to 


eee ene eeeeee 


Poe UP eP OU OES OSES SC OSE EES) 
































THE FINANCIAL NEWS 


Special articles due to appear next week on the Leader 
Page of THE FINANCIAL NEWS are as follows : 
MONDAY, APRIL 27—ARMAMENT METAL COMPANIES. 


—This is the first of three articles, to appear on successive 
Mondays, which will survey the investor’s opportunities in the 
Companies which produce the alloy metals used for armament 
and engineering steels. This first article will deal with 
Tungsten and Cobalt, both of which have experienced a heavy 
increase in demand during the past two years. Companies in 
this tield include: Beralt Tin & Woolfram, Kramat Pulai and 
Mawchi Mines. 

TUESDAY, APRIL 28.—Continuing his series on Base Metal 
Companies, this week our Special Mining Correspondent, 
** Minotaur,”’ deals with the second largest copper mining and 
fabricating concern in the World: KENNECOTT. 
WEDNESDAY, THURSDAY AND FRIDAY, APRIL 209 
and 30, and MAY 1—Companies and their Profit-Earning 
Capacity—No. 14—THE AUTOMOBILE INDUSTRY.- 
Continuing our special series on leading Companies and 
their profit-earning power, we start this week on a full scale 
analysis of the private and commercial motor industry, and 
the individual concerns operating it. This series will cover 
individually all motor manufacturing firms and the principal 
ancillary companies in which there is investment interest. 
This week’s three articles provide a general introduction to 
the study of prospects for the Companies and their Profits. 
Wednesday, April 29—The Automobile Industry—Its back- 
ground and its prospects. 

Thursday, April 30—The Private Car Industry. 

Fnday, May 1—The Commercial Motor Industry. 

In the following week, companies’ prospects will be con- 
sidered spectfically, including Austin, Morr F ord, Standard, etc. 
SATURDAY, MAY 2—THE PLASTIC INDUSTRY—A 
Special Correspondent reviews the growth and prospects of 
an Industry which is widely expected to be one of the kev 
industries of the future. 


Place a standing order with your newsagent TODAY 


THE FINANCIAL NEWS 


(Twopence Daily) 
Onsale at all railway bookstalls and good newsagents everywhere. 
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A SELF-BINDER 


The Economist 


Week by week you keep your copies of 
“The Economist,”’ and ultimately you either 
file them or bind them. 
accustomed to the annoyance which attaches to 
the ordinary binder—the difficulty of reading 
half the left-hand page and the unwieldiness 
of the device generally. 


We are able to offer our readers a binder which 
overcomes these irksome difficulties and is, in 
our opinion, the most efficient contrivance for 
the purpose we have yet seen. 


It holds three months’ issues and index, it 
has no wires, clips or metal contrivances, 
and each issue can be bound up in an instant 
in such a way that it can be read as easily 
as a well-bound book. 


(IN Fut, CLotn, LETTERED ON SPINE AND FRONT) 


Price 5/- each, post free (Overseas 6/-) 


from 


THE ECONOMIST 


STREET, LONDON, 


Doubtless you are 


E.C.4 
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